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No Package Too Small -No Shipment Too Great — 
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490,000 POUNDS 
OF FABRICATED STEEL! 


A big order... but the shipping problem was 
quickly solved, for the logical answer was 
Frisco. Special heavy-duty cars and a special 
swivel cradle were provided—and every de- 
partment of the Frisco worked to speed this 
245-ton giant—heaviest one-piece shipment 
ever handled by rail—safely on its way. Frisco 
Faster Freight solves all shipping problems. 
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in. the Southwest 


The Missouri Pacific territory offers superior advantages for industrial 
development. There is somewhere on this railroad, a desirable site for 
any industry seeking a location. There is the right community, acces- 
sible power, cheap fuel and adequate and dependable railroad trans- 
portation service. 

The Industrial Development Department of the Missouri Pacific 
Lines have available industrial surveys and reports showing 
available raw materials, fuel, power, rates etc., and is 
prepared to cooperate with all persons interested 

in industrial matters. 


J. G. CARLISLE 


Director Industrial Development 


St. Louis, Mo. 
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PORT 
HOUSTON 


Third Largest Seaport 
in America 


























In 1920, Port Houston handled a 
total of 1,210,204 tons of cargo 
valued at $82,301,162. 


In 1937, exceeded only by New 
York and Philadelphia, a total of 
26,855,739 tons of cargo valued at 
$643,522,407 were handled. 


For the first six months of 1938 the 
total tonnage handled is 13,378,- 
285, valued at $239,301,000, and 
bids fair to surpass the all-time 
peak of 1937 this year. 


Send ra Houston Port Book. 
Address: 
J. RUSSELL WAIT 


Director of the Port 






























Houston, Texas 









” AreYou Making "3.7277 * 

re ou a ing you want? 
Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 


Address Dept 895-T 
» LASALLE EXT 
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Ny fel kh im, 


Service Announcement 


Effective July 20th, the GULF, MOBILE AND 
NORTHERN RAILROAD has inaugurated a new 
Freight Traffic arrangement north of Jackson, Tennessee. 
Freight business which it formerly handled via Paducah, 
Ky., is now, and in the future will be handled north of 
Jackson, Tennessee, in conjunction with the MOBILE 
AND OHIO RAILROAD to St. Louis instead of via 
Paducah, Kentucky, as formerly handled. 


Good Service via New Route 


Freight service from all points on our line to 
St. Louis will be much faster than under the 


past arrangement and the service to Chicago 
will be no longer than the Paducah route 
heretofore used. 





Rapid and Efficient Service 


Making this change so abruptly will naturally occasion 
some justifiable complaints. We are sure, however, that 
the combined efforts of the Mobile and Ohio and our 
own will be given wholeheartedly toward producing in 
as short a time as possible a rapid and efficient service 
and we ask the indulgence of our many friends who have 
so ably supported us in the past. 


|. B. TIGRETT, President 


GULF, MOBILE & NORTHERN RAILROAD 


eee 


—————— ee —<— 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate. level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





MORE REGULATORY INFORMATION 


S THE result of creation of the Civil Aeronautics 
Authority, with power to regulate air carriers, and 
amendment of the shipping acts increasing the regu- 
latory powers of the Maritime Commission, we are pre- 
paring to give our subscribers the additional informa- 
tion that will become available when effect is given to 
the new legislation. 


The scheme of regulation provided for air carriers 
is similar to that applying to the carriers by railway 
and highway. Tariffs must be filed with the Civil 
Aeronautics Authority by the air carriers and may not 
be changed on less than thirty days’ notice unless spe- 





cial permission is granted by the Authority. The air 
regulating body also has the power to suspend tariffs. 
Abstracts of the tariffs of the air carriers applying 
to transportation of property and reports of action of 
the Authority with respect thereto will be published in 
the DAILy TRAFFIC WORLD and the weekly TRAFFIC 
BULLETIN. This matter will be similar to that now 
appearing in these publications with reference to the 
railroads and motor carriérs—applications for special 
permissions, special permissions, suspension orders, etc. 
Air carrier news developments, of course, will be pub- 
lished in the DAILY TRAFFIC WORLD and the weekly 
TRAFFIC WORLD. The air regulating body has yet to 
announce the effective date for filing tariffs. 


The service of our publications in the field of water 
transportation will be of more value to subscribers than 
it has been because, under the new legislation, common 
carriers by water in the coastwise trades and on the 
Great Lakes must file with the Maritime Commission 
their actual—not maximum—rates. Abstracts of these 
tariffs—covering freight—will be published in the 
DAILY TRAFFIC WORLD and the weekly TRAFFIC BUL- 
LETIN, just as abstracts of maxiumm rate tariffs have 
heretofore been published. Further, the Maritime Com- 
mission now has the power to suspend rates of the 
Great Lakes and coastwise carriers and to permit pub- 
lication of rates on less than statutory notice of thirty 
days. Action resulting from exercise of this power will 
be noted in the DAILY TRAFFIC WORLD and the weekly 
TRAFFIC BULLETIN in the form of special permission ap- 
plications, special permission applications granted, and 
suspension orders entered and vacated. 

The intercoastal carriers, under the intercoastal 
shipping act of 1933, have been subject to such regula- 
tion. That act has now been extended to every common 
carrier by water in interstate commerce as defined in 
section 1 of the shipping act, 1916—a common carrier 
engaged in the transportation by water of passengers 
or property on the high seas or the Great Lakes on 
regular routes from port to port between one state, 
territory, district, or possession of the United States, 
and any other state, territory, district, or possession of 
the United States, or between places in the same terri- 
tory, district or possession. The new water carrier reg- 
ulation will become effective September 21. 


With exceptions in the field of water transporta- 
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tion, such as the lack of power in the Maritime Com- 
mission to prescribe minimum rates of common car- 
riers on the Great Lakes and the absence of regulation 
of port-to-port rates of carriers on the inland water- 
ways, the regulation of carriers by air, rail and road 
provided for by federal law gives opportunity for effec- 
tive supervision of these agencies of transportation in 
the public interest: The purpose of our publications is 
to report the results of such regulation accurately and 
adequately. 


TRANSPORTATION CONFERENCES 


E FEAR we were a little premature, to say the 

least, in our gratification over plans for coopera- 
tive and unified effort by the various bodies proposing 
to set up transportation plans for the consideration of 
Congress. At least, it develops now that the Chamber 
of Commerce of the United States has refused to be a 
party to any such cooperation—unless it can take the 
lead—and has gone ahead with plans for its own con- 
ference in Washington next month. 

It is true that, in view of this situation, other 
bodies may now cooperate with the Chamber instead of 
its cooperating with them, but we venture to point out 
once more the delay that is being incurred and also 
the waste of effort, in view of the fact that the Trans- 
portation Association of America, which took the 
initiative in the plans for cooperative effort, has for 
nearly three years been actively at work doing the 
things that the Chamber of Commerce conference—if 
one is set up—will now have to do. 

We don’t care who does it, but it is important that 
it be done, and be done properly and at once. Cumber- 
someness and smugness are two of the greatest ob- 
stacles to action. 


SOME BAD ODORS 

HERE has been considerable in the public press 

lately with respect to government plans to proceed 
against the American Medical Association on the 
ground that it is illegally and improperly restraining 
its members from participating in movements to bring 
the cost of medical attention within the reach of the 
poor. The situation is viewed by most persons with 
mixed emotions. There is resentment against the in- 
clination of the present administration to stick its nose 
into everybody’s business, but there is also a feeling 
that doctors, except so far as proper to prevent quack- 
ery, who oppose clinics and cooperative movements for 
the benefit of persons in the moderate income brackets, 
are moved chiefly by the desire to retain practice at 
high fees. 

Now we have an exhibition of the same sort by 
lawyers in Ohio who have succeeded in bringing about 
a situation in which none but lawyers may appear 
before the state public utilities commission: There are 
legal complications, of course, and, perhaps, there is 
something to be said on the other side, but it seems to 
us that things have come to a pretty pass when the 
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accredited traffic representative of an industry may not 
appear before the state regulatory commission without 
hiring a lawyer. We have had attempts to bring about 
the same situation nationally but, fortunately, they 
have not prevailed and we hope they never will. We 
hope also that, through the efforts of the organization 
that has been set up in Ohio for that purpose, the tangle 
in that state can be straightened out. The rules of the 
Interstate Commerce Commission in this respect are 
certainly rigid enough. 

One may not like what we have referred to as the 
inclination of the administration to stick its nose into 
everybody’s business—we do not—but it must be ad- 
mitted that there is generally something that smells bad 
when the sniffing is done. 

We might suggest to these doctors and lawyers 
who are so busy protecting themselves and their pro- 
fessions that, if they wish to avoid interference by the 
government—at least, the present government—they 
should form themselves into something like unions or 
guilds and affiliate with C. I. O. Their objects are 
much the same as those of the trade unions but they 
have not yet reached the point where they realize it 
and are willing to adopt practical political methods. 


CAR LOADING FIGURES 


E HAVE several times pointed out that railroad 

revenue car loading figures are not as good a 
barometer of business conditions as they once were, 
because of the growth of competing forms of transport, 
notably pipe lines and motor trucks. In view of the 
importance attributed to the railroad figures by the 
financial pages of newspapers and others, however, it 
seems well to make the point again. 

Railroad figures by no means represent the total 
tonnage that has moved in a given period. The amount 
of tonnage carried by trucks, though showing decreases 
now, has grown with the years, thereby accounting for 
some of the falling off in railroad tonnage as compared 
with a few years ago. The question naturally arises, 
then: Why not publish, in connection with the railroad 
figures, figures showing the tonnage carried by other 
agencies? 

The railroads give out their figures each week. 
There are no such figures available, from any source 
that we know of, as to other forms of transport. The 
American Trucking Associations, Inc., gives out such 
figures monthly as to a limited number of trucks, and 
these are published. Waterway carriers subject to the 
jurisdiction of the Commission make only annual re- 
ports and they, so the Commission’s Bureau of Statis- 
tics says, carry only a small percentage of the water 
traffic. 

So it is impossible to publish anything like current 
figures showing the total amount of revenue loading by 
all kinds of transport, but, unless it can be shown that 
other forms of transport are appreciably increasing 
their business at the expense of the railroads, lower 
railroad freight loading figures indicate a falling off in 
business. 


ae 2 
aa ae 


—————— ee 


ET 





August 13, 1938 





Current Topics in 
Washington 





Slide rules, logarithms, and in- 
terest tables have been invented by 
slaves to figures to save time, and 
ipso facto, weariness. Now comes a 
time-saving definition of managerial 
discretion, frequently referred to in 


Another Guard 
Against Brain Fatigue 
in Hot Weather 


Commission reports: 


If the carriers persuade the Commission to give them something 
they want—that is, in the sense of desiring—it’s regulation. If they 
have no ‘‘yen” for what they get, it’s interference with managerial 
discretion. 


With one hand the government 
is about to try to smite business for 
getting together to keep competi- 
tion within bounds. With the other 
there will be a blow because business 
has not got together to keep competi- 
tion within bounds. That is normal. John Q. Citizen pays the 
bill for the seemingly contradictory operations. He has been 
doing so for years. Wherefore, the watchman may assure him 
that all’s well on the Potomac or any other stream where he 
may fear danger lurks. 

At least that is the view that seems warranted by those who 
have studied government as shown in Washington. 

The Department of Justice, by its anti-trust operations, 
is to do the smiting on account of combinations in restraint of 
competition. The Commission, at the time it instituted Ex Parte 
MC 27 (elsewhere in this issue), was expected to put the law on 
common carriers by motor, in Central Territory, in the form of 
a minimum rate order, for not having agreed on uniform rates. 
If the outcome in MC 27 is not likewise a minimum rate order 
commanding contract carriers to make rates about, if not exactly, 
the same as common carriers, some men will be greatly surprised. 

True it is, the statute directs the Commission to prevent 
ruinous competition among carriers by motor vehicle; or the 
statute, in a broad way, is so construed. In a similar broad way 
of speaking, the anti-trust statutes require competition without 
limit. When the Supreme Court suggested that only unreason- 
able restraints were forbidden, the “liberals” yowled and yowled. 
In those days, too, the court was inclined to the view that manu- 
facturing goods that might go into interstate commerce, was 
not interstate commerce. Now, however, he who knows what is 
not in commerce among the states, under the decisions of that 
great tribunal, may be regarded as wise beyond the ken or meas- 
uring of the mortal who once thought he knew the law. 

Perhaps, after election, there will not be as much talk about 
“trust-busting” as now. Senator Borah, of Idaho, is a factor not 
to be overlooked by the present administration, even if, nominal- 
ly, he is of the enemy party and, therefore, theoretically of no 
weight in the formulation of policies of the party in power. But 
breaking trusts is the first article in his creed. If the Department 
of Justice, by anti-trust actions, can please Senator Borah, the 
progressive wing of the Republicans, and a certain element 
among the old line Democrats, a politician might figure, it will 
be doing something worth while for the administration. 

And both the Department of Justice and the Commission, 
by doing as indicated, will be saved from possible criticism at 
the Capitol, even if there be an appearance of contradiction on 
the part of the government. Congress, it might be suggested, 
has come to the conclusion that unbridled competition among 
manufacturers is good for the country but wholly bad among com- 
mon carriers by motor vehicle. The only difference between a 
manufacturer, on the one hand, and a common carrier, on the 
other, so far as a layman may see, is that one has a license (cer- 
tificate or permit) from the government, while the other has not. 


Government Is Normal 
and All’s Well 
on the Potomac 





When the Reconstruction 
Finance Corporation agreed to guar- 
antee the principal and interest of 
New York Central three-year promis- 
sory notes (elsewhere in this issue), 
there was a bit of eye-rubbing. No 
one could recall a transaction of exactly that sort. 

In substance it seemed to be like a man whose borrowing 
ability, as evidenced by his collateral, was at a very low point or 


Government Endorsing 
of Rail Notes 
Seems Something New 
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non-existent, getting a friend to go on his otherwise unsecured 
note, frequently called accommodation paper, thereby making it 
two-name paper. Generally, however, the man who signs such a 
note, is not known to profit thereby. ‘That is not the fact about 
the RFC endorsement. That government corporation is to be 
paid for the risk it assumes of being called on to pay principal 
or interest, or both, the pay being one-half of one per cent. The 
New York Central is to pay the bank two per cent out of which 
thrifty Jesse Jones is to get one-half of one per cent, or twenty- 
five per cent of what the New York Central pays. 

Whether that transaction is like or akin to the operation of 
the “note-shaver” about which the old folks used to talk, may 
not be said with certainty. The note-shaver, in the earlier days 
of the country, was not highly regarded by his neighbors. The 
National City Bank of New York is to furnish the money and 
get only one and a half per cent for it, the RFC taking the rest, 
if the Commission authorizes the transaction. 

Some inferred, from a glance at the transaction, that the 
RFC was acting as a loan broker. Analysis, however, will not sup- 
port such a view. A broker gets a fee for bringing the borrower 
and lender together. Sometimes lenders have been suspected of 
avoiding the appearance of hoisting the rate of interest above the 
legal limit by demanding and receiving a “cut” out of the com- 
mission or fee for bringing borrower and lender together. But 
the money the RFC is to receive is at a lower rate than a loan 
broker frequently demands. The usual loan broker, however, 
assumes no liability either for principal or interest, but the RFC 
assumes liability in respect to both. Therefore, the transaction 
seems unlike anything that can be recalled. 


It might be inferred that the RFC was guaranteeing the loan 
because it provides for increasing the “purchasing power” of men 
to be employed on maintenance work on the New York Central. 
Thereby it would be promoting one of the ideals of the national 
administration. Some have argued that President Roosevelt, in 
promoting purchasing power of one element of the population, 
was but reducing that of another, unless those employed were 
producing something that could be sold in a market not being 
adequately supplied in the usual manner. If the RFC must make 
good on its endorsement or guarantee of the proposed notes, then 
it might be suggested that the government was cutting down the 
purchasing power of those having to pay the taxes by exactly 
the amount the purchasing power of the maintenance of way men 
getting jobs was increased by reason of the proposed loan. 


Another view is that the government, as represented by the 
administration, is convinced that the national interest in keeping 
the New York Central able to do even so relatively a small amount 
of work is so great that that sort of transaction is warranted even 
if some may raise the howl that the government is to do a bit of 
guaranteeing. In the recapture of excess earnings period, the ill 
informed believed, or professed to believe, that the government 


was guaranteeing the income of railroads, which, of course, was 
not the fact. 


Judge Moscowitz, of the east- 
ern district of New York, accord- 
ing to the Federal Supplement for 
July, appeared in danger of top- 
pling off his bench on account of 
the modesty of a longshoreman in 
demanding only $500 as damages on account of the captain of a 
barge so handling a hatch cover that it bounced off his head. 
He had to pay $16 for the stitching the surgeon had to do as well 
as stand the pain caused by the bouncing. 

The libelant, meaning plaintiff, in the terminology of ad- 
miralty practice, through his proctor—that is, his lawyer—ex- 
pressed the opinion that he should have $500. If it were not for 
the statement of the stevedore’s lawyer, Judge Moscowitz said he 
would be inclined to award the libelant a larger sum. 

“It is refreshing, indeed,” the judge is quoted as having said, 
“that the libelant has requested such a modest sum. This is quite 
unusual in law suits. It is a rare happening and worthy of note. 
Would that there were more such litigants!” 


Modesty of Claimant 
of Damages for Personal 
Injuries Astounds Judge 





Inasmuch as one of the most en- 
thusiastic stamp collectors occupies 
the White House, many, if not all 
citizens, will agree, it is believed, that 
the Post Office Department will be 
doing all right in sending out a truck 
some time this fall carrying a million dollar stamp exhibit to 
boost the business of the department’s adjunct, the Philatelic 
Agency. That’s the selling organization that handles the special 
and memorial issues of stamps the government puts out every 
few days. 

The truck, carrying exhibit stamps and items of machinery 
used in producing stamps, will make a round of the country, show- 
ing the stamps to those interested. It is planned to print some 


Uncle Sam Turns Real 
Stamp Peddler With 
Truck as Sample Case 
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sort of a souvenir to be given to those who come to gaze at the 
philatelic treasures. 

There is no doubt about the object of the move. An expert 
stamp man will be the “barker” on the truck to explain the 
exhibit, and, in the language of the Post Office Department’s an- 
nouncement, “encourage the hobby of stamp collecting.” 

While the truck is making its stand in a community, a com- 
plete assortment of stamps from the Philatelic Agency will be 
on sale in its post office. The department said it would be imprac- 
ticable to have stamps on sale direct from the truck. In that 
respect the truck would not be the same as a hot dog stand or 
waffle bakery on wheels. It would be merely the ambling adver- 
tisement of what the citizen’s government had on sale for the 
encouragement of a healthy hobby. 

Just how big a business this selling of stamps by the govern- 
ment to be placed in collections has become may be inferred from 
the fact that the first day sales of the Andrew Jackson stamp in 
Washington totaled $17,784.83, the bulk being sold by the Phila- 
telic Agency.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended August 6 totaled 
584,050 cars—4,653, or eight-tenths of one per cent, under 
the preceding week, 182,132, or 23.8 per cent, under the cor- 
responding week last year, and 335,731, or 36.5 per cent, under 
the corresponding 1930 week. Miscellaneous totaled 224,705; 
merchandise, 149,243; coal, 90,927; grain and products, 51,519; 
live stock, 11,276; forest products, 28,895; ore, 22,998; coke, 
4,487. 

Railroads the week ended July 30 loaded 588,703 cars of 
revenue freight (see Traffic World, Aug. 6), according to the 
Association of American Railroads. 

All districts reported decreases compared with the cor- 
responding weeks in 1937 and 1930. 


1938 1937 1930 

ee ee =e Tee ee 2,256,423 2,714,449 3,347,717 
4 weeks in February ............... 2,155,451 2,763,457 3,506,236 
eer 2,222,864 2,986,166 3,529,907 
ee. Eee ee rer 2,649,894 3,712,906 4,504,284 
SEES. pen assces see wenn ence 2,185,822 3,098,632 3,733,385 
eer 2,170,984 2,962,219 3,642,357 
ee Se eS er ee 588,864 802,346 936,690 
ye ee eee 501,013 678,958 792,053 
a ee ee ee 602,300 766,384 915,985 
Se Seer ar 580,882 767,470 928,271 
EAE Sa sccanexudosese ces 588,703 779,091 919,301 

BE: ecbiekes ccs cAdthenseesea vee 16,503,200 22,032,078 26,756,186 


Revenue freight loading by districts the week ended July 
30 and for corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 8,810 and 9,456; live 
stock, 943 and 984; coal, 23,709 and 21,963; coke, 1,453 and 2,466; 
forest products, 1,561 and 2,294; ore, 2,239 and 5,579; merchandise, 
L. C. L., 37,679 and 43,641; miscellaneous, 48,834 and 72,002; total, 
1938, 125,228; 1937, 158,385; 1936, 159,150. 

Allegheny district: Grain and grain products, 4,667 and 6,022; 
live stock, 783 and 766; coal, 23,279 and 27,968; coke, 1,629 and 4,625; 
forest products, 1,118 and 1,565; ore, 5,020 and 13,617; merchandise, 
L. C. L., 24,678 and 29,534; miscellaneous, 45,667 and 74,760; total, 
1938, 106,841; 1937, 158,857; 1936, 149,884. 

Pocahontas district: Grain and grain products, 372 and 582; live 
stock, 190 and 240; coal, 28,773 and 39,098; coke, 319 and 510; forest 
products, 342 and 788; ore, 79 and 474; merchandise, L. C. L., 5,393 
and 5,673; miscellaneous, 4,947 and 6,372; total, 1938, 40,415; 1937, 
53,737; 1936, 49,707. 

Southern district: Grain and grain products, 3,021 and 3,488; live 
stock, 1,191 and 1,208; coal, 13,342 and 16,311; coke, 279 and 479; 
forest products, 7,956 and 12,230; ore, 473 and 1,227; merchandise, 
L. C. L., 26,410 and 28,210; miscellaneous, 32,307 and 39,066; total, 
1938, 84,979; 1937, 102,219; 1936, 98,327. 
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Northwestern district: Grain and grain products, 12,184 and 9,223; 
live stock 2,526 and 2,264; coal, 3,140 and 3,883; coke, 723 and 1,812; 
forest products, 7,110 and 11,749; ore, 12,871 and 46,290; merchandise, 
L. C. L., 18,803 and 20,776; miscellaneous, 27,326 and 35,454; total, 
1938, 84,683; 1937, 131,451; 1936, 122,458. 

Central Western district: Grain and grain products, 16,470 and 
16,293; live stock, 3,816 and 4,073; coal, 5,165 and 6,365; coke, 75 and 
155; forest products, 6,329 and 8,317; ore, 2,189 and 5,963; merchandise, 
L. C. L., 23,997 and 26,680; miscellaneous, 42,570 and 49,526; total, 
1938, 100,611; 1937, 117,372; 1936, 110,788. 

Southwestern district: Grain and grain products, 5,187 and 6,191; 
live stock, 1,379 and 1,734; coal, 2,198 and 3,077; coke, 68 and 111; 
forest products, 3,459 and 5,583; ore, 211 and 529; merchandise, L. 
C. L., 10,964 and 12,461; miscellaneous, 22,480 and 27,384; total, 1938, 
45,946; 1937, 57,070; 1936, 57,215. 


PROPOSED OMNIBUS RULE 


; In supplement No. 1 to tariff circular, Association of Amer- 
ican Railroads, No. 1, the committee on freight tariffs has adopted 
a recommendation, which has been approved by the traffic ad- 
visory committee, that the following uniform rule providing for 
terminal or transit privileges or services be published in all 
— where it is deemed necessary to carry a so-called omnibus 
rule: 

In the absence of specific provisions in this tariff to the contrary, 
shipments transported under this tariff will be entitled to such allow- 
ances and privileges and subject to such charges, rules and regula- 
tions of carriers parties to this tariff, for property while in their pos- 
session, and of any of the intermediate or delivering carriers parties to 
this tariff, for property while in their possession, as are provided in 
tariffs lawfully in effect and on file with the Interstate Commerce Com- 
mission as to interstate traffic, with the Canadian Railway Commission 
and with state commissions covering traffic subject to their jurisdiction, 
for terminal or transit privileges or services, including also car rental, 
elevation, private car mileage, switching, car service, heater service, 
reconsignment, transfer, cartage, icing, refrigeration, transit privileges, 


demurrage, lighterage, stop-off, unloading, diversion, loading, storage, 
and weighing. 


. The proposal is part of the move on the part of the Associa- 
tion of American Railroads for tariff simplification (see Traffic 
World, July 30, p. 201). 


MILK RATE INCREASES 


The Commission has decided to hold a hearing on the peti- 
tion of the railroads in No. 13432, Beatrice Creamery Co. vs. 
Louisville and Nashville and the cases joined with it, for author- 
ity to readjust and increase rates on milk and cream transported 
in passenger train service and to change certain tariff provisions 
and practices in connection with that traffic (see Traffic World, 
June 4, p. 1297). The time and place for hearing, however, have 
not been announced. The cases, other than the one mentioned, 
embraced in this petition are No. 19720, Campbell Dairy Products 
Co. vs. Erie et al.; No. 26437, Borden Southern Co. vs. Alabama 
Great Southern et al.; No. 24815, Fairmont Creamery Co. vs. 
Chicago & North Western et al.; No. 24838, Arctic Dairy Products 
Co. vs. Pere Marquette et al.; No. 24856, Pet Milk Co. vs. Boston & 
Albany et al.; No. 24856, Sub. No. 1, Borden Southern Co. vs. 
Alabama Great Southern et al.; and No. 26852, Abbotts Dairies, 
Inc., vs. Minneapolis, St. Paul & Sault Ste. Marie et al. 


ERIE REORGANIZATION 

In Finance No. 11915, Erie Railroad reorganization, the 
Bondholders’ Protective Committee for the refunding and 
improvement mortgage 5 per cent bonds of Erie Railroad Co., 
Gardner B. Perry, chairman, has petitioned the Commission 
for authority to solicit deposits and act under a deposit agree- 
ment to represent holders of the bonds indicated. 

Charles E. Denney and John A. Hadden, trustees of Erie, 
have asked the Commission to ratify their appointments as 
trustees of the New Jersey and New York Railroad Co., a part 
of the Erie system. 





Revenue Freight Car Loading—Week Ended Saturday, July 30 


Grain and Live 


grain prod. stock Coal 
1938 50,711 10,828 99,606 
ere ee 1937 51,255 11,269 118,665 
{| 1936 50,964 15,423 124,671 
Preceding week July 23.......... 1938 53,350 11,201 93,136 
Per cent increase over ........... 1937 
Per cent decrease under ......... 1937 1.1 3.9 16.1 
Per cent increase over ........... 1936 
Per cent decrease under ......... 1936 » 29.8 20.1 
1938 1,108,570 353,705 2,852,285 
Cumulative 30 weeks to July 30.41937 971,044 360,921 3,982,263 
( 1936 1,063,943 367,612 3,754,182 
Per cent increase over ........... 1937 14.2 
Per cent decrease under ......... 1937 2.0 28.4 
Per cent increase over ........... 1936 4.2 
Per cent decrease under ......... 1936 3.8 24.0 


Per cent to 15 year average, 69.0. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
4,546 27,875 23,082 147,924 224,131 588,703 
10,158 42,526 73,679 166,975 304,564 779,091 
8,842 35,725 53,558 163,958 294,388 747,529 
4,326 26,777 22,105 146,216 223,771 580,882 
i 

55.2 34.5 68.7 11.4 26.4 24.4 
48.6 22.0 56.9 9.8 23.9 ad 
142,752 778,481 391,085 4,383,692 6,492,630 16,503,200 
325,815 1,112,656 1,288,695 4,963,377 9,027,307 22,032,078 
254,293 927,278 756,955 4,672,107 7,818,447 19,614,817 
56.2 30.0 69.7 11.7 28.1 25.1 
43.9 16.0 48.3 6.2 17.0 15.9 


——— 
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Decisions of Interstate Commerce Commission 








AGRICULTURAL EXEMPTION RULING 


ONSTRUING the provisions of the motor carrier act par- 

tially exempting from regulation the transportation of agri- 
cultural products as defined in section 203 (b) (6), the Com- 
mission, by division 5, has decided that a carrier of agricul- 
tural products who carries other commodities “without com- 
pensation” comes ,within the exemption provisions. 

It has reached this conclusion in a report in MC 86921, 
John H. Monroe common carrier application, wherein it has 
found that applicant’s transportation of live stock from Pur- 
cellville, Va., to points in Maryland is partially exempt from 
regulation under section 203 (b) (6) and that a certificate 
therefor is not required. It has denied the application. 

“The facts in the case are simple, but present a question 
of considerable importance concerning which our decisions 
have been somewhat in conflict,” said the Commission. 

Monroe sought a certificate authorizing operation as a 
common carrier of farm commodities, live stock, fertilizer and 
lime between points in Virginia, Maryland and the District of 
Columbia. 

At the hearing, said the Commission, it developed that 
applicant desired authority only for the transportation of live 
stock from Purcellville to Baltimore and other points in Mary- 
land over irregular routes. It said he performed no other 
transportation for hire in interstate or foreign commerce or 
in intrastate commerce, but that on return trips he transported 
to Purcellville fertilizer, lime and other commodities, purchased 
by him in Baltimore and his property while so transported, 
which he sold in his store at Purcellville. 

Joint board No. 68, in passing on the application, on au- 
thority of Janesofsky common carrier application, 1 M. C. C. 
799, recommended dismissal. Its theory, said the Commission, 
as disclosed by its reference to the Janesofsky case, was that 
the only transportation for hire proposed to be engaged in by 
the applicant was of commodities which were partially exempt 
from the motor carrier act under section 203 (b) (6) reading 
as follows: 


Nothing in this part, except the provisions of section 204 relative 
to qualifications and maximum hours of service of employes and 
safety of operation or standards of equipment shall be construed to 
include * * * motor vehicles used exclusively in carrying live stock, 
fish (including shell fish), or agricultural commodities (not including 
manufactured products thereof). 


“The question presented,” said the Commission, “is whether 
the use by applicant of his truck for the transportation, with- 
out compensation, of fertilizer, lime and other commodities 
takes it out of the category of a motor vehicle used ‘exclu- 
sively in carrying live stock.’ The joint board answered this 
question in the negative, evidently interpreting the word ‘ex- 
clusively’ as meaning ‘exclusively for hire.’ ” 

The Commission pointed out that the Bureau of Motor 
Carriers in tentative administrative ruling No. 42 had held 
that a common carrier by motor vehicle primarily engaged in 
intrastate commerce whose interstate transportation was con- 
fined exclusively to transportation of live stock, fish, shell 
fish, or agricultural commodities (not including manufactured 
products thereof), but whose intrastate operations included 
transportation of commodities of a general kind and were not 
confined to those specified, was subject to all the provisions of 
the act relating to common carriers by motor vehicle. 


“The exemption contained in section 203 (b) (6) does not 
apply unless the vehicles are used exclusively in the transporta- 
tion of the commodities named in that provision, and, in the 
case given, the intrastate transportation of other commodities 
prevents the use from being exclusive,’ said the bureau in 
ruling No. 42. 


The Commission said that, in effect, the literal meaning of 
the world “exclusive” was adopted by the bureau and its policy 
had been that any use whatever of thes for other than the 
type of transportation described in the exemption proviso was 
sufficient to nullify the exemption. Continuing, it said: 


Decisions rendered subsequent to the Janesofsky case have not 
been inconsistent with this administrative ruling. In Williams Contract 
Carrier Appliction, 2 M. C. C. 685, we held that intrastate use of 
motor vehicles for the transportation of commodities not named in 
the exemption provision bars its applicability, but we used the words 
‘for compensation’’ as applying both to interstate and intrastate com- 
merce. Later, the recommended order of Joint Board No. 185 in Ickler 


Common Carrier Application, 3 M. C. C. 129, became effective in the 
absence of exceptions, stay, or postponement. In that case the ap- 
plicant had been transporting live stock in interstate commerce, but 
in view of his transportation of general merchandise without com- 
pensation, the statutory exemption was held to be inapplicable and 
the whole interstate operation to be unlawful. This is in direct con- 
flict with the Janesofsky case. Again in Mattingly Contract Carrier 
Application, 2 M. C. C. 663, we held the exemption provision inappli- 
cable upon the ground that other commodities were transported, 
though the report is silent in respect to whether compensation was 
received for such transportation. 


The bureau’s administrative ruling and the cases cited 
were sound, said the Commission, to the extent that they held 
that motor vehicles did not come within the terms of the ex- 
emption if, in addition to use in carrying any of the named 
commodities, they were also used “by the same operator” for 
the transportation “for hire” of other commodities in either 
interstate or intrastate commerce. 

“Upon mature consideration, however,” said the Commis- 
sion, “we do not believe that a proper construction of the act 
requires an interpretation which would destroy the exemption, 
where the only additional use of the motor vehicles is for the 
carrying of other commodities without compensation.” 

Continuing, the Commission said: 


It is rare for a motor vehicle to be used for no other purpose 
than the carriage of agricultural commodities. Such carriage is usualy 
seasonal or intermittent. At other times the owner of the truck will 
put it to other use, often in his own farm operations, and he may 
lease it to some one else. Even in the periods when it is engaged 
in hauling the farm products to market, the operator is apt to bring 
back something in the way of a return load for himself or as an ac- 
commodation for a friend, and he may, whether going or coming, 
give some person a free ride. If the word ‘‘exclusively’’ were so 
strictly construed that the exemption would be barred by such un- 
compensated transportation by the same operator or by intermittent 
lease to another operator, the exemption provision would have little 
applicability. 

We do not believe that this is what Congress intended, or that 
it is the proper interpretation to place upon the language of the 
exemption provision, even under the principles of strict construc- 
tion. The word ‘‘exclusively’’ must be read in the light of the act 
as a whole and its purpose. The ‘‘provisions of section 204 relative 
to qualifications and maximum hours of service of employes and 
safety of operation or standards of equipment’’ have to do with 
private carriers of property as well as with common or contract 
carriers for hire, but otherwise the regulation for which the act pro- 
vides is directed to for-hire transportation only. It is from this regu- 
lation of for-hire transportation that section 203 (b) (6) exempts, and 
not from the provisions of section 204 referred to above. Therefore 
it is a reasonable, and we think a necessary, inference that the words 
“‘used exclusively in carrying,’’ as they appear in that clause, relate 
to transportation for hire. To give the words a broader meaning would 
produce results inconsistent with the manifest purpose of the exemp- 
tion, and often absurd. 

Any doubt on this point was removed by an amendment to section 
203 (b) (6). It now reads as follows: 

““(6) Motor vehicles used in carrying property consisting of live 
stock, fish (including shell fish), or agricultural commodities (not in- 
cluding manufactured products thereof), if such motor vehicles are 
not used in carrying any other property, or passengers, for com- 
pensation;’’ 

For similar reasons we conclude that the exemption is directed 
to the use which is made of a motor vehicle by the person who is 
conducting its operation, regardless of the use to which it may 
be put at some other time by another person. In other words, if 
the person who is conducting the operation does not engage in the 
transportation for hire of any commodities, except those specified in 
the exemption provision, his operation is exempt, notwithstanding that 
the motor vehicle may at some other time be used by another person 
in transporting commodities not so specified. 

In the instant case the motor vehicle is used by the same op- 
erator, not only for the carriage of live stock, but also for the 
transporttaion of fertilizer, lime, and other commodities, which are 
his own property, from Baltimore to his place of business in Pur- 
cellville, where he deals in the commodities so transported. In Car- 
penter Common Carrier Application, 2 M. C. C. 85, and other cases, 
we have held that the fact that the transporter is the owner of the 
goods transported is not in itself proof that he is not engaged in 
transportation as a common or a contract carrier for hire. However, 
here the transportation by applicant of his own property appears to 
be incidental to and in furtherance of his commercial enterprise as 
a dealer in the commodities so transported, and there is nothing of 
record to justify the conclusion that in this transportation he acts 
as other than a “‘private carrier of property by motor vehicle,’’ as 
defined in section 203 (a) (17). * * * 

To the extent that administrative ruling No. 42 of the Bureau 
of Motor Carriers is inconsistent with the above conclusions and find- 
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ing, it is overruled. On June 1, 1938, the Ickler case was reopened 
for further consideration. 


REDUCED RATES UNJUSTIFIED 

The Commission, by division 5, in I. and S. M-295, Motor 
Rail Co., commodity rates, has found unlawful proposed re- 
duced commodity rates on various commodities between New 
York, N. Y., Trenton, N. J., Philadelphia, Pa., and Wilmington, 
Del., and points taking the same rates. On protest of the 
Middle Atlantic States Motor Carrier Conference, Inc., the 
schedule was suspended and further suspended until August 4. 

The respondent, according to the report, did not appear 
at the time and place set for hearing on the suspended pro- 
posals. In view of the respondent’s failure to appear or to 
submit evidence in justification of the proposed rates and 
cancellation the Commission said it found the proposed rates 
and tariff changes unlawful. 


PAPER AT TEXAS PORTS 


The Commission, by division 4, in No. 27857, Port Commis- 
sion of the City of Beaumont, Texas, vs. Beaumont, Sour Lake & 
Western et al., has determined the applicable rates on wrapping 
paper, carloads, from Beaumont to Orange, Tex., on traffic orig- 
inating in Oregon and Washington, and on wrapping paper and 
paper bags, in straight or mixed carloads, from Orange to Beau- 
mont, on traffic destined to Brooklyn, N. Y. It has found the 
applicable rates so determined not unreasonable or unduly 
prejudicial but in violation of the long and short haul part of sec- 
tion 4. It has directed the railroads promptly to remove the 
violations, without specifying a period to indicate what it would 
regard as prompt and has dismissed the complaint. 

Specific “local” rates of 14 cents prior to December 20, 1937, 
and 16 cents on and after that date were found to have been and 
to be the applicable rates on the traffic covered by the complaint. 

The complaint alleged that the rates charged on wrapping 
paper from Beaumont to Orange that had originated at points 
in Washington and Oregon, and that the rates charged on wrap- 
ping paper and paper bags, in straight or mixed carloads, from 
Orange to Beaumont, on traffic destined to Brooklyn were unrea- 
sonable, unduly prejudicial and in violation of the long and short 
haul part of the fourth section. 

The Bull Steamship Line, commissioners of Lake Charles, 
La., port, Orange Pulp and Paper Mills and the Beaumont Cham- 
ber of Commerce intervened. 

According to the report the allegation of undue prejudice was 
based on the lower rate contemporaneously maintained by the 
railroads on the commodities mentioned between Orange and the 
ports of Houston, Galveston or Texas City, Tex., applicable on 
import, export or coastwise traffic than between Orange and 
Beaumont. On cross examination, said the report, complainant’s 
principal witness took the position that the rates between Beau- 
mont and Orange should be relatively lower than those between 
Orange and Houston, Galveston or Texas City, but said that the 
latter rates were not assailed as unreasonable or unduly low. 
Nor was it contended, said the report, that those rates should be 
increased or cancelled unless either one or the other course was 
the only means by which any undue prejudice and preference 
that might be found to exist could be removed. 


Interpretation of the tariff was first made, with the result 
hereinbefore set forth. The question as stated was whether the 
applicable rate between Orange and Beaumont was 10 cents 
prior to December 20, 1937, and 12 cents thereafter or 14 cents 
prior to December 20, when an increase was made and 16 cents 
on and after that date. 

Complainant’s allegation of undue prejudice, the report said, 
seemed to be predicated on the assumption that in the establish- 
ment of rates on other commodities, as well as in connection 
with the rates assailed, the railroads were preferring other Texas 
ports to the undue disadvantage of Beaumont. The report said 
that the testimony of commercial witnesses in behalf of the com- 
plainant indicated a fear that continued maintenance of higher 
rates to and from Beaumont, and more favorable rates to and 
from other Texas ports might eventually result in eliminating 
the present steamship service enjoyed by Beaumont. It said the 
railroads believed the present rates between Orange and Galves- 
ton, Houston or Texas City were also applicable to or from Beau- 
mont. The railroads express a willingness to establish those rates 
to and from Beaumont, said the report, should the Commission 
find they were not now applicable. Beaumont, according to the 
report, said that action would not satisfy the complaint. The 
Commission said that it was possibly because of that view that 
the railroads did not offer any justification in response to the 
allegation of violation of the fourth section. 

The railroads explained, said the report, that about the mid- 
dle of February, 1937, they became alarmed at the loss of paper 
traffic from Orange to Galveston and Houston to Brooklyn so in 
March they established a rate of 10 cents to regain traffic that 
was being sent, they understood, by water, the carriage being by 
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a water line that sent a boat to take traffic from Orange, although 
it was not a regular port of call. 

The Commission came to the conclusion that the maintenance 
of a 12-cent rate between Orange and Galveston, Houston or 
Texas City and maintenance of a 16-cent rate between Orange 
and Beaumont resulted in a fourth section violation which the 
carriers should promptly remove. 


COMMISSION REPORTS 
Bagging 


Fourth Section Application No. 17204, bagging from Texas 
ports to Memphis, Tenn. By division 2. Gulf, Mobile & North- 
ern and other carriers, authorized, in fourth section Order No. 
13190, to establish and maintain import rates, bagging (cotton 
bale covering), Beaumont, Galveston, Houston, Orange, Port 
Arthur and Texas City, Tex., to Memphis, without observing 
the long and short haul part of section 4, not lower than 43.5 
cents and subject to a 50 per cent circuity limitation as to 
route. Temporary relief was granted in fourth section order 
No. 13057. 


Tars and Pitches 


Fourth section application No. 17093, tars and pitches to 
Missouri. By division 2. Parties to Peel’s I. C. C. No. 2944 
authorized, in fourth section order No. 13189, to establish and 
maintain rates, coal or petroleum tar and pitch, from St. Louis, 
Mo., and East St. Louis and Granite City, Ill., to points in 
southern Missouri, without observing the long and short haul 
part of section 4. The relief is subject to the condition that, 
except that with respect to the routes of the Missouri Pacific to 
Springfield, Mo., and that of the St Louis, San Francisco to 
Harrisonville, Mo., the relief shall not apply where the dis- 
tance of the short line or route is 150 miles or less and the 
longer line or route is more than 70 per cent circuitous and 
where the distance over the short line or route is more than 50 
per cent circuitous. Where the distance over the short line 
exceeds 150 miles and the distance of the longer line does not 
exceed 225 miles, relief will apply to such longer line or route 
even though the longer route is more than 50 per cent cir- 
cuitous. Temporary relief was granted in fourth section order 
No. 13071. 

Limestone 


Fourth section application No. 17267, limestone to Mobile, 
Ala. By division 2. Gulf, Mobile & Northern and other car- 
riers authorized, in fourth section order No. 13191, to establish 
and maintain rates, ground limestone and stone dust, Dugan 
and Irvington, Ky., to Mobile, without observing the long and 
short haul part of section 4, but not lower than $2.91 a net ton, 
subject to the equidistant provision of section 4. Temporary 
relief was granted in fourth section order No. 13080. 


Bamboo Hampers 


No. 27885, Laurel Biscuit Co. vs. B. S. L. & W. et al. By 
division 4. Dismissed. Rate charged, less-than-carload ship- 
ments, bamboo hampers, made in August and September, 1935, 
Brownsville, Tex., to Dayton, O., found applicable. Rate 
charged on shipment weighing 1,911 pounds found inapplicable. 
Rate found to have been $8.325, two and one-half times first 
class, resulting in undercharges. 


Sand Reparation 


No. 27831, Western Asphalt Paving Corporation vs. C. M. 
St. P. & P. By division 2. Dismissed. Claim for reparation, 
sand, Hawarden, Ia., to Baltic, Mitchell and Flandreau, S. D., 
shipped between September 2, 1932, and June 8, 1935, found 
barred by the statute. 
Automobiles 
No. 27823, Morris Buick Co., Inc., vs. Grand Trunk West- 
ern, embracing also No. 27927, Roby Motors Co., Inc., vs. 
Arkansas & Louisiana Missouri et al. By division 4. Dismissed. 
Rates charged, carload shipments, automobiles, Pontiac, Mich., 
and Evansville, Ind., to Shreveport, La., applicable. The ship- 
ments in the title complaint were made in October, November 
and December, 1935. Shipments in No. 27927 were made on 
and after March 2, 1936. 
Scrap Iron 
No. 27742, M. Glosser & Sons vs. B. & O. et al. By divi- 
sion 4. Dismissed. Rates, scrap iron and steel, Martinsburg, 
W. Va., and Staunton, Va., to Johnstown, Pa., not unreasonable, 
and not shown to have been or to be unduly prejudicial. Ship- 
ments were made between August, 1935, and February, 1937, 
from Martinsburg and between September, 1935, and August, 
1936, from Staunton. 
Scrap Iron 


No. 27733, M. Glosser & Sons vs. C. & O. et al. By divi- 
sion 4. Dismissed. Carload rate, scrap iron and steel, Goshen, 
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Va., to Brackenridge, Pa., applied on shipments between May 
4 and July 2, 1935, not unreasonable in the past or unduly 
prejudicial and not shown to be unreasonable for the future. 


Sash Doors and Blinds 


Fourth section application No. 17276, sash, doors, and 
blinds, to Mobile, Ala. By division 2. Parties to Kipp’s I. C.C. 
Nos. 1408 and 1409 authorized in fourth section order No. 
13194 to establish and maintain rates, sash, doors, and blinds, 
from Pacific coast and interior western origins, and from in- 
termediate points from which rates from more distant points 
will be observed as maxima, to Mobile, Ala., without observing 
the long and short haul part of section 4, the same as in 
effect over competing routes by the way of New Orleans. The 
relief is subject to a 334% per cent security limitation. Tem- 
porary relief was granted in fourth section order No. 13089. 


New Route Relief 


Fourth section application No. 16847, Great Northern, 
Aberdeen branch, rates. By division 2. Great Northern and 
other carriers authorized in fourth section order No. 13193 to 
establish and maintain over a new route from and to points 
on the Aberdeen, S. D., branch of the Great Northern rates 
the same as those now applicable over the route currently in 
use without observing the long and short haul provision in 
section 4. 


COMMISSION MOTOR REPORTS 


In MC F-586, Public Service Coordinated Transport—issu- 
ance of notes, the Commission, by division 5, has granted author- 
ity to Public Service Coordinated Transport, a New Jersey 
corporation, to issue $1,224,000 of serial equipment promissory 
notes, interest not to exceed 4 per cent, and maturing monthly 
over 3 years, to finance the purchase of 274 new busses, under a 
conditional sales agreement with Yellow Truck & Coach Manu- 
facturing Co. The total consideration for the busses will be 
$1,836,111.50, according to the report. The notes will be issued 
to the manufacturing company and sold to Drexel & Co. and 
Fidelity Union Trust Co. at their face value. 

In MC F-546, United States Trucking Corporation—issuance 
of notes, the Commission, by division 5, has authorized issuance 
by United State Trucking Corporation of (a) $620,000 of promis- 
sory notes to evidence advances received, (b) $183,849.43 of 
equipment notes to replace like notes outstanding, and (c) not 
exceeding $300,000 of equipment notes to finance purchase of new 
motor equipment, subject to the proviso that no amount of inter- 
est, insurance or other expenditures occasioned by the fact that 
said equipment is purchased under a plan involving deferred pay- 
ments, shall be included in applicant’s motor-carrier operating 
property accounts. All of applicant’s authorized capital stock is 
owned by United States Distributing Corporation, a majority of 
whose capital stock is owned by the Pittston Co., a holding com- 
pany included within the so-called Van Sweringen system, accord- 
ing to the report. The $620,000 of notes are to be issued to the 
Pittston Co. in substitution for $610,000 of notes which are void 
because authority to issue was not obtained from the Commission 
and for a demand note for $10,000. These notes will bear 6 per 
cent interest. 

In MC F-486, Consolidated Freight Lines, Inc.—issuance of 
stock, embracing also MC F-491, Consolidated Freight Lines, Inc. 
—issuance of notes, and MC F-589, Consolidated Freight Lines, 
Inc.—issuance of note, the Commission, by division 5, has granted 
authority to Consolidated Freight Lines, Inc., of Portland, Ore., 
to issue 4,679.50 shares of 6 per cent cumulative dividend pre- 
ferred stock, to replace void stock outstanding. It has deferred 
action on that part of application in MC F-486 which requests 
authority to issue preferred stock for investment in subsidiary 
companies and has denied application for authority to issue 
338.75 shares of preferred stock to be sold on subscription. It 
has granted authority to issue $40,891 aggregate amount of divi- 
dend scrip in MC F-491 and has granted authority to issue $40,000 
of real estate mortgage notes in MC F-589. The authority is 
subject to the condition that simultaneously with issuance of 
said preferred stock, dividend scrip certificates and real estate 
mortgage note, the void stock and void dividend scrip certificates 
outstanding and mortgages described in the report be surrendered 
and cancelled. The applicant did not obtain authority to issue 
the void securities. The Commission said from its examination 
of the record “we are impelled to conclude that, not only has 
applicant apparently handled certain of its corporate transactions 
in a manner deserving of criticism, but it has continued to issue 
securities without our authority, thus resulting in such securi- 
ties being void.” It said applicant would be expected to comply 
with the requirements of the motor carrier act. 

In MC F-489, Forrest E. Miller—purchase—George L. 
Pearce and J. W. Childress, the Commission, by division 5, 
with Commissioner Rogers noting a dissent, has authorized 
purchase by Forrest E. Miller, doing business as Eck Miller 


The Traffic World 


PAGE 281 





Transfer Co., of certain operating rights of George L. Pearce 
and J. W. Childress, doing business as Pearce and Childress 
Truck Line, for not to exceed $1,000. The report said vendors 
were purporting to sell, with certain restrictions, operating 
rights over U. S. highway 41 north of Henderson, Ky., among 
other rights, and were at the same time attempting to retain 
operating authority over that identical stretch of highway. 
Approval of such a proposal, though no application to do so 
had been made, would result in two operators instead of one 
being authorized to operate, said the Commission, and obviously 
that aspect of the transaction could not be approved. The 
Commission said in view of vendors’ desire to retain operat- 
ing authority north of Henderson, the operating rights which 
would be considered the subject of transfer were those between 
Henderson and Greenville, Ky., over U. S. highway 60, Ken- 
tucky highway 81, and U. S. highway 62, serving specified 
intermediate and off-route points. It said the finding herein 
was not to be construed as approving that part of the contract 
which would restrict applicant from serving Henderson. If 
applicant desired to obtain operating authority over U. S. high- 
way 41 north of Henderson he should file an appropriate appli- 
cation for that purpose, said the Commission. 

In MC F-215, Transamerican Freight Lines, Inc., purchase, 
Harold G. Gorman, the Commission, by division 5, has approved 
and authorized purchase by Transamerican Freight Lines, Inc., of 
operating rights and property of Harold D. Gorman, doing busi- 
ness as Gorman’s Transportation Co. Under an agreement the 
applicant would purchase the vendor’s claimed grandfather rights 
as a motor vehicle common carrier of commodities generally 
over regular routes between New York and Pittsburgh, via 
Easton, also via Philadelphia, Harrisburg, and Edensburg, Pa., 
together with three trucks and miscellaneous office equipment. 

The Commission, by division 5 in MC F-276, Kerrville Bus 
Co., Inc., lease, Southwestern Greyhound Lines, Inc., has ap- 
proved and authorized a lease by the bus company of certain 
operating rights of Southwestern Greyhound Lines, Inc. Operat- 
ing rights to be acquired under this approval are over a route 
between points in Texas. 

In MC 88408, Frank James O’Neill contract carrier applica- 
tion, the Commission by division 5, has granted a permit author- 
izing operation as a contract carrier of prefabricated building 
materials, and of lumber, mill-work, and heating, plumbing, and 
other supplies used in the erection of prefabricated buildings, 
from Port Newark, N. J., to points in specified Pennsylvania 
counties over irregular routes. 

In MC 50550, Thurman E. Painter common carrier applica- 
tion, the Commission, by division 5, has authorized operation as a 
common carrier of canned vegetables from Stanley, Va., to 
Hyattsville, Md., and Washington, D. C., of live stock from Stanley 
to Baltimore, Md., of empty cans and fertilizer from Baltimore 
to Stanley over regular routes, and of household goods from 
Stanley to the District of Columbia and points in Maryland, Penn- 
sylvania and West Virginia over irregular routes. 

In MC 50417, Harry F. Johnson, contract carrier application, 
the Commission, by division 5, has granted a permit as a contract 
carrier of petroleum products in containers from Chicago Heights, 
Ill., to Ohio points and of empty containers on return trips, over 
regular and irregular routes. 


I. C. C. HIGHLIGHTS 


Attention is directed, under this heading, to striking features, new 
principles, or new applications of old principles in Commission de- 
cisions. Decisions to which references are here made are reported, as 
usual, elsewhere. 


Motor carriers of agricultural products entitled to be partially 
exempt from regulation under the motor carrier act will find 
a guidepost as to their status in the Commission’s decision in 
MC 86921, John H. Monroe common carrier application. Through 
division 5 the Commission here attempts to make clear the kind 
of motor vehicle entitled to the benefit of the exemption provi- 
sions. The essential test, it appears, is whether or not the so-called 
agricultural carrier—exempt as such from regulation as specified 
in the act—hauls other commodities for hire. If he hauls other 
than agricultural commodities and charges for such service, he is 
not entitled to any exemption from regulation, under this deci- 
sion. If he does not charge for hauling the non-agricultural 
commodities, he is entitled to exemption. The Commission holds 
further that the exemption is directed to the use which is made 
of a motor vehicle by the person who is conducting its operation, 
regardless of the use to which it may be put at some other time 
by another person. In other words, it says, if transportation for 
hire of any commodities, except those specified in the exemption 
provision, is not engaged in by the operator, his operation is 
exempt, notwithstanding that the motor vehicle may at some 
other time be used by another person in transporting commodi- 
ties not so specified. 

The Commission, by division 5, in the Potashnick case, has 
taken an unusual step, that of serving notice on those disregard- 
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ing the unification provisions of the motor carrier act that here- 
after it will prosecute them instead of assuming that in giving no 
attention to the law they were acting innocently and awkwardly 
because they did not understand the statute. The recent amend- 
ment of the motor carrier act gives the Commission power to 
ask for punishment which when imposed will fall on the dis- 
obedient motor vehicle carrier. Heretofore if the Commission 
took steps against a carrier success of its efforts meant the dis- 
solution of a unification and probable hurt to a shipper. 

Under the revised statute the Commission can invoke penal- 
ties that are provided in other parts of the motor carrier act. It 
need not depend on the only penalty that was provided prior to 
the recent amendment, namely, dissolution of the merger or uni- 
fication. 


COMMISSION ORDERS 

No. 27329, Lawrenceville Cooperage Co. et al. vs. A. C. & Y. et al. 
Order entered July 11 in response to petitions for postponement of 
effective date of order and reopening and rehearing filed on behalf 
of certain defendants and intervening shippers rescinded. Effective 
date of order entered March 28, as subsequently amended, postponed 
until further order of Commission. Proceeding reopened for further 
hearing and reconsideration on all questions involved, other than the 
allegation of unreasonableness, as to rates on new tight cooperage, 
in carloads, from St. Louis, Mo., and from Chicago and Lawrenceville, 
Ill., to destinations in official classification territory named in tariffs 
bearing I. C. C. Nos. 2447, 2448 and 2767, issued by Agent B. T. Jones, 
or succeeding issues. 

MC 3561, Bausman Motor Express, Inc., common carrier applica- 
tion. Application dismissed on request of applicant. 

MC 59462, Hadley Transfer & Storage Co., common carrier ap- 
plication. Petition of Tonopah & Goldfield Railroad Co. for further 
hearing, denied. 

MC 71154, Film Transit Co., common carrier application. Matter 
reopened for reargument before divson 5 of the Commission. Order of 
May 24 vacated and set aside pending further order of Commission. 

MC 88841, Tony Ferris, dba Ferris Trucking Co. Application dis- 
missed on request of applicant. 

No. 21373, Commonwealth of Kentucky et al. vs. A. & W. et al., 
and a subnumber thereunder, Frankfort Chamber of Commerce vs. 
Same; No. 21665, North Carolina Utilities Commission vs. A. C. & 
Y. et al., and a subnumber thereunder, Southside Virginia Just Freight 
Rate Association vs. A. C. L. et al.; and No. 26488, East Tennessee 
Border Traffic Association vs. A. C. & Y. et al. In so far as rates 
prescribed in orders heretofore entered in proceedings, as modified, 
have not been published, effective dates of orders further postponed 
until November 30. 

No. 27368, Georgia Public Service Commission vs. A. G. S. et al. 
Petition of complainant and interveners for reopening and oral argu- 
ment before entire Commission, denied. 

No. 27694, J. D. Wigginton et al. vs. C. & N. W. et al. Petition 
of defendants for reargument before and reconsideration by the entire 
Commission, and/or rehearing, denied. 

No. 27729, Lloyd Brothers Co. vs. B. & O. et al. Petition of com- 
plainant for reconsideration, denied. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Petition 
filed on behalf of Citizens Anthracite Conference for further hearing 
in certain cities within the anthracite producing region, denied. 

No. 11950, Minnesota & Ontario Paper Co. et al. vs. Northern 
Pacific et al.; No. 11981, Lake Superior Paper Co. et al. vs. Ahnapee 
& Western et al.; No. 12108, Wisconsin Traffic Association vs. Chi- 
cago & Northwestern et al.; No. 11836, Wichita Board of Commerce 
et al. vs. Director General, as agent, Atchison, Topeka & Santa Fe 
et al.; No. 11846, Oklahoma Publishing Co. et al. vs. Director General, 
as agent, Ahnapee & Western et al.; No. 11846, Sub. No. 1, Times 
Publishing Co. et al. vs. Same; No. 11864, Oklahoma Paper Co. et 
al. vs. Same; No. 11028, Lake Superior Paper Co. et al. vs. Same; 
No. 14323, Cities of Marshall and Jefferson, Tex., et al. vs. Texas & 
Pacific et al.; and No. 13535, Consolidated Southwestern cases, cor- 
poration commission of Oklahoma vs. Aberdeen & Rockfish et al. and 
associated cases, except Nos. 15217 and 15233; No. 21222, Carpenter 
Paper Co. et al. vs. Atchison, Topeka & Santa Fe et al.; No. 21332, 
Advance Bag & Paper Co., Inc., et al. vs. Baltimore & Ohio et al.; 
No. 21306, Champion Coated Paper Co. et al. vs. Alabama Great South- 
ern et al.; and No. 22415, Wichita Falls Chamber of Commerce vs. 
Chicago & Eastern Illinois et al. Order of July 30, 1936, as amended 
by order of September 1, 1936, and as subsequently modified, further 
modified so as to extend as set forth therein the period of suspension 
of outstanding orders in above-entitled proceedings until October 31, 
except in so far as said outstanding orders pertain to ocean-rail rates 
prescribed in twenty-third supplemental report in No. 13535, Con- 
solidated southwestern cases, 211 I. C. C. 601. 

No. 27790, Mississippi Sand and Gravel Association vs. Louisville 
and Nashville et al. Gulfport Chamber of Commerce permitted to 
intervene. 

MC 86569, Ralph Harold Cooper, common carrier application. Mat- 
ter reopened for further hearing at a time and place to be hereafter 
fixed by the Commission. 

MC 88901, Gifford H. Huffman, contract carrier application. Matter 
reopened for formal hearing at time and place to be hereafter fixed 
by Commission. Recommended order which became effective as order 
of the Commission on June 1, vacated and set aside. 

No. 27441, Midvale Co. vs. Wheeling & Lake Erie et al. in the 
matter of petition of defendants for postponement of effective date 
of order. Order entered in above-entitled proceeding on July 13, which 
was by its terms made effective October 19 modified to become effec- 
tive November 14 on not less than 30 days’ notice instead of October 19. 
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MC 7009, Sub. No. 1, B. L. Austin, extension of operations, Kan- 
sas. Matter reopened for formal hearing at time and place to be fixed 
by Commission. Recommended order which became effective as order 
of Commission on June 13 vacated and set aside. 

MC 29695, Wilson Transportation Co., common carrier application; 
MC 29696, Wilson Transportation Co., contract carrier application. 
Proceedings reopened for further hearing at time and place to be fixed 
by Commission. 

MC 64638, Thomas Trucking Co., Inc., common carrier application. 
Petition of intervener, J. Q. Floyd, for further hearing, denied. 

MC 94227, W. B. Ballew, common carrier application. Matter re- 
opened for further hearing. Order recommended by Joint Board No. 
16, which became effective as order of Commission on July 7 vacated 
and set aside. 

Ex Parte MC-21, Motor Carrier rates in central territory; I. & S. 
M-278, rates in central territory. Petition of Arch Winning in behalf 
of Southern Illinois Rate Bureau of the Motor Truck Transportation 
Association, denied. 

MC-F-295, Detroit & Canada Tunnel Corporation, merger, Detroit 
& Canada Tunnel Co. (George R. Cooke, trustee) and Detroit & 
Windsor Ferry Co.; MC-F-296, Detroit & Canada Tunnel Corporation, 
issuance of securities. Petition filed by application July 27 requesting 
dismissal of its applications herein, denied. 

MC-F-575, Santa Fe Trail Transportation Co., assumption of lia- 
bility. Applicant’s petition for permission to withdraw application 
granted, application dismissed. 

MC-F-513, Southwestern Greyhound Lines, Inc., purchase, Johnnie 
Aaron. Petition requesting dismissal of application granted, applica- 
tion dismissed. 

Finance 11551, application of Guy A. Thompson, trustee, Missouri 
Pacific, debtor, for authority to lease and purchase property title to 
which is held by Guy A. Thompson, trustee, Boonville, St. Louis & 
Southern, debtor. Application of Guy A. Thompson, trustee, Missouri 
Pacific, debtor, in this proceeding, dismissed. 

Finance 11931, application of Crystal River Railroad for certificate 
permitting abandonment of line in Garfield and Pitkin counties, Colo. 
Application of Crystal River for leave to withdraw application therein 
without prejudice to a renewal thereof dismissed. 


PETITIONS FOR REHEARING, ETC. 

No. 17876, Twin Cities and Head of Lakes joint passenger train 
service. Minneapolis Traffic Association asks reopening for rehearing, 
reconsideration and modification of findings in joint passenger train 
service 107 I. C. C. 493, 122 I. C. C. 403, 132 I. C. C. 413 and 161 
. t+ . 4 

1. & S. No. 4511, estimated weights on citrus fruits. Haven Fruit 
Co. et al., ask commission to set aside order of August 1, denying 
petition for review by entire Commission and vacation of order of 
suspension of July 22. 

Finance No. 11782, Warrior Southern et al., abandonment. Central 
Iron & Coal Co., The Central Foundry Co. and Sloss-Sheffield Steel 
& Iron Co. et al., protestants ask rehearing and reargument. 

No. 13535 et al., Consolidated southwestern cases. Southwestern 
Lines, defendants, ask modification of findings and orders to specifically 
except from requirement ‘‘low-grade tripoli, containing 2 per cent or 
more of moisture, crushed or ground.’ 


UNCONTESTED FINANCE CASES 

Report and order in F. D. 12113, Southern Railway Company 
bonds, granting authority to procure the authentication and delivery 
of $4,500,000 of first consolidated mortgage 5 per cent bonds to pro- 
vide for the retirement of certain maturing bonds, approved. 

Report and certificate in F. D. No. 12074, Pennsylvania Railroad 
Company abandonment, permitting abandonment by the Pennsylvania 
Railroad Company of parts of certain branch lines of railroad in Blair, 
Clearfield, and Armstrong counties, Pa., approved. 

Report and order in F. D. No. 12087, New York, New Haven & 
Hartford Railroad Company trustees’ equipment-trust certificates, 
granting authority to assume obligation and liability in respect of 
not exceeding $1,640,000 of New York, New Haven & Hartford equip- 
ment-trust certificates of 1938, No. 2, to be issued by the Irving Trust 
Company, as trustee, and sold at 100.14 per cent of par and accrued 
dividends in connection with the procurement of certain equipment, 
approved. 


GREENE DIESEL ELECTRIC ROAD 


More speedily than usual the Commission has assigned 
for hearing, at Pittsburgh, Pa., before Examiner Prichard, 
Finance No. 12068, application of Roy Greene for authority 
to construct a railroad from Pittsburgh to Harrisburg, Pa., 
August 22, at 9 a. m. in the federal building. Generally the 
time between the filing of such an application and assignment 
in such a case is longer than the interval in this matter. 

Greene’s application is for a certificate to construct a 
Diesel-electric railroad along the right of way of the old South 
Penn Railroad. The Pennsylvania Turnpike Commission plans 
to use that right of way as a toll super-highway, the cost to 
be borne out of federally provided funds. (See Traffic World, 
August 6, p. 254.) 

In the correspondence about the matter Commissioner 
Meyer assured Governor Earle, of Pennsylvania, that the Com- 
mission would endeavor to expedite the matter as much as 
possible, after telling him that in the course of the Commis- 
sion’s usual procedure it would appear that final disposition 
of the case could not be accomplished before late fall. 


August 13, 1938 
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Proposed Reports in I. C. C. Cases 





INTERRUPTION OF SERVICE 


NTERRUPTION in the service of a motor carrier attributed 

to the illness of the president and resignation of an official or 
employe of the corporation, in the eyes of Examiner W. W. 
McCaslin, is not one over which a grandfather applicant had 
no control and therefore to be condoned under the part of the 
motor act authorizing grant of grandfather authority not- 
withstanding the interruption. On such a conclusion he recom- 
mends denial of either a certificate or permit in MC 41263, 
L. T. Puryear & Co., Inc., common carrier application, and 
MC 41264, Same, contract carrier application. The report was 
served August 10. 

The applications were for a certificate or permit under 
the grandfather clauses to haul general commodities in the 
Virginias, North Carolina, New Jersey, Pennsylvania, Dela- 
ware, Maryland, Tennessee and -the District of Columbia. 
Operations ceased in the spring of 1938, on account, as testi- 
fied in behalf of the applicant, of the illness of the president 
of the corporation and the resignation of an official or employe 
who had theretofore participated in the supervision and man- 
agement of the applicant’s operations with five trucks. The 
controlling question considered by the examiner was whether 
the cessation of operation was due to an interruption over 
which the applicant had no control. 

If this were an individual operator who had suffered a 
physical disability causing interruption, said the examiner, it 
might be unreasonable to hold that such interruption would 
not be within his control. The applicant, Examiner McCaslin 
pointed out, was a corporation and interruption was partially 
due to the fact that another official or employe had resigned 
and no employe had been hired to replace him. The shippers 
and consignees who had used applicant’s transportation prior 
to the cessation of its operations undoubtedly had lost the 
use of the service in the period of interruption, said the exam- 
iner. On the whole, he added, it did not appear reasonable 
to conclude that this interruption was one over which the 
applicant corporation had no control. 


To hold otherwise, said Examiner McCaslin, would require 
a conclusion that applicant’s officers and employes had made 
sufficient efforts to resume operations, which was not sup- 
ported by evidence. On consideration he found that the appli- 
cant had failed to establish the right to a certificate as a com- 
mon or a permit as a contract carrier under the grandfather 
clauses. 


INTERRUPTED SERVICE CASE 


Applicants, having stopped interstate operations, seemingly 
on account of a warning from the Commission that certain of 
their operations were illegal, Examiner W. W. McCaslin, in 
MC 9729, Worley A. Griffin, Robert R. Griffin and James H. 
Griffin, dba Griffin Transfer Co., common carrier application, has 
recommended denial of either a certificate or permit under the 
grandfather clause to operate between points in the Virginias, 
the Carolinas, Pennsylvania, Maryland, Delaware, New Jersey 
and the District of Columbia. The application was to operate 
over regular and irregular routes. The report was served August 
9. It also embraces MC 88833, Same, extension of operations, 
Bluefield. 

In the extension application, Examiner McCaslin recom- 
mended a certificate under a finding of convenience and necessity 
authorizing operation as a common carrier of special commodi- 
ties over specified routes and irregular routes between points in 
the Virginias, North Carolina, Pennsylvania, and New Jersey. 

About July 1, 1936, said the examiner, applicants commenced 
the transportation of oxygen and acetylene in cylinders and of 
empty containers therefor between Richmond and points in 
North Carolina east of and including Charlotte, N. C., over ir- 
regular routes, and between Richmond and Bluefield over a 
regular route. A representative of the Commission’s Bureau of 
Motor Carriers, according to the report, warned the Griffins 
that the transportation begun in 1936 could not be conducted. 
The writer of the warning assumed that the Griffins would dis- 
continue that hauling until they had obtained authority from the 
Commission. 

Some time after the receipt of that notification, the applicants 
discontinued all operations in interstate or foreign commerce 
and confined their operations wholly to the transportation of 
intrastate shipments, said Examiner McCaslin. They apparently 


considered all their interstate operations as being illegal after 
that notification, said the examiner. Such a conclusion, he said, 
appeared to be clearly erroneous. They were not compelled to 
discontinue interstate operations, said he, and the interruption 
of service claimed to have occurred as a result of this notifica- 
tion was not one beyond control of the applicants. Regardless 
of their claimed intention to comply fully with the law, the 
examiner said, they were certainly not compelled to cease inter- 
state operations, and a conclusion that their service was inter- 
rupted for a cause beyond their control was certainly not justified 
by the evidence. 

Section 206 (a), the examiner pointed out, preserved grand- 
father rights for applicants the service of which had been inter- 
rupted for reasons over which they had no control. 

In this case, the examiner said, the evidence did not show 
that applicants were notified to stop all operations in interstate 
commerce but merely to desist from the conduct of an operation 
which was clearly commenced after the effective date of the act. 
They had failed, said he, to show that they had been continuously 
operating as a common carrier on and since June 1, 1935, or as a 
contract carrier on and since July 1, 1935, as required by the 
grandfather clause, to qualify for either a certificate or a permit. 


MOTOR FORWARDER OPERATIONS 


Following the decision of the Commission in Acme Fast 
Freight, Inc., Common Carrier Application, decided July 12 
(mimeographed), Examiner C. J. Peterson, in MC 7330, J. T. 
O’Malley common carrier application, and MC 68763, Same, 
broker application, has recommended that the Commission find 
that the applicant, doing business as Northwestern Forwarding 
Co., has not been shown to be either a common or a contract 
carrier by motor vehicle, or a broker, and deny the application. 
The report was served August 10. 

The examiner said that under the Acme case the applicant 
did not have the status of a common carrier or a broker. In other 
words, said he, the decision in that case left forwarding com- 
panies such as applicant, unregulated under part II, except to 
the extent that indirect regulation might be accomplished by 
the direct regulation of the motor carriers whose service they 
utilized. 

While forwarding companies, such as applicant, are not 
common carriers by motor vehicle, they are, says the report, 
engaged in common carriage for the general public. The ship- 
ments for which they assume responsibility, it adds, cannot lose 
their identity as shipments in common carriage at any stage of 
the transportation services which the forwarding companies 
undertake to provide, and they are not, therefore shipments 
which can be lawfully transported by a motor contract carrier. 
Thus it will be seen that, continues the examiner, unless he at- 
tempts to operate vehicles of his own or leased vehicles, in which 
case he would be subject to the penalty provisions of section 222 
of the act, no contract carriers may transport commodities for 
the applicant, and no common carriers by motor vehicle may 
transport commodities for him unless they have certificates of 
public convenience and necessity, or have pending before the 
Commission grandfather applications for such certificates, au- 
thorizing the transportation of the commodities for which ap- 
plicant assumes responsibility and over the routes such com- 
modities are to move. 

The applicant operates over irregular routes, and according 
to the report obtains the main volume of his traffic at the Twin 
Cities, Chicago, Duluth, Minn., Superior, Wis., and Fargo, N. D., 
and transports traffic to those points, employing various carriers. 
He claimed, according to the report, to have operated on and 
before June 1, 1935, as a common and contract carrier and a 
broker and that if he was not a common or contract carrier he 
was a broker or forwarding company. The examiner said the 
applicant began doing business in August, 1932, by hiring motor 
carriers and made contracts, oral, with all who desired transporta- 
tion at “specified rates.” The matter was originally referred to a 
joint board but transferred to the examiner. The record before 
the joint board was stipulated into this proceeding. 

The Northwest Tariff Bureau, which the applicant joined, 
and became a party to its rates between the Twin Cities, on the 
one hand, and Duluth and Superior, on the other, appeared as a 
protestant. The applicant testified, according to the report, that 
he did not join the bureau to equalize rates and that he never 
attended any of the meetings because he was too busy. 

Much of the testimony abstracted in the report by the ex- 
aminer pertains to rates maintained by the applicant which were 
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regarded as too low by other motor carriers. Early in 1938, the 
examiner said, the bureau’s rates were generally increased five 
and ten per cent following a similar increase in rail rates but, 
the examiner said, the applicant’s rates had not been subjected 
to such increases. Applicant’s first, second, third and fourth class 
rates between the Twin Cities and Fargo, the examiner said, were 
78, 65, 50 and 40 cents, respectively, while the bureau’s rates 
were 91, 78, 65 and 48 cents, respectively, in effect prior to the 
general increase in the spring. 

Applicant testified, said the examiner, that the net profits of 
his present operation were at least $300 a month and that he had 
always paid his bills. However, said the examiner, contract car- 
riers who had actually transported shipments for the applicant, 
has operated at a loss, “due to the small amounts per round trip 
paid by applicant.” ; 

In answer to protestants, contention that operators like the 
applicant were driving operators like protestants into bankruptcy, 
the applicant, the examiner said, stated that there were at least 
eight or ten operators between Chicago and the Twin Cities who 
‘handled freight at lower rates than he did. 

But assuming there were operators who operated at lower 
rates, said the examiner, that would not be controlling as to 
whether the applicant were fit, willing and able properly to per- 
form the service proposed. 

After describing the downward spiraling of motor rates on 
account of the determination of one set of carriers not to be 
higher in their charges than another, the examiner told about 
the efforts of rate conferences to bring rates to a higher and 
more stable basis. In other words, he said, organized operators 
had been trying to help themselves out of the situation in which 
they had placed themselves. Agent Hosking of the Northwest 
Tariff Bureau, testified, said the examiner, that if a solution 
was not found there was going to be serious trouble, not only 
for the motor carriers themselves, but also for the shippers and 
the general public. 

Applicant, said the examiner, seemed to think that he could 
gain an advantage by currying favor with certain shippers in 
maintaining rates that were on a lower level than those of larger 
operators. Agent Hosking testified, said the examiner, that the 
fact that carrier, such as applicant, had failed to cooperate with 
the majority of operators in putting rates on a basis which they 
believed fair and reasonable, had made it difficult for the bureau 
and other organizations to establish rates. 

The examiner said that testimony that the truck-mile cost of 
operating was 18 cents could not be accepted as proof that the 
applicant paid contract carriers less than cost to operate as it 
was not supported by detailed figures. However, he said, the 
record did show that applicant paid contract carriers between 
the Twin Cities and Fargo only $45 and $40 a round trip and that 
the cost of operating a truck and trailer between those points 
without including collision insurance, cost of servicing and inter- 
est on investment, between those points was $43. 

The way the applicant was operating, although the operation 
was comparatively small, it was testified by the the protestants, 
tended to continue the chaotic rate situation which was detri- 
mental, not only to the motor carriers as a whole but also to 
the shippers and the general public. 

Although the applicant was not willing to cooperate with the 
majority of the motor carriers in this territory, “which fact is 
against the interests of not only motor carriers as a whole and 
shippers generally, but apparently also against applicant’s,” 


said the examiner, “he is desirous of having his status deter- 
mined.” 


POOL-TRUCK AND STOP-OFF RULES 


A flat charge of $1.50 for each stop, including the final 
one, is proposed by Examiner Richard Yardley, in a recom- 
mended report in Ex Parte MC 18, pool truck and stop-off rules 
of motor carriers in the south, and I. and S. M-252, canned 
goods in southern territory, served August 5. He said the 
Commission should find the respondents’ free stopping in 
transit rule and pool-truck charges unreasonable, unduly pref- 
erential and preferential and prescribe the charge proposed 
by him. His finding is without prejurice to the ling of new 
schedules in conformity with his views. 

The ex parte proceeding, the examiner said, was an in- 
vestigation on the Commission’s own motion concerning the 
lawfulness of the rates, etc., in tariffs of Acme Transfer, Inc., 
and of H. Young Taylor, MF I. C. C. No. 1; George W. Ander- 
son, dba Anderson Transfer Co., MF I. C. C. Nos. 1 and 7; 
and Jack Cole Co., Inc., MF I. C. C. No. 2. The suspension 
case was set for hearing with the ex parte investigation the 
former pertaining to rates for pool-truck shipments of canned 
goods. The canned goods tariffs, according to the examiner, 
were suspended on protest of the southern carriers and the 
Atlanta Freight Bureau. 

The Commission-initiated proceeding was in particular 
reference, according to the report, as to pool-car and stop-off 


The Traffic World 


Vol. LXII, No. 7 


rules on canned goods from Jefferson City, Newport, Sevier- 
ville and Tellico Plains, Tenn., to destinations in southern 
states, in connection with truckload shipments requiring part 
delivery to two or more consignees at two or more points, or 
to two or more consignees at one destination. The effect of the 
suspensions in the suspension proceeding, the examiner said, 
was to suspend the basis for rates on pool truck shipments in 
W. M. Miller tariffs, applicable to specified carriers. A wit- 
ness for the Southern Motor Carriers’ Conference, the ex- 
aminer said, testified that a rule in the Miller tariffs was 
intended to permit parties to Miller tariffs to compete with 
non-conference carriers having tariffs of their own for deliv- 
eries in southern territory. Rates for less-truckloads in pool 
cars were stated in cents a hundred under over truckload rates, 
the pool truck minimum being 12,000 pounds, that minimum 
being within the limit of the Tennessee weight law. 

Charges in addition to the truckload rates on split de- 
liveries were stated in cents a hundred pounds, resulting in 
charges for various deliveries ranging from sixty cents on 
1,000 pounds and $2.20 on 11,000 pounds. 

The rail lines, the examiner said, provided for three in- 
termediate stops at $6.30 a stop, and for split shipments at 
2.5 cents at final destination. The record, he said, showed 
that shippers availed themselves of this split shipment rule 
at only Montgomery, Ala., and Jacksonville, Fla. 

The examiner’s conclusion was that the proposed Miller 
tariff rule and a similar rule in an Acme Transfer tariff, the 
stopping in transit without charge rule as contained in Cole, 
Acme and Anderson tariffs were unreasonable, unduly prefer- 
ential and unduly prejudicial to shippers and receivers of 
canned goods. Cost data were considered in connection with 
charges for stops to make split deliveries and the examiner 
came to the opinion that a reasonable charge would be $1.50 
for each stop, including the stop or stops at final destination, 
where the service, it was pointed out, was the same as at the 
intermediate stops. The rule to be put into the tariffs recom- 
mended by the examiner is as follows: 


Straight or mixed truckload shipments received at one time and 
place from one consignor may be delivered in component parts as 
directed in bill of lading at time of shipment, to one or more con- 
signees at one or more points, at the rate and stop-off charge (see 
Note A) shown below, subject to a truckload minimum of 12,000 
pounds. 

Note A—The rate to apply on each component part of a pool-truck- 
load rate from point of origin to final destination, except when the 
rate to an intermediate stop-off partial delivery point or points is 
higher, the highest rate, plus a charge of $1.50 for each stop including 
the stop or stops at final destination, will apply on each component 
shipment. Not over four stop-overs will be allowed, including the stop 
or stops at final destination. 

Should there be a deficiency in minimum of 12,000 pounds for the 
pool-truckload, the deficiency will be prorated among the consignees 


at the stop-off point or points, including the stop or stops at final 
destination. 


TRUCK SERVICE NOT NEEDED 


Alleging the record, failed to establish that the considered 
operation was needed by the public, Examiner G. E. Proudley, 
in MC 71679, Sub. No. 1, Clarence D. Walker, doing business 
as Liberty Transportation, extension of operations, has recom- 
mended denial of the application for authority, 4s a common 
carrier to transport sugar, truckloads, from Philadelphia, Pa., 
to Trenton and Jersey City, N. J., and Baltimore, Md., and 
groceries and foodstuffs from Philadelphia to New York. The 
report was served August 6. 

According to the report the applicant has been operating as 
a motor carrier since November, 1913. He filed a grandfather 
application. It was for authority to continue to transport gro- 
ceries and foodstuffs between points in Pennsylvania, Mary- 
land, Delaware, New Jersey and New York over irregular 
routes, and between Philadelphia, on the one hand, and Trenton, 
Jersey City and Camden, N. J., New York, Baltimore, and 
Wilmington, Del., on the other, over regular routes. 

At the hearing Walker amended his application, the report 
said, to cover only the transportation of sugar between the 
points hereinbefore set forth. The examiner said that the opera- 
tion for which authority was herein sought was instituted after 
June 1, 1935, but before October 15, 1936, and had been con- 
tinuous since that time. Since the application for continuance 
was not filed by February 12, 1936, the examiner said the ap- 
plicant was not authorized to continue after that date under 
the provisions of the act which permitted the continuance of 
operations instituted after June 1, 1935, but before October 15, 
1935, pending determination of the application therefor, which 
had to be filed before February 12, 1936. 

Since that date, therefore, said the examiner, applicant’s 
operations had been unlawful, “although it does not appear that 
he was aware of that fact.” The examiner said the evidence 
submitted established that Walker was fit, willing and able 
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properly to perform the service proposed. Walker, the report 
said, owned four trucks. 

The Truck Line Association of the eastern railroads, Mid- 
dle Atlantic States Motor Carrier Conference, Inc., and various 
truck lines opposed grant of the application. Protestants 
showed, said the examiner, that there were in excess of one 
hundred motor carriers which, for several years had been 
engaged in the transportation of general commodities between 
Philadelphia, Trenton, Jersey City, Baltimore and New York. 

The fact that applicant had been able to obtain traffic was 
not conclusive proof, said the examiner, that his operation was 
required or that the available traffic might not be conveniently 
and expeditiously handled by the existing motor carriers. No 


claim, said he, was made that adequate facilities were not now - 


available. Preference of a shipper for the service of a certain 
operator did not establish, said the examiner, the need for such 


service on the part of the shipping public to be served, as re- 
quired by the motor act. 


CARRIER MAY NOT BE BROKER 


In a recommended report in MC 2042, American Transporta- 
tion Co., Inc., broker application, and MC 36988, American Trans- 
portation Co., Inc., common carrier application, joint board No. 
149, has proposed that the Commission authorize continuance as 
a common carrier of general commodities between Chicago and 
Joliet, Ill., over three specified routes and in local cartage service 
between points and places in Illinois within the Chicago com- 
— zone over irregular routes by reason of grandfather 
rights. 

The board, however, proposes that the Commission deny a 
license to the transportation company to operate as a broker in 
arranging for transportation of general commodities, on the find- 
ing that it would not be consistent with the public interest for 
the carrier to act as a broker. The report was served August 11. 

There could be no doubt that shippers, many of whom are 
unfamiliar with the routes and rates of the many motor carriers, 
says the report, find this brokerage service, rendered by the 
applicant, a great convenience. Nor, continues the report, can 
there be doubt that the several lines with whom applicant deals 
are satisfied with the service. The only obstacle to authoriza- 
tion, adds the report, is the fact that the practice would have a 
detrimental effect on motor carriers as a whole. If, as here, says 
the report, a person were to be both a common carrier and a 
broker it would be in practical control of a vast amount of traffic 
which it could choose to handle either as a broker or a carrier. 
Continuing, the report says: 


Such a situation, if widely practiced, would tend toward traffic 
monopoly and would place the controlling party in a position where 
his routing power could be used advantageously to those who contract 
with it and detrimentally to those who do not. The practice, in gen- 
eral, is not one to be favored. 


MOTOR RATES FOR FORWARDERS 


The proportional rates which Examiner A. E. Later recom- 
mended the Commission find justified, in I. and S. M-247, pro- 
portional rates between Chicago and Wisconsin points (see 
Traffic World, August 6), he said, were identical with the divi- 
sions the motor carriers concerned were receiving under for- 
warders’ tariffs which must be canceled September 15. The 
examiner said the rates in question were published by Central 
States Motor Freight Bureau, Inc., to meet a situation created 
by the decision in Acme Fast Freight, Inc., Common Carrier 
Application, 2 M. C. C. 415. The report was served August 5. 

According to the examiner the rates are not limited to 
forwarders but may be used by shippers meeting the tariff 
conditions. It was admitted, said the examiner, that the sus- 
pended rates would be used principally by forwarders. The re- 
spondents, he said, were desirous of retaining this forwarder 
traffic, asserting that it was a profitable one. The respondents, 
according to the examiner’s report, said the rates were as high 
as the traffic would bear; that they furnished them with much 
needed revenue; that they balanced their loads and that the 
proportional method of publication would simplify, standard- 
ize and make uniform the rates and practices under which they 
participated on traffic at or destined to points beyond their lines. 

What the examiner said the Commission should find justi- 
fied were proposed less-truckload proportional rates on all 
freight between Chicago, Ill., and points in Wisconsin, between 
Chicago points within fifty miles thereof in Illinois and Indiana, 
and between Evansville, Indianapolis, Fort Wayne, Muncie and 
South Bend, Ind., and points in trade areas surrounding each 
of those points. Proposed rules in the suspended tariffs in 
certain instances, and certain proposed truckload proportional 
rates in the tariffs, he said, should be found not justified. 

In the Acme Fast Freight case, Examiner Later pointed 
out, the Commission found the applicant to be a common car- 
rier but not subject to either of the two parts of the interstate 
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commerce act and not permitted to publish joint rates with 
motor carriers. That decision, he said, was to become effective 
September 15. After that date, he added, the forwarders would 
be compelled, when they used respondents’ services, to pay such 
carriers’ applicable local class or commodity rates, higher than 
the divisions paid under the joint rates, unless the suspended 
schedules or others of a similar nature were approved. 

Throughout his review of the testimony Examiner Later 
referred to the services of the forwarders and the benefits de- 
rived by motor carriers from consolidated traffic such as of- 
fered by forwarders. 

Judicial notice, he said, might be taken of the fact that 
motor carriers in central territory were in financial distress. 
The further loss of traffic which the respondents feared if they 
were not permitted to establish rates on the level here proposed, 
said he, might be serious. 

‘Whatever may be said as to the necessity of the forwarder 
service or that transportation agencies should render such serv- 
ice,” said the examiner, “on this record it must be concluded 
that the coordinated service of forwarders is not now avaailable 
either from rail or truck lines, and that the forwarders render 
a necessary and desirable service.” 

The nature of the service was indicated by Examiner Later 
when he said that by schedules, dated to be effective, one 
December 1, 1937, and two January 15, 1938, the Central States 
Motor Freight Bureau proposed to establish truckload and less- 
truckload proportional all-commodity rates between Chicago 
and named points in Wisconsin, between Chicago and named 
points within fifty miles thereof in Illinois and Indiana, and 
between Evansville, Indianapolis, Fort Wayne, Muncie and 
South Bend, Ind., on the one hand, and named points within 
the trade area of each of those cities, on the other, applicable 
on all classes of freight, with exceptions, moving from or to 
points beyond as truckload or carload shipments. 

These tariffs were suspended by the Commission on its own 
motion, said Examiner Later. A majority of the carriers operat- 
ing between Chicago and Wisconsin territory, said he, were 
parties to the suspended tariffs and were agreeable to permitting 
other carriers in those territories to join in the tariffs in issue. 

In support of their contention that this traffic was profit- 
able respondents and some interveners, the examiner said, sub- 
mitted elaborate cost and revenue studies. The rates, he said, 
approached fourth class. The average revenue for a stop on 
interline traffic, he said, was 72 cents in the period covered by 
the studies, 104 cents on local traffic and 183 cents from for- 
warder traffic. The amount of revenue by the stop, he added, 
was an important one with carriers in the Chicago area in 
determining whether operations would be conducted at a profit 
or at a loss. The profit of the carriers on forwarder traffic, he said, 
ranged from 4.09 to 7.08 cents a hundred pounds or an average 
for all of them of 6.36 cents a hundred pounds. Most of the 
traffic to which the suspended schedules would apply, the report 
said, moved to points in excess of 400 miles beyond the con- 
centration or distributing stations named in them. Respondents 
contended, according to the report, that»the,,suspended rates 
were very near if not at the maximum of whatg&he traffic would 
bear, the Consolidators and Forwayders Institute, an inter- 
vener, supporting witnesses in that s ent. % 

Based on way bill analysis of th rwaufets for second 
and third quarters of 1937, the réspondents, the report said, 
handled a total of over 128,000 to spt forwarder Araffié in 1937, 
about 20,000 tons from and to WiSéonsih texritgry, 45;000 tons 
in Indiana, and 63,000 tons in the-ChicAgoBirea on which they 
received revenue in excess of $6§24,000/ Tigt, if added, did not 
represent the total volume of offsline forwarder traffic handled 
by motor carriers in 1937 thro the Ghicago station. That 
tonnage, it said, aggregated 175, to or which the motor 
carriers rendering the service received $%,780,000“’ 


Shippers supported the cakriers , justifidation of the 
tariffs, respondents and interveners, said eport, on brief 
contended that the suspension shouldbe vacated as a matter 
of law. They conceded, said Examiner Later, they had the “bur- 
den of procedure” in such cases as this, but insisted they did 
not have imposed on them by the motor carrier act, the burden 
of proof as to the lawfulness of the suspended schedules. They 
contended, in effect, said he, that the burden was on the Com- 
mission to prove that the suspended tariff schedules were un- 
lawful. That contention, the examiner declared, misconceived 
the purpose of investigation proceedings. When the Commis- 
sion suspended a tariff schedule and commenced an investiga- 
tion, said he, it was acting in its quasi-legislative capacity, and, 
as stated in the suspension notice, was being undertaken con- 
cerning the lawfulness of the rates, etc., in the tariffs, the pur- 
pose being to ascertain facts. Respondent being the only one 
having the facts concerning the schedules, he is bound, says the 
report, to appear and present the facts and if he does not the 
tariff or any part of it may be ordered cancelled. 

Respondents contended, said the examiner, that the propor- 
tional method of publishing rates for motor carriers would sim- 
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plify and standardize the publication not only of rates on for- 
warder traffic but on interline traffic. With respect to for- 
warder traffic, the report said, the respondents contended it had 
become an absolute necessity that they be published on that 
basis if they were to retain forwarder traffic unless the for- 
warder rates were raised. They insisted shippers would not 
pay in excess of rail class rates on this traffic, for competitive 
reasons. 

Pointing out that the motor carrier act permitted but did 
not require joint rates between rail and motor carriers and 
that rail carriers had generally refused to join in rail-motor 
rates, Examiner Later asked whether motor carriers should 
be compelled to forego forwarder traffic because they could not 
establish proportional rates on a compensatory basis that would 
permit them to move the traffic, or, on the other hand, require 
shippers to pay increased freight charges to obtain a service not 
now otherwise available. 

Shippers at off-line points, the examiner said, forcefully in- 
sisted that they be permitted to continue using the coordinated 
service of the forwarders without increased rates so they might 
compete more equally with shippers in large urban centers hav- 
ing available to them the service of forwarders and fast rail 
merchandise trains in the distribution of their products. Ship- 
pers, the report said, were unanimous in condemning truck 
transportation where more than two lines were involved or 
for distances beyond 300 to 500 miles as unreliable and wholly 
unsatisfactory. They desired, said the report, to use trucks 
from or to concentration or break-bulk stations of the forward- 
ers because of the improved service thus obtained. 

The most serious question presented in this record, Ex- 
aminer Later, said, was that the suspended rates were made 
applicable on all commodities, although the carriers concerned 
published both class and commodity rates. He said there was 
inherent in all-commodity rates unjust discrimination and undue 
prejudice. Only in instances where it was proved that the trans- 
portation conditions were unusual or extraordinary, said he, 
should such rates be approved, when at the same time the pro- 
ponents of such rates maintained either class or commodity 
rates, or both, applicable on similar traffic. The tendency of all- 
freight rates, said he, was to break down the class rate struc- 
ture. 

Examiner Later’s conclusion was that the facts presented 
were sufficient to establish that no unjust discrimination or 
undue prejudice would be created if the suspended schedules 
were permitted to become effective. 

Because of ambiguity of note 2 on page 8 of suspended 
tariff MF I. C. C. No. B-138, and because no evidence was 
offered as to item 35 of tariff MF I. C. C. No. B-138, proposing 
a truckload rate of $25, the examiner said they had not been 
justified and should be ordered to be cancelled. 


MIDDLE ATLANTIC MOTOR RATES 

Examiner A. J. Sullivan, in a proposed report, on further 
hearing in Ex Parte MC 14, motor carrier rates in middle 
Atlantic states, has recommended that the Commission modify 
its report in this case, 4 M. C. C. 68, as heretofore modified, as 
to rates on electrical appliances, namely, batteries, electric, 
storage, assembled; and storage, assembled, N. O. I., in boxes 
or crates, between territory A, centering on New York and 
Philadelphia, on the north, and territory B, centering on Wash- 
ington and Baltimore, on the south. The report was served 
August 5. 

Modifications were sought, said the report, by a number of 
motor carriers, so as to permit the establishment of reduced 
rates on a number of commodities, including truckload and 
less-truckload rates on electric storage batteries. No one ap- 
peared for the reduction other than those on batteries, said 
Examiner Sullivan who therefore confined his report to that 
commodity. He said it was obvious that the second class less- 
truckload rates in question were out of line with the general 
level of less-truckload rates on wet batteries throughout the 
country, and, particularly, in the territory covered by the War- 
ing tariff filed on behalf of the Middle Atlantic States Motor 
Tariff Conference, which protested the proposal to reduce the 
rates. The rates recommended by the examiner are 58 cents 
between New York and Baltimore; 61 cents between New York 
and Washington; 52 cents between New Brunswick, N. J., and 
Baltimore; and 56 cents between New Brunswick and Wash- 
ington. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 15344, A. C. Anderson, dba A. C. Anderson Truck 
Service, common carrier application. Joint board 45. Served 





August 5. Dismissal at request of applicant proposed. Gen- 
eral commodities between Salem, Ore., and Vancouver, Wash., 
over a regular route. Exceptions, if any, must be filed within 
25 days from the date of service in this case. 

MC 24875, Walter A. Bidewell, contract carrier applica- 
tion. Joint board 243. Served August 5. Permit proposed. 
Railroad ties, crossties, loading timbers and native rough lum- 
ber from points in Bollinger, Cape Girardeau and Stoddard 
counties, Mo., to McClure, Ill., over irregular routes. 

MC 25919, Vallee A. Oswald, common carrier application, 
embracing also MC 25919, Sub. No. 1, Same, Greenville-St. 
Louis extension. Joint board 135. Served August 5. Certifi- 
cate proposed. Live stock from Greenville and Pocahontas, 
Ill., to St. Louis, Mo., over specified routes. 

MC 60435, Sub. No. 1, S. M. Michael, extension of opera- 
tions—North Bank. Joint board 45. Served August 5. Denial 
for want of prosecution proposed. Certificate, general com- 
modities between Portland, Ore., and Oysterville, Wash., over 
regular routes. Exceptions, if any, must be filed within 25 
days from the date of service in this case. 

MC 72230, Sub. No. 3, Growers Cold Storage Co., Inc., 
extension of operations. Joint board 67. Served August 5. 
Permit proposed. Food products, over regular routes between 
Waterport, N. Y., and Philadelphia, Pa., and Bridgeton and 
Newark, N. J. 

MC 77283, Sub. No. 1, Glen E. Park, extension of opera- 
tions—Bingen, Wash. Joint board 45. Served August 5. Cer- 
tificate proposed. Heavy logging machinery between Portland, 
Ore., and points within a radius of 25 miles of Bingen, Wash., 
except such points as are located on U. S. Highway 830; and 
forest products from points in Klickitat County, Wash., to 
points in Multnomah, Hood River, Wasco, Sherman, Gilliam, 
Morrow, Umatilla, Union, Wallowa and Baker counties in 
Oregon. Exceptions, if any, must be filed within 25 days from 
the date of service in this case. 

MC 78590, Ivan H. Winn, dba Ivan H. Winn Truck, motor 
carrier application. Joint board 275. Served August 5. Denial 
for want of prosecution proposed. Certificate or permit, gen- 
eral commodities over specified routes between Boise, Ida., 
and Salt Lake City, Utah, via Twin Falls, Ida., and between 
Buhl, Ida., and Wendover, Utah, via Wells, Nev. Exceptions, 
if any, must be filed within 25 days from the date of service 
in this case. 

MC 86816, Paul E. Bales, common carrier application. 
Joint board 21. Served August 5. Applicant’s operation pro- 
posed to be found that of a contract carrier. Permit proposed. 
Groceries, over irregular routes, from Indianapolis, Ind., to 
certain destinations in Illinois. 

MC 88119, William T. Horan, common carrier application. 
Joint board 18. Served August 5. Denial for want of prosecu- 
tion proposed. Certificate, petroleum products between Provi- 
dence, R. I., and Stoughton, Mass., over U. S. Highway 44 to 
Taunton, Mass., and Massachusetts Highway 138 beyond. 

MC 88835, R. H. Bratcher and C. B. Bratcher, dba Bratcher 
and Bratcher, common carrier application. Examiner Mack 
Myers. Served August 5. Denial for want of prosecution pro- 
posed. Certificate, live stock, feed, grain, farm machinery, 
lumber, timber, building material, household goods, oilfield 
equipment, coal, and fertilizer between points located in Okla- 
homa, northern Texas, southern Kansas, and western Arkansas, 
over irregular routes. 

MC 88888, Charles Sheldon, common carrier application. 
Joint board 45. Served August 5. Certificate proposed. Presto- 
logs, in truckload lots (1) between Longview, Wash., and Port- 
land, Ore.; and (2) between Longview, Wash., and Cannon 
Beach, Ore., with right to serve all intermediate points over 
both regular routes. Exceptions, if any, must be filed within 
25 days from date of service in this case. 

MC 88909, Roy Canfield, contract carrier application. 
Joint board 258. Served August 5. Permit proposed. Ore 
and concentrates from Mayflower Mine, Placerville, Ida., to 
Midvale, Utah, and mining supplies from Midvale and Salt 
Lake City, Utah, to such mine. Exceptions, if any, must be 
filed within 25 days from the date of service in this case. 

MC 91875, John J. Willis and Marion M. Pope, contract 
carrier application. Joint board 116. Served August 5. De- 
nial for want of prosecution proposed. Permit, flour, feed and 
groceries between points in Vermont. 

MC 82490, J. W. Shytles, common carrier application. Ex- 
aminer Alfred W. Booth. Served August 5. Denial of certifi- 
cate or permit proposed. General commodities between points 
in Texas, Arkansas, Kansas, Louisiana, New Mexico and Okla- 
homa, over irregular routes. 

MC 2416, Cole Teaming Co., common carrier application. 
Examiner C. I. Kephart. Served August 6. All the motor 
carrier operations considered herein proposed to be found to 
be common carriage and not contract carriage. Certificate pro- 
posed. Continuance of operations, heavy chemicals between 
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Providence, R. I., and other points in Rhode Island and points 
in Massachusetts and Connecticut and chain-grocery-store com- 
modities between Providence and Pawtucket, R. I., and Bridge- 
port, South Norwalk and Danbury, Conn., and points in de- 
limited territory in Rhode Island, Massachusetts, Connecticut, 
and New York, and salvaged goods and empty containers in 
reverse directions. 

MC 2445, Sub. No. 1, Bessie Schuster and Rubin Schuster, 
dba Schuster’s Express, extension of operations. Joint board 
134. Served August 6. Certificate proposed. Ready-to-wear 
garments and cloth and materials used in the manufacture 
thereof, between New York, N. Y., on the one hand, and points 
within Rhode Island and portions of Connecticut and Massachu- 
setts, on the other hand, over irregular routes. Modified pro- 
cedure. Hearing on request. 

MC 18258, G. D. Burright and I. R. Marks, dba Burright 
Motor Truck, common carrier application. Joint board 5. 
Served August 6. Certificate proposed. Continuance of opera- 
tions, canned goods in truckload lots from Salem, Ore., to 
Portland, Ore. Exceptions, if any, must be filed within 25 
days from the date of service in this case. 

MC 27770, Fred Hughes, contract carrier application. Joint 
board 36. Served August 6. Denial of application proposed. 
Permit, general commodities between Kansas City, Mo., and 
points within a radius of 15 miles of Wellsville, Kan., over 
regular routes. Continuance of operation by applicant found 
not to be consistent with the public interest and the policy 
declared in section 202(a) of the act. The joint board said 
the principle decided in Geraci, Contract Carrier Application, 
was controlling the disposition of this application. 

MC F-273, East Texas Motor Freight Lines, merger, South- 
ern Transportation Co. Joint board 153. Served August 6. 
Approval and authorization proposed. Merger in East Texas 
Motor Freight Lines of operating rights and property of South- 
ern Transportation Co. 

MC 19369, Sub. No. 1, Kenneth D. Mackay, dba Mack 
Transfer, extension of operation, the Dalles. By joint board 
No. 45. Served August 11. Certificate proposed, agricultural 
commodities between Umatilla County, Ore., and certain speci- 
fied counties in Washington, over irregualr routes, and to in- 
clude The Dalles, Ore., as an intermediate point. Exceptions, 
if any, must be filed within 25 days from date of service. 

MC 50302, Inland Pacific Stages, common carrier applica- 
tion. By joint board No. 173. Served August 11. Denial for 
want of prosecution of certificate proposed because no appear- 
ance of applicant. Passengers and their baggage and light 
express, mail and newspapers in same vehicle with passengers 
between Salt Lake City, Utah, and Jackson, Wyo., over U. S. 
highways 91, 30S and 89 and between Rock Springs, Wyo., at 
Pocatello, Ida., over U. S. highways 30 and 30N. Exceptions, 
if any, must be filed within 25 days from date of service. 

MC 51012, Sub. No. 2, Jimmie Thomas Bryant, extensions, 
ivory nuts. By Examiner I. Freidson. Served August 11. Cer- 
tificate proposed, ivory nuts, New York, N. Y., to Petersburg, 
Va., over specified route. 

MC 64879, Sub. No. 1, Dwight J. Jaszkowiak, dba Scovies 
Daily Transfer, extension of operation, Oglala. By joint board 
No. 230. Certificate proposed, general commodities, with cer- 
tain exceptions, and household goods and office furniture be- 
tween Pine Ridge, S. D., and Oglala, S. D., over a regular 
route. 

MC 84735, Sub. No. 1, Short Way Lines, Inc., extension 
of operation, Jamestown-Horse Cave. By joint board No. 25. 
Served August 11. Certificate proposed, passengers and their 
baggage, and in same vehicle with passengers, of light express 
a newspapers between Jamestown, Tenn., and Horse Cave, 


y. 

MC 88233, Harry E. Honken, common carrier application. 
By joint board No. 146. Served August 11. Certificate pro- 
posed, live stock from Buffalo Center, and other Iowa points on 
the one hand, and Albert Lea, Austin and South St. Paul, 
Minn., on the other, and of lumber and building supplies, ma- 
chinery, mill feeds, and twine from Albert Lea, Austin, Minne- 
apolis, St. Paul, South St. Paul, and Stillwater, Minn., to 
Iowa points. 

MC 88476, John L. Ballard, common carrier application. 
By Examiner J. L. Bradford. Served August 11. Denial of 
application for certificate proposed, household goods and furni- 
ture between Covington and adjacent points in Kentucky on 
the one hand and points in Ohio, West Virginia, Tennessee and 
Indiana, on the other hand, over irregular routes. 

MC 89054, Ray Kittilstved, dba Ray’s Bus Line, common 
carrier application. By joint board No. 158. Served August 
11. Certificate proposed, passengers and their baggage and 
light express and newspapers in same vehicle with passengers, 
between Mobridge, S. D., and Bismarck, N. D., and all points 
intermediate, over specified route. 

MC 88712, Roy D. Proctor, common carrier application. 
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By joint board No. 45. Served August 11. Denial of applica- 
tion proposed, building materials, contractor’s equipment, and 
heavy machinery between points in Oregon and Washington. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC F-542, Mundy Motor Lines, purchase, R. L. and C. L. 
Royster; MC F-577, Mundy Motor Lines, purchase, R. W. John- 
son and C. B. Miller. By Examiner Robert R. Hendon. Served 
August 11. Approval and authorization proposed for purchase 
by Mundy Motor Lines of operating rights and property by 
R. L. and C. L. Royster, dba Staunton-Waynesboro-Lynchburg 
Freight Line and R. W. Johnson and C. B. Miller, dba Johnson 
Motor Lines. 

MC 88734, Louis Piccininin, contract carrier application. 
By joint board No. 67. Served August 9. Dismissal for lack 
of jurisdiction proposed for an application for authority to op- 
erate as a contract carrier of paper boxes from New York, N. Y., 
to Newark, N. J., and Summit Hill, Pa., over unspecified routes. 
Applicant, the report said, owned three trucks which he leased 
to Shomer Majestic Box Corporation of New York, N. Y., that 
company employing drivers to operate the trucks. The report 
said the applicant’s operations were not those of a carrier 
subject to the provisions of the motor carrier act. 

MC 88453, E. J. Weiss Truck Service, contract carrier ap- 
plication. By joint board No. 135. Served August 9. Permit 
proposed authorizing operation as a contract carrier of flowers 
and shrubs from certain origins in Illinois to St. Louis, Mo., 
and empty containers and floral and greenhouse supplies from 
St. Louis to certain destinations in Illinois, over a regular 
route. 

MC 53087, Clipper City Transit Co., common carrier appli- 
cation. By joint board No. 13. Served August 9. Certificate 
recommended to continue operation as a common carrier of 
general commodities, except uncrated household goods and 
office furniture between Appleton, Wis., and Chicago, Ill., over 
specified route, serving certain intermediate points, and serv- 
ing Fond du Lac and Oshkosh, Wis., for delivery only, of 
pulpboard, from Chicago and Hilbert and Valders, Wis., for 
pick-up only, of canned goods and machinery for delivery to 
Chicago, as off-route points, under the grandfather clause. 

MC 50763, Leo Studer, contract carrier application. By 
Examiner C. E. Simmons. Served August 9. Dismissal at 
request of applicant proposed for an application for permit 
authorizing operations as a contract carrier of general com- 
modities between points in Arkansas, Colorado, Iowa, Kansas, 
Minnesota, Missouri and Nebraska over irregular routes. 

MC 29488, Tauck Tours, Inc., contract carrier application; 
MC 29488, Sub. 1, Tauck Tours, Inc., extension of operations. 
By Examiner T. Naftalin. Served August 9. License proposed. 
Applicant’s operation, the organizing and conducting of so- 
called all-expense passenger tours, to extent that it involves 
a sale, offering for sale, or solicitation of transportation of 
passengers and their baggage in interstate or foreign commerce, 
found to be that of a broker. Operation by applicant as a 
broker of transportation by motor vehicle of passengers and 
their baggage in interstate or foreign commerce, from Newark, 
N. J., and New York, N. Y., on the one hand, to points in 
Connecticut, Delaware, District cf Columbia, Florida, Maine, 
Maryland, Massachusetts, New Hampshire, New Jersey, New 
York, North Carolina, Pennsylvania, Rhode Island, Tennessee, 
Vermont, and Virginia, on the other, and from Washington, 
D. C., to points south thereof in states above named, and re- 
turn. 

MC 8753, Sub. No. 1, J. G. Coats dba Coats Motor Trans- 
fer Co., Georgia extension. By joint board No. 64. Served 
August 9. Certificate proposed, household goods between all 
points in Georgia and certain counties in Florida, over irregular 
routes. Denial of permit recommended applicant’s proposed 
operation as contract carrier of canned fruits, vegetables and 
household goods, between points in Florida and Georgia over 
irregular routes. 

MC 7155, Sub. No. 1, Roy Williams, extension of opera- 
tions, Sublimity, Ore. By joint board No. 45. Served August 
9. Certificate proposed, household goods, farm products, lum- 
ber and lumber products, contractors’ equipment and building 
material between Portland and Sublimity and points in Wash- 
ington, over irregular routes. Exceptions, if any, must be 
filed within 25 days from date of service in this case. 

MC 88396, Rudolph William Winkelman, common carrier 
application. By joint board No. 135. Served August 9. Rec- 
ommended that the application be denied on a finding that 
public convenience and necessity do not require operation as 
a common carrier of general commodities between St. Louis, 
Mo., and points in Illinois. Protestants showed, said the re- 
port, that at least eight common carriers by motor vehicles 
operated between St. Louis, Mo., and Chester and Steeleville, 
Ill., respectively. The board said the facts presented not only 
showed that adequate and efficient transportation services had 
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been and were now being maintained by other carriers be- 
tween the considered points, but justified the conclusion that 
there was an actual surplus of such facilities. Many motor 
carriers and the Missouri Pacific, the report said, protested 
grant of the application. 

MC F-516, East Texas Motor Freight Lines, purchase, 
Gordons Transport, Inc. By Examiner John S. Higgins. Served 
August 9. Recommended that purchase by the East Texas 
Motor Freight Lines of operating rights of Gordons Transport, 
Inc., be approved and authorized, subject to the conditions that 
if the authority is exercised Gordons Transport, Inc., shall 
not in continuing to operate over U. S. highway 70 between 
Memphis, Tenn., and West Memphis, Ark., originate, deliver 
or interchange traffic moving between Memphis and West Mem- 
phis, at either point. 

MC 1593, Sub. No. 1, Wesley Hull, dba Teton Stages, 
extension, Idaho Falls to Afton. By joint board No. 29. Served 
August 10. Certificate recommended, passengers and their 
baggage and express, mail and newspapers in same vehicle 
with passengers between Idaho Falls, Ida., and Afton, Wyo., 
over a specified route, serving all intermediate points, and 
Freedom, Wyo., as an off-route point. Exceptions, if any, must 
be filed within 25 days from date of service. 

MC 18226, Joseph A. Block, common carrier application. 
By Examiner F. D. Binkley. Served August 10. Denial of 
application recommended. Applicant proposed to be found to 
have failed to establish right either to certificate as common 
carrier or to permit as contract carrier, general commodities, 
between points in Indiana, Michigan, New York, Ohio, Penn- 
sylvania and West Virgina. 

MC 19474, Russell H. Johnston, common carrier applica- 
tion. By Examiner F. D. Binkley. Served August 10. De- 
nial of application recommended. Applicant proposed to be 
found to have failed to establish right either to certificate as 
common carrier or to permit as contract carrier, property, be- 
tween points in New York, Ohio, Pennsylvania and West Vir- 
ginia. 

MC 20918, Wilfred Cyr, common carrier application. By 
Examiner C. Garofalo. Served August 10. Denial for want of 
prosecution recommended on application for certificate, granite 
and coal, between points in Vermont, New York, Pennsylvania 
and New Jersey over irregular routes. 


MC 20920, A. J. Carpenter, common carrier application. 
By joint board No. 33. Served August 10. Denial of applica- 
tion for certificate recommended, live stock and farm prod- 
ucts between points in Dona Ana and Luna counties, N. M., 
and El Paso County, Tex., over irregular routes. 

MC 30828, Charles J. Hoffman, dba Chicago-Kansas City 
Freight Lines, common carrier application. By joint board 
No. 135. Served August 10. Denial of certificate and opera- 
tions’ discontinuance recommended. Applicant proposed to be 
found to have failed to establish right to certificate, general 
commodities between Kansas City, Mo., and Chicago, IIl. 

MC 45828, Sub. No. 1, Kenneth Cunningham, extension of 
operations. By joint board No. 61. Served August 10. Cer- 
tificate recommended, such bulk commodities as are usually 
transported in dump trucks, between points in Ohio and West 
Virginia over irregular routes. 


MC 50799, Archie Edward Wicklein, common carrier ap- 
plication. By Examiner G. P. Werner. Served August 10. 
Certificate proposed, general commodities, in pick-up and de- 
livery service for over-the-road carriers, in St. Louis, Mo.- 
East St. Louis, Ill., commercial zone. 


MC 61728, Bill Milligan, common carrier application. By 
joint board No. 33. Served August 10. Certificate proposed, 
oil field equipment and supplies, between points in Texas and 
New Mexico, over irregular routes. 

MC 84786, Bernard L. White, dba White’s Motor Trans- 
port, extension of operations, Preston to Albert Lea, Minn. 
By joint board No. 142. Served August 10. Denial of certifi- 
cate proposed, general commodities, with certain exceptions, 
over regular route between Preston and Albert Lea, serving 
intermediate points and Chatfield, Minn., as an off-route point. 

MC 88094, James Gesell Hook, contract carrier application. 
By joint board No. 74. Served August 10. Permit recom- 
mended, general commodities between points in Maryland and 
Pennsylvania. 

MC 88735, William Isaacs, contract carrier application. 
By Examiner C. E. Brooks. Served August 10. Permit recom- 
mended, house furnishing goods from New York, N. Y., to New 
Brunswick and Hackensack, N. J., over specified routes. 

MC 88807, Strickland & Lowe Coal and Transfer Co., 
common carrier application. By Examiner Richard Yardley. 
Served August 10. Denial of certificate proposed, household 
goods between points in Alabama, Mississippi, Tennessee, 
Georgia and Florida, over irregular routes. 

MC 89039, David H. Tate and E. C. Roy, dba Tate and 
Roy, contract carrier application. By joint board No. 277. 


Served August 10. Permit proposed, timber between Monti- 
cello, Ky., on the one hand and Tazewell, Tenn., and Rose 
Hill, Va., on the other, over specified routes. 

MC 89100, Dave Chamberlain, common carrier application. 
By joint board No. 29. Served August 10. Certificate pro- 
posed, coal from Wyoming mines within 35 miles of Alpine, 
Wyo., to Aberdeen, Ida., over regular route. Exceptions, if 
any, must be filed within 25 days from date of service. 

MC 94588, Matthew Trinder, contract carrier application. 
By Examiner C. E. Brooks. Served August 10. Permit pro- 
posed, unfinished silk between New York, N. Y., and Pater- 
son, N. J., over specified route. 


FREIGHT RATES AND THE SOUTH 


“In addition to absentee ownership and the high cost of 
credit, the major problem which faces almost all industry in 
the south is that of freight rate differentials,” says the report 
on economic conditions of the south prepared for President 
Roosevelt by his National Emergency Council, of which Lowell 
Mellett is the executive director. 

The President recently asked Mr. Mellett for a clear and 
concise statement of the needs and problems of the south. 
Mr. Mellett appointed an advisory committee of southern citi- 
zens which assisted in the preparation of the report. In his 
letter of transmittal Mr. Mellett said the economic problems 
of the south were not beyond the power of men to solve but 
that there was no simple solution. 

“The solution must be part political, with the federal gov- 
ernment participating along with state, county, city, town, and 
township government,” said he. “But there must be participa- 
tion also by industry, business and school—and by citizens, 
south and north.” 

“The present interterritorial freight rates which apply on 
movements into other areas of many southern manufactured 
and semifinished goods, and some agricultural products and raw 
materials, handicap the development of industry in the south,” 
said the report. 

“This disadvantage works a hardship particularly with 
regard to shipments into the important northeastern territory. 
This region, containing 51 per cent of the nation’s population, 
is the greatest consuming area. The southeastern manufacturer 
sending goods across the boundary into this region is at a 
relative disadvantage of approximately 39 per cent in the 
charges which he has to pay as compared with the rates for 
similar shipments entirely within the eastern rate territory. 
The southwestern manufacturer, with a 75 per cent relative 
disadvantage, is even worse off. Such a disadvantage applies 
to the southern shipper even when, distance considered, he is 
entirely justified on economic grounds in competing with pro- 
ducers within the eastern territory. 

“In effect, this difference in freight rates creates a man- 
made wall to replace the natural barrier long since overcome 
by modern railroad engineering. Both actual and potential 
southern manufacturers are hampered because attractive mar- 
kets are restricted by the existence of a barrier that is now 
completely artificial. The southern producer, attempting to 
build up a large-scale production on the decreasing cost prin- 
ciple, finds his goods barred from the wider markets in the 
nation’s most populous area. In marketing his products over 
the wall he is forced to absorb the differences in freight 
charges. 

“Two chief reasons for higher freight rates have disap- 
peared. One was the greater expense of railroading in the 
south, due to physical difficulites. This has been minimized 
by modern engineering. Another was the comparative lack 
of traffic that prevented the spreading of the cost. This no 
longer is the case, since many important southern roads have 
as great a traffic density as those above the Ohio River. The 
operating costs of southern lines today are lower than those 
in the eastern territory. 

“The artificial rate structure handicaps the south in its 
efforts to expand and diversify its industry. For example, 
under present conditions it is cheaper to concentrate and 
ship the south’s zinc ore to the north, where it is made into 
metallic zinc, used to coat northern steel, and shipped back to 
the south for its ‘tin’ roofs and other galvanized ironware, 
than it is to convert this zinc ore in the South without the 
economic loss of cross hauling.” 


W.-B. & E. REORGANIZATION 

In Finance No. 11800, Wilkes-Barre & Eastern Railroad Co. 
reorganization, the Commission, by division 4, has approved maxi- 
mum compensation of $4,000 per annum for David Schwartz, 
counsel for Joseph P. Jennings, trustee, with a proviso that while 
serving as counsel for the trustee, Mr. Schwartz shall receive no 
compensation or salary as counsel or officer of the debtor and 
that his only compensation or salary from the estate of the debtor 
during such service shall be that allowed by the court. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. M-423, the Commission has suspended 
from August 11, until November 9, the operation of certain 
schedules as published on 7th revised page 65 to Tariff MF- 
I. C. C. 5 of Agent Gustave Stribling. The suspended sched- 
ules propose to establish a reduced commodity rate on fresh 
fruits and vegetables, except berries and grapes, minimum 
weight 5,000 pounds, over Heyser’s Nickel Plate Line, between 
Seattle and Tacoma, Wash., and Portland, Ore. The follow- 
ing is illustrative: A reduction of the rate of 44 cents to 35 
cents, on a minimum of 5,000 pounds, between Seattle, Wash., 
and Portland, Ore. 

In I. and S. Docket No. M-424, the Commission has sus- 
pended from August 11, until November 9, the operation of 
all schedules as published in Tariff MF-I. C. C. 1 of Agent 
Max Friedman. The suspended schedules propose to establish 
local and joint mileage commodity rates on household goods 
applying over James F. Dawn, doing business as Dawn Trans- 
fer & Storage Co., St. Paul, Minn., and Mrs. Margaret Shultis, 
doing business as George’s Express & Storage Co., Milwaukee, 
Wis., between points in Conn., Dela., Fla., Ga., Ill., Ind., Iowa, 
Kan., Ky., Mass., Md., Mich., Minn. Mo., Neb., N. C., N. D., 
N. J., N. Y., Ohio, Okla., Penna., R. I., S. D., Tenn., Va., West 
Va., Wis., and the District of Columbia. The following is 
illustrative: Household goods, over Mrs. Margaret Shultis’ line, 
doing business as George’s Express and Storage Co.: 


Three hundred cubic feet, 500 miles, present $83.50, proposed 
$77.50; 600 cubic feet, 1,500 miles, present $315.00, proposed $293.00. 


In suspending household goods rates in I. and S. M. 424, 
the Commission was regarded as giving support to the effort of 
Household Goods Carriers’ Bureau to stabilize the charges of 
carriers in that part of the motor carrier industry. The bureau 
asked for the suspension of the tariffs named in that suspen- 
sion. In its protest the bureau said it had heard of no objec- 
tion on the part of carriers or shippers to the rates that had 
been charged. Therefore it suggested, “that this sudden de- 
cision to reduce rates comes as a complete surprise to this 
organization and its 2,000 carriers and on its surface appears 
born of avarice rather than of economic conditions or improved 
efficiency of operation.” 

The Davidson Transfer and Storage Co. and other house- 
hold goods movers in the Washington, D. C., and Baltimore, 
Md., area have asked the Commission to suspend or reject 
W. M. Miller’s M. F. I. C. C. No. 96, filed for J. Norman Geipe, 
Inc., effective August 16. The protestants said that the rates 
in that tariff, in their judgment, were not sufficiently high to 
cover the type of service offered by Geipe. They said they 
knew of no complaint of shippers with respect to rates here- 
tofore charged by Geipe. The Commission has yet to act on 
that protest. 

In I. and S. No. 4514, the Commission has suspended from 
August 12 until March 12, schedules in supplement No. 56 to 
Union Pacific I. C. C. No. 2468 (O. S. L. R. R. series). The sus- 
pended schedules propose to establish reduced rates on lime rock, 
in carloads, from Sugar Factory (Logan), Utah, to Burley, Mc- 
Millan and Paul, Idaho. The following is illustrative: 


To Paul, Idaho, present 186, proposed 160; Burley, Idaho, present 
186, proposed 160; McMillan, Idaho, present 187, proposed 178. Rates 
in cents a net ton. 


In I. and S. No. 4517, the Commission has suspended from 
August 10 until March 10, schedules in Emerson, Jr.’s tariff 
I. C. C. No. 269, supplements 22 and 5 to Miller’s tariffs I. C. C. 
Nos. 231 and 263, respectively, and numerous other tariffs. The 
suspended schedules propose to revise rates on building, wall or 
insulating boards, in straight or mixed carloads, between points 
in southern territory, by canceling the commodity rates on these 
articles and applying column 22.5 rates (22.5 per cent of first 
class) in lieu thereof, which would result in increases and re- 
ductions. 

In I. and S. No. M-422, the Commission has suspended from 
August 10 until November 8, the operation of certain schedules as 
published in supplement No. 18 to tariff MF I. C. C. No. 123 of 
Agent D. T. Waring. The suspended schedules propose to es- 
tablish a reduced less truckload rating of second class on wheel- 
barrows, set up, loose, between points in New Jersey, Maryland, 
and Pennsylvania, on the one hand, and points in Delaware, New 
Jersey, New York, and Pennsylvania, on the other hand; in lieu 
of the present any-quantity rating of three times first class. 

The following is illustrative: An any-quantity rate of 215 
cents from Harrisburg, Pa., to New York, N. Y., converted into a 
less-truck load rate of 67 cents. 
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In I. and S. No. M-421, the Commission has suspended from 
August 6 until November 4, the operation of certain schedules as 
published in supplements Nos. 80 and 82 to joint tariff MF I. C. C. 
No. 117 of Agent Lou Hosking and others. The suspended sched- 
ules propose to establish reduced commodity rates on freight, 
all kinds, between Twin Cities (Minneapolis and St. Paul, Minn.) 
and Aberdeen, S. D. The following is illustrative: Between Twin 
Cities and Aberdeen, S. D., minimum weight 20,000 pounds, pres- 
~ 43; proposed, 41. Minimum weight 30,000 pounds, proposed, 

2. 

In I. and S. No. 4516, the Commission has suspended from 
August 8 until March 8, schedules as published in supplement 5 to 
Alternate Agent F. D. Miller’s tariff I. C..C. No. 259. The sus- 
pended schedules proposed to change the carload minimum 
weight on phosphatic sand or clay from 90 per cent of the marked 
capacity of the ear to 72,000 pounds for closed cars and 90,000 
pounds for open-top cars, on shipments from points in Florida to 
destinations in southern territory. 


PICK-UP AND DELIVERY 


The Traffic World Washington Bureau 


Fewer requests for the suspension of tariffs proposing 
abolition of free pick-up and delivery and imposition of charges 
for such service when requested by shippers were received by 
the Commission within the time fixed by its rule for the making 
of such requests than had been expected by those handling that 
subject. Requests for suspension were due August 5, but under 
the practice of the Commission, that date did not come to an 
end until the close of business the following day. 

The Merchant Truckmen’s Bureau of New York, in asking 
for suspension, said that the elimination, in the proposed tariffs, 
of an allowance of 5 cents while inadequate in a city such as 
New York, was nevertheless a contribution for the expense 
of shippers in hiring local truckmen and that the proposed rate 
of 10 cents in New York City was approximately half of the 
actual cost of performing the service. Therefore, said the truck- 
men, since no truckman could afford to perform the proposed 
service at the proposed rate, the subsidy would go to the rail- 
road-owned or controlled trucking concerns; that the proposed 
rates applied to all freight eligible for storage or services while 
the existing tariffs applied only to shipments moving on a mini- 
mum rate of 45 cents; and that the proposed rates would apply 
to all commodities alike without recognition of the varying 
costs of trucking different commodities, a principle recognized 
in the tariffs of the railroads in the application of freight rates 
to commodities transported by them. 

The Syracuse, N. Y., Chamber of Commerce, in its re- 
quest for suspension, said the action of the New York Central 
would mean to the shippers and receivers of less-carload freight 
additional costs when moving via New York Central as com- 
pared with the Delaware, Lackawanna & Western. It likewise 
would mean prohibitive increases in freight costs when the 
traffic was destined to local points on the New York Central 
Lines where the D. L. & W. did not concur in joint rates, said 
the protest. 

The Auburn, Ind. Rubber Corporation asked suspension 
of the New York Central System proposal inasmuch as, it said, 
the establishment of the new tariff would work a hardship on 
that company’s business and also, very likely eliminate it in 
competition with plants manufacturing similar products now 
located in the east, particularly as affecting its business in 
eastern and New England territories. It further declared the 
effect would be to eliminate it as a source of supply for its 
present customers in particular territory because of the elimi- 
nation of the delivery service except at an exorbitant charge, 
thus discriminating against the protestant. 

The St. Louis Chamber of Commerce, also asking suspen- 
sion, asserted that if the proposed rates and charges became 
effective they would be not only unjust, unreasonable and dis- 
criminatory, per se, but would also be relatively unjust and 
unreasonable in comparison with rates and charges with other 
— serving the same points and the same territory gen- 
erally. 

The Louisville, Ky., Board of Trade asked for suspension 
because, among other things, cancellation of the pick-up and 
delivery tariffs would result in increases ranging from 8% cents 
to 18% cents a 100 pounds. It said that would be unreasonable 
and discriminatory inasmuch as no other lines operating from 
and to Louisville found it necessary to propose the same in- 
creases. The board pointed out that the present rates were 
found justified by the Commission in I. and S. No. 4191, 218 
I. C. C. 441, and said that the present charges were originally 
instituted to prevent diversion of less-carload merchandise 
business to truck lines and to give shippers a more complete 
transportation service. It was obvious, said the board’s pro- 
test, that if the proposed schedules were permitted to become 
effective less-carload merchandise would be diverted to other 
modes of transportation thereby further curtailing rail carrier 
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revenue. It further declared that discrimination would result 
at many small localities not served by carloading companies, 
as, in a great number of instances carloading companies per- 
formed pick-up and delivery services in connection with their 
rates.. 

Asking suspension the Maine Seaboard Paper Co. of Bucks- 
port, Me., said that inasmuch as the cancellation of store door 
delivery and pick-up was not to be made universally, a situa- 
tion was created whereby its transportation rates and charges 
would be increased 5 cents a 100 pounds where store door deliv- 
eries was requested on inbound movements and 5 cents a 100 
pounds where such services was requested on outbound move- 
ments, while at the same time no increases in the transportation 
rates and charges were proposed for application at the ship- 
ping or receiving points of petitioner’s competitors. That action, 
it asserted, would destroy the rate relationship and parity be- 
tween competitive origins and would have the effect of unduly 
preferring its competitors located in trunk line and central 
territories and be unduly prejudicial to its operations at Bucks- 

ort. 
J The Phoenix Glass Co. of Monaga, Pa., declared that, if the 
Pittsburgh & Lake Erie tariff were permitted to go into effect 
the company would be placed at a great disadvantage. It 
said it looked on this proposal as being a discrimination against 
it and favorable to manufacturers producing like commodities 
on other. lines of railroad which were not parties to this tariff. 


(See also page 320.) 


FINANCE APPLICATIONS 


Finance No. 12136, Baltimore and Eastern asks authority to 
abandon pieces of line in Queen Anne, Talbot, Caroline, Wicomico 
and Worcester, Maryland, with an aggregate mileage of approximately 
20.23 miles. The lines are in what is known as the eastern shore of 
Maryland. 

Finance No. 12167, Willamette Valley Railway Co. asks authority 
to abandon operations on its electrically operated railway, 20.5 miles 
in length, extending from Oregon City to Kaylor, Ore. The application 
says the authority is sought for the reason that there is insufficient 
revenue to warrant continuance of operation. 

MC C 650, Arkansas Motor Freight Lines, Inc., and O. K. Trans- 
portation Co., Inc., Fort Smith, Ark., asks authority to merge them- 
selves into a corporation bearing the name of the first mentioned. 

MC-F-647, Pennsylvania Truck Lines, Inc., Pittsburgh, Pa., asks 
authority to purchase property of Central Motor Freight Lines, Inc., 
for $6,000. The purchase is to be made from Dane Sprankle, trustee 
of Central Motor Freight Lines. The stock of the applicant is owned 
by the Pennsylvania Railroad Co. 

MC-F-648, Red Ball Bus Co., Enid, Okla., asks authority to pur- 
chase from Panhandle Stages, Inc., the right to transport interstate 
passengers, their baggage and light express and newspapers by motor 
vehicle between Pampa, Tex., and Enid, Okla., via highway U. S. No. 
60. 

Finance No. 12128, Western New York and Pennsylvania Railway 
Co. and Pennsylvania Railroad Co., lessee, ask authority to abandon 
that part of the former’s New Castle branch extending from Houston 
Junction to Stoneboro, Pa., a distance of 12.3 miles, and a four-mile 
side track known as the Jackson Siding. The application says the 
traffic over that part of the New Castle branch has been declining 
with the result that there is no longer a sufficient amount to make 
the line self sustaining. 

MC-F 644. Milwaukee Truck Service, Inc., Milwaukee, Wis., asks 
authority to purchase the properties of Litza Bros. Freight Forwarders, 
Milwaukee, Wis. In separate petition applicant asks temporary ap- 
proval of operation. 

MC-F 645. Public Service Coordinated Transport, Newark, N. J., 
asks approval of assumption of liability for outstanding bonds of the 
Bergen Turnpike Co. and the Paterson and State Line Traction Co. 
incident to the merger of those companies into Public Service Co- 
ordinated Transport effected July 6, 1937. 

MC-F 646. Atlantic Greyhound Corporation, Charleston, W. Va., 
asks authority to purchase certificates and equipment of Independence 
Bus Corporation. 

Finance No. 12126. Oregon-Washington Railroad & Navigation Co. 
and its lessee, Union Pacific Railroad Co., asks for certificate author- 
izing applicants to operate jointly with Northern Pacific the line of 
the Northern Pacific extending from Waitsburg to Dayton, Wash., 
approximately 7.70 miles in length, under contract with the Northern 
Pacific for joint use thereof. Applicant explained that simultaneously 
it was also asking authority to abandon that portion of applicants’ 
branch line between Waitsburg and Dayton, closely paralleled by the 
branch line of the Northern Pacific proposed to be used. By abandon- 
ment of said line and joint use of N. P. line, said applicant, duplica- 
tion of facilities would be eliminated and it was anticipated that sub- 
stantial savings in maintenance would be effected, while both carriers 
would continue to serve the public and no public detriment or incon- 
venience would result. 

Finance No. 12127. Oregon-Washington Railroad & Navigation Co. 
and its lessee, Union Pacific Railroad Co., ask authority to abandon 
approximately 7.73 miles of line extending from Waitsburg to Dayton, 
Wash., referred to in Finance No. 12126. Applicants said they desired 
to retain and use for industrial purposes portions of their track be- 
tween the termini described. 

Finance No. 12132, Susquehanna River and Western Railroad Co. 
asks authority to abandon that part of its line extending from New 
Bloomfield to Bloomfield Junction, Pa., a distance of approximately 
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2.68 miles. The branch was built to serve a timber tract which has 
been practically cut over, according to the application. 

Finance No. 12133, Patrick H. Joyce and Luther M. Walter, as 
trustees of the Chicago Great Western, ask authority to purchase a 
line of railroad between Beverly and Stillings Junction, Mo. The 
line proposed to be acquired is 3.71 miles long and is owned by the 
Chicago, Rock Island & Pacific. The line is part of a branch of the 
Rock Island extending from Altamont, Mo., to Leavenworth, Kan. 
The application said that in Finance No. 11888 the trustees of the 
Rock Island were asking the Commission to authorize abandonment 
of their line between Altamont and Stillings Junction. The line is 
to be bought for $5,000, to be paid for out of current funds. The 
application said that the Chicago Great Western desired to acquire 
the line only in the event of its abandonment by the Rock Island 
being authorized. Most of the Beverly-Stillings Junction line, the 
Chicago Great Western said, had been a part of its Kansas City main 
line and its predecessors in operation since 1899. 

Finance MC-F-649, Carl Mueller, dba Mueller Transportation Co., 
Eau Claire, Wis., asks authority to purchase the properties of Babbit 
Bros. Transfer Co. and other motor carriers. 


N. Y. C. FINANCING 


Financing of the New York Central to the extent of $5,000,- 
000, to be guaranteed by the Reconstruction Finance Corpora- 
tion, is proposed in finance applications Nos. 12129 and 12130 
filed with the Commission by the New York Central Railroad Co. 

In Finance No. 12129 the New York Central asks authority 
of the Commission to borrow $5,000,000 on 2 per cent 3-year 
promissory notes from the National City Bank of New York. 
It said the RFC had agreed to guarantee the note or notes to be 
issued as to principal and interest and in return therefor was to 
receive all the interest in excess of 1% per cent paid by it. 

In Finance No. 12130 the New York Central asks authority 
to issue the promissory note or notes in aggregate amount not 
to exceed $5,000,000 and to pledge as collateral security therefor 
certain Boston & Albany Railroad Co. bonds. 

Applicant said the proceeds from the loan would be used to 
provide for a portion of the cost of a program of maintenance 
and improvement of the owned and leased lines of the applicant, 
and equipment used thereon involving reemployment of rail- 
road labor to an estimated amount of 2,490,000 man hours, and 
the laying of approximately 28,600 tons of rail, and repairs to 
about 185 locomotives, 300 passenger cars and 1,000 freight cars, 
estimated to cost $5,499,382. 

Oliver E. Sweet, director of the Commission’s bureau of 
finance, in a letter to John Puryear, assistant to the vice 
president of the New York Central system, has asked whether 
it would not be possible to provide sinking fund requirements 
in connection with the proposed issuance of $12,000,000 of first 
mortgage bonds by the Hudson River Connecting Railroad Cor- 
poration in Finance No. 12108, with the New York Central as 
guarantor. Authority to issue $12,549,600 of capital stock is 
also sought by the Hudson River Connecting. 

Mr. Sweet noted that the proposed first mortgage of the 
Hudson River Connecting did not make provision for a sink- 
ing fund and directed attention to the Commission’s general 
policy in favor of sinking funds. He suggested that sinking 
fund payments could be included as additional rent for the 
leased property of the Hudson River Connecting, a wholly 
owned subsidiary of the New York Central. 


SHIPPING ORANGES 


“Oranges, unlike most other fruits, do not ripen further 
after they are picked,” says the U. S. Department of Agricul- 
ture. “In transit, as from California to the east, they do not 
need refrigeration to retard ripening, as do pears, for example. 
But they are refrigerated to control decay and retard the 
development of stale or ‘off’ flavors. Under the standard 
refrigeration given pears and other fruits, cars are reiced 10 
to 12 times in transit, keeping the ice bunkers full until the 
car is unloaded. This meant an ultimate waste of a full bunker 
load of ice. 

“Now, as reported in Technical Bulletin 505, Department 
of Agriculture refrigeration specialists have shown that oranges 
precooled before or after loading—and even warm oranges 
loaded in preiced cars—can be shipped from coast to coast 
with only one reicing and arrive in just as saleable condition 
as fruit that received standard refrigeration service. The 
precooling of fruits and vegetables before shipment was de- 
veloped by department specialists. 

“In the cooler weather of fall and spring, costs can be 
cut even more. If the oranges are precooled, no icing en route 
is necessary. Precooling carries the oranges until the cool 
Rocky Mountain area is reached. Then the vents of the ice 
bunkers are opened and the shipment moves under ventilation. 

“These developments by the Department of Agriculture 
are estimated to save both consumers and producers around 
a million dollars annually.” 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(District Court, W. D. Missouri, Central Division.) Where 
order of state administrative board was being challanged, case 
was heard by a three-judge District Court. Jud. Code, Sec. 266, 
ae S. C. A., Sec. 380. (Eichholz vs. Hargus, 23 Fed. Supp. 

) 

An interstate motor carrier, by engaging in interstate 
commerce, did not become exclusively subject to federal regu- 
lation, and hence Missouri Public Service Commission acted 
within its power in revoking carrier’s interstate permit because 
of violation of permit and of rule promulgated by commission, 
by carrying property between two points in Missouri as an 
intrastate carrier without an intrastate license——Mo. St. Ann., 
Secs. 5268 (b), 5269, pp. 6685, 6686; Motor Carrier Act, 49 
U. S. C. A., Sec. 302 (a) (c).—Ibid. 

A motor carrier, having Missouri permit authorizing inter- 
state operation, by maintaining pick-up zone in Kansas City, 
Kan., so laid out as to cover Kansas City, Mo., by hauling 
merchandise consigned from St. Louis, Mo., to Kansas City, Mo,. 
to terminal depot in Kansas City, Kan., and by then taking 
merchandise back to Kansas City, Mo., over same trafficway 
with a new driver, thereby engaged in intrastate operations in 
violation of permit, which Missouri Public Service Commission 
was justified in revoking.—Mo. St. Ann., Secs. 5268 (b), 5269, 
pp. 6685, 6686.—Ibid. mm 

Where motor carrier having Missouri permit authorizing 
interstate operations had choice of complying with rule of Mis- 
souri Public Service Commission prohibiting transportation of 
merchandise between points in Missouri under interstate permit, 
had no right to challenge constitutional validity of Public Serv- 
ice Commission rule.—Mo. St. Ann., Secs. 5268 (b), 5269, pp. 
6685, 6686.—Ibid. 

Although motor carrier had been granted temporary in- 
junction prohibiting Missouri Public Service Commission from 
revoking carrier’s interstate permit, carrier remained liable to 
state for license fees accumulating subsequent to granting of 
temporary restraining order, and state was entitled to judg- 
ment therefor, where no objection had been made to filing of 
counterclaim for fees, even though it was doubtful whether 
claim for fees arose out of transaction which was subject mat- 
ter of injunction suit—Equity Rule 30, 28 U. S. C. A., following 
Sec. 723.—Ibid. 





(Supreme Court of California.) The State Railroad Com- 
mission’s findings, made in exercise of constitutional and statu- 
tory authority in determining whether public convenience and 
necessity require establishment of proposed coordinated rail 
and stage passenger service, are not subject to judicial review. 
—St. 1927, p. 74, Sec. 50%. (Pacific Greyhound Lines vs. Rail- 
road Commission of California, 80 Pac. Rep. (2d) 971.) 





(Supreme Court of California.) Under agreement of 
“rental” of dumping trucks to Department of Public Works 
for $500 each at $2.50 per hour, “including operation,” the 
phrase “including operation” was intended to specify that owner 
should furnish drivers for rented trucks. (Entremont vs. Whit- 
sell, 80 Pac. Rep. (2d) 987.) 

Under agreement for “rental” of dump trucks including 
drivers to Department of Public Works providing that drivers 
would perform duties to satisfaction of department, which had 
authority to replace drivers for failure to perform and that 
drivers were to work with regular highway crew in accordance 
with pactice of department, drivers were “special employes” 
of Department of Public Works and their possession of trucks 
was that of the department, since department had exclusive 
control of drivers, as respects authority of Railroad Commission 
to regulate rates charged by owners under agreement.—St. 
1935, p. 878.—Ibid. 

An agreement for rental of dump trucks including drivers 
to Department of Public Works providing that drivers were to 
perform duties to satisfaction of department, which had author- 
ity to replace drivers for failure to so perform and that drivers 
were to work with regular highway crews, in accordance with 
practice of department, constituted a “rental” of equipment and 
not a “contract for transportation of property,” and hence 
department and not owner was a “highway carrier’ and Rail- 
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road Commission had no authority under Highway Carriers Act 
to regulate rates of rental charged by the owner.—St. 1935, 
p. 878.—Ibid. 

The fact that the owner of dump trucks had a permit as 
a radial common carrier did not make owner subject to High- 
way Carriers Act unless he performed some act or service 
embraced in terms thereof.—St. 1935, p. 878.—Ibid. 

A person, although in the business of transporting property 
by trucks on the highway, is not a “highway carrier” as re- 
spects trucks which have been hired to and are being operated 
by another, the action of the owner and not the use being made 
of his trucks determining whether owner is a “highway carrier” 
within statute——St. 1935, p. 878.—Ibid. 


D. & R. G. W. REORGANIZATION 


Recommending the wiping out of the present stockholding 
interest in the Denver & Rio Grande Western, the Denver & Salt 
Lake Western Railroad Co., the Denver & Salt Lake Railway Co., 
the Rio Grande Junction, and the Goshen Valley Railroad Co., 
Examiner M. S. Jameson, in Finance No. 11002, Denver & Rio 
Grande Western reorganization, has recommended the consoli- 
dation of those companies, under a reduced capitalization and 
fixed charge obligation. 

The Denver & Rio Grande Western is called the debtor and 
the others are termed secondary debtors. The capital structures 
of the debtor and its subsidiaries as of December 31, 1936, omit- 
ting intercompany holdings and securities pledged, totaled about 
$157,056,723. The Denver & Rio Grande Western system, accord- 
ing to the report, is controlled by the Missouri Pacific and the 
Western Pacific Corporation, each holding fifty per cent of the 
stock. The examiner said the Commission should find the equity 
of the holders of the common and preferred stock had no value 
and the claimants, known as classes Nos. 1 and 2, were therefore 
not entitled to participate in the plan of reorganization. Under 
the recommendations of the examiner the properties would pass 
to the bondholders and to the Reconstruction Finance Corpora- 
tion. 

Examiner Jameson said the capitalization of the new com- 
pany, excluding securities to be pledged, should consist substan- 
tially of $2,795,000 of equipment obligations taken over, $51,- 
629,377 of new first mortgage 4 per cent bonds, $27,453,104 of 
income mortgage 4% per cent bonds, $32,541,204, par value, of 
5 per cent preferred stock, and 371,761 shares of common stock, 
of no par value. In addition he said the new company might 
issue secured notes to the Railroad Credit Corporation and to 
the Chase National Bank, as of June 30, 1938, representing exten- 
sions of the present obligations of approximately $278,000 and 
$1,706,448, respectively. On that basis, said the examiner, the 
total debt of the new company would approximate $83,861,929, 
and the total capitalization, taking the no par common stock at 
$100 a share, would approximate $153,579,233. Fixed interest 
charges, he said, would be approximately $2,276,699, contingent 
interest charges $1,235,390, and preferred stock dividend re- 
quirements $1,627,060 per annum. 

Including the maximum payment of $600,000 to a proposed 
capital fund and $137,625 to a proposed sinking fund, recom- 
mended by the examiner, the proposed annual charges, ahead of 
dividends on the new common stock, would be about $5,876,414. 

The examiner said that the available net income of the 
reorganized company should be applied to the following purposes: 

To the payment into a capital fund, on or prior to April 1 of 
each year, beginning April 1, 1939, of an amount up to but not 
exceeding 3 per cent of the total operating revenues of the system 
in the preceding income period, subject to a maximum limit of 
$300,000 for the initial payment and $600,000 for each succeeding 
annual payment. Any available net income remaining after the 
payment into the capital fund should be applied, April of each 
year, to the payment of accumulated interest, if any, due on the 
income mortgage bonds, limited to a maximum accumulation of 
22% per cent of the aggregate principal amount of bonds at any 
time outstanding, such payments being made in the order of the 
due dates of such interest. Any then remaining available net 
income should be applied, on April 1 of each year, beginning April 
1, 1939, to the payment of the interest on the income mortgage 
bonds then outstanding, in even multiples of one-fourth of one 
per cent, up to the total rate of 4% per cent per annum, ap- 
plicable to the preceding income period. Any then remaining 
available net income should be applied, on April 1 of each year, 
beginning April 1, 1939, to a sinking fund for the retirement of 
the income mortgage bonds issued in the reorganization, the pay- 
ments to be in amounts up to but not exceeding one-half of 1 per 
cent of the aggregate principal amount of bonds outstanding, and 
to be noncumulative. Any then remaining available net income 
should be applied, as may be declared by the board of directors, 
to the payment of dividends in the order of their priority, or to 
other proper corporation purposes. 

The capitalization of the Denver & Rio Grande Western, 
according to the report, December 31, 1936, treated as the present 
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capitalization, consists of 300,000 shares of stock carried in the 
balance sheet at $62,457,540; preferred stock, $16,445,600; funded 
debt, unmatured, $76,707,500; trustees’ certificates, $650,000; and 
grants in aid of construction, $800,313. Total current assets were 
shown as $8,025,321 and total current liabilities $59,729,998, the 
latter including $12,966,372 of interest matured unpaid and 
$45,317,500 of funded debt, matured, but unpaid. 





PIPE LINE VALUATIONS 


In a tentative valuation report (No. 1228) on the property 
of the Pan American Pipe Line Co. as of December 31, 1934, 
the Commission, by division 1, has found final value for rate 
making purposes, as follows: Owned and used, $575,000; used 
but not owned, leased from Sinclair Prairie Pipe Line Co. of 
Texas, $3,700 and from Stanolind Pipe Line Co., $3,100,000, 
total, $3,103,700; total owned, $575,000 and total used, $3,- 
678,700. 

In a tentative valuation report (No. 1227) on the property 
of the Toronto Pipe Line Co. as of December 31, 1934, the 
Commission, by division 1, has found final value for rate mak- 
ing purposes, as follows: Owned and used for common carrier 
purposes, $600,000; owned but not used, out of service, $12,250; 
used but not owned, leased from Texas Pipe Line Co. (Texas), 
$6,600, and from a private party, $100; total, $6,700; total 
owned, $612,250; total used, $606,700. 


CHICAGO A. OF C. AND FREIGHT MINIMUM INCREASE 

In response to a letter sent to members of the executive 
committee of the National Industrial Traffic League to get 
their views on the proposed increase in the minimum charge for 
freight shipments from 55 cents to $1, by amendment of the 
consolidated classification, C. E. Hochstedler, director of traffic, 
Chicago Association of Commerce, has written conveying the 
view of the association’s traffic council, expressed through its 
committee on the subject, which is in opposition to the increase 
as applied to station-to-station shipments on which no pick-up 
and delivery service is accorded (see Traffic World, June 18, 
p. 1427). J. P. Haynes, executive vice-president of the Chicago 
Association of Commerce, is a member of the executive com- 
mittee of the league. 


BURLINGTON ABANDONMENT 

In a proposed report in Finance No. 11876, Examiner 
Jerome K. Lyle has recommended that the Commission, divi- 
sion 4, permit abandonment by the Chicago, Burlington & 
Quincy of a branch line extending from Koyle, Ia., to Gaines- 
ville, Mo., approximately 20 miles, in Decatur County, Ia., and 
Harrison County, Mo. 

Though protests were made against the proposed abandon- 
ment, the examiner said that in 1937 the train operated over 
the line was forced to make an average of almost three com- 
plete trips over the 20 miles of line in order to get one car 
of revenue freight. 

“Obviously traffic that thin is not sufficient to warrant the 
operation of a railroad,” said he. 

The record showed, said he, that a large volume of traffic 
for one reason or another was being taken from the territory 
by truck which the railroad ordinarily would handle. 


Cc. OF G. ABANDONMENT 

A recommendation that division 4 of the Commission per- 
mit abandonment by H. D. Pollard, receiver of the Central of 
Georgia, of a branch line extending from Metter to Brewton, 
approximately 47 miles, in Candler, Emanuel, Laurens and 
Johnson counties, Ga., has been made by Examiner R. Romero 
in a proposed report in Finance No. 11960. The examiner 
said the line to be abandoned was the western end of appli- 
cant’s branch which extended from Dover, Ga., to Brewton, 
approximately 77 miles, and was one of the proprietary lines 
of the Central of Georgia. 

Though present rates on the line were from 55 to 61 per 
cent lower than rates formerly in effect, said the examiner, 
applicant had been unsuccessful in meeting motor carrier com- 
petition. He said the record showed the line had been op- 
erated at substantial loss and that there was no reasonable 
prospect of a material increase in traffic. The net salvage 
value of the line was placed at $75,460, said the examiner. 


GRAIN PRODUCTS AND FEEDS 

A complaint bringing in issue rates on grain, grain prod- 
ucts, and grain feeds, via Texas and Louisiana Gulf ports, from 
origins in Texas, New Mexico, Oklahoma, Kansas and Colo- 
rado to destinations in Virginia, Maryland, Delaware, Penn- 
sylvania, New Jersey, New York, Rhode Island, Connecticut, 
New Hampshire, Massachusetts, Vermont and Maine and the 
District of Columbia, has been sent to the Commission for 
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filing by the Tex-O-Kan Flour Mills Co. of Dallas, Tex., against 
the Abilene & Southern and other carriers. 

Complainant alleges that rates charged it are unreasonably 
high in and of themselves and unreasonably high in compari- 
son with rates paid by competing shippers and millers situated 
in Kansas, Missouri, Nebraska, and in other states, shipping 
to the same destinations, and unduly discriminatory and preju- 
dicial against complainant at points of origin and against com- 
plainant’s transit pionts, namely: Kingfisher, Oklahoma; Fort 
Worth, Dallas, McKinney, San Antonio, Galveston, Amarillo, 
Lubbock, Tex., and other Texas and Oklahoma transit points 
and mills and grain elevators there situated, and unduly prefer- 
ential of shippers, points of origin and transit points situated 
in Kansas, Missouri, Nebraska and in other states. Through 
joint rates on complainant’s shipments are not now published, 
according to the allegations. 

A cease and desist order and just and reasonable through 
routes and through joint rates and application of present stor- 
age-in-transit and milling-in-transit practices and privileges in 
connection therewith, are asked. 


B. & P. REORGANIZATION 

In Finance No. 12131, Boston and Providence Railroad 
Corporation reorganization, the Provident Institution for Sav- 
ings in the Town of Boston, a Massachusetts savings bank, has 
filed, with the Commission, a petition which it had filed in 
the federal court in the district of Masscahusetts asking for 
reorganization of the railroad mentioned under section 77 of 
the national bankruptcy act. The petitioning bank is the holder 
of $2,170,000 of the fifteen-year five per cent gold debenture 
bonds of the railroad. The bonds matured July 1. The Boston 
and Providence has been under lease of the Old Colony Rail- 
road. The Old Colony has disaffirmed that lease and the sav- 
ings bank began the proceeding for reorganization. 


WESTERN LIVE STOCK RATES 

Further hearings in No. 17000, Part 9, live stock-western 
district rates, have been announced by the Commission as fol- 
lows: Chicago, Ill., September 26, Hotel Morrison; Salt Lake 
City, Utah, October 3, Hotel Utah; Fort Worth, Texas, Octo- 
ber 11, Hotel Texas; and Kansas City, Mo., October 17, Hotel 
President. Issues embraced within the Commission’s order of 
reopening of June 13 will be considered. The Commission 
said that the carriers, on whose petition the proceeding was 
reopened, would be expected to present their testimony at the 
opening hearing at Chicago. It stated that it was not con- 
templated that any additional hearings would be held. Ex- 
aminers Stiles and Copenhafer will conduct the hearings. 


GASOLINE GOING TO WATER 

The Commission, on petition of the southern railroads, has 
reopened, for further hearing, No. 17000, part 4, petroleum and 
petroleum products. They asked this reopening to permit the 
establishment of rates on gasoline and kerosene in tank car- 
loads from the New Orleans-Baton Rouge group to Florence, 
Sheffield, Decatur and Guntersville, Ala.. and points interme- 
diate and beyond those destinations, without making corre- 
sponding reductions from origin points west of the Mississippi 
River. (See Traffic World, July 23, page 155.) The Com- 
mission reopened the proceeding to determine whether any 
modification should be made in the findings and orders which 
required the establishment and maintenance of rates made in 
relation to the rates from origin groups west of the Missis- 
sippi River to the Alabama points. 


N. Y. 0. & W. REORGANIZATION 


Maximum compensation of $15,000 a year for Frederic E. 
Lyford, trustee, beginning as of July 1, has been fixed by the 
Commission, division 4, by an amendatory order in Finance No. 
11662, New York, Ontario & Western reorganization. 


VALUATION JURISDICTION CASE 

The Valvoline Oil Co., Butler, Pa., has filed a petition in 
the federal court for the western district for Pennsylvania, 
Pittsburgh, Pa., denying the jurisdiction of the Commission 
over its pipe lines in West Virginia, Ohio and Pennsylvania 
and seeking an order from the court enjoining with the Com- 
mission from enforcing its order requiring the valuation of its 
pipe lines. The oil company asserts that its pipe lines are 
the plant facilities of its refinery and are not common carrier 
lines. In the case before the Commission Valvoline Oil Co. 
said that it paid a premium for all the crude oil purchased 
by it, which it required to be of certain specifications. All the 
oil, according to the evidence before the Commission, was 
purchased for use in its refinery and because of these facts 
the Valvoline asserts that its lines are private carriers of crude 
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oil. The petition was filed by J. Campbell Brandon of Butler, 
Pa., and Harry S. Elkins of Washington, D. C. The order of 
the Commission required certain records of the oil company to 
be made available to its agent within 90 days from June 6. 


SIGNAL SYSTEMS 

The Atlantic Coast Line, Chicago, Milwaukee, St. Paul & 
Pacific, Missouri Pacific, New York Central, Reading, St. 
Louis Southwestern and Wabash have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b), section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from August 9. 

The Baltimore and Ohio, New York Central and Pennsyl- 
vania have filed applications with the Commission for approval 
of proposed modifications of signal systems or devices under 
paragraph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from August 11. 


RAIL WAGE MEDIATION 


The proposal of railroad management to cut the wages of 
railroad labor 15 per cent went into mediation August 11 when 
the railroads’ joint committee, under H. A. Enochs, its chairman, 
held a closed session with the National Mediation Board at the 
Drake Hotel, Chicago. Later in the day the board held similar 
sessions with G. M. Harrison, president of the Railway Labor 
Executives Association, and the heads of the unions affiliated with 
that organization, at the Morrison Hotel and with A. F. Whitney, 
president of the Brotherhood of Railroad Trainmen and his gen- 
eral chairmen at the Stevens Hotel. 

All three members of the board participated and will continue 
to participate until the end of the mediation proceednigs, it was 
announced. They are: Dr. W. M. Leiserson, chairman, Otto S. 
Beyer and George A. Cook. 

The discussions the first day were general in character, 
prefacing what was expected to be a fortnight or more of meetings 
separately between the board and the joint committee and the 
board and each of the labor groups on the other. For the present, 
at least, according Chairman Leiserson, there will be no attempt 
by the board to consolidate the two labor factions in mediation 
conference. At the close of the first day it was said that no 
schedule for further conferences had been compiled but that the 
board would seek to arrange further sessions at the convenience 
of the parties. 

All of the meetings will be behind closed doors. No state- 
ment as to the progress of the discussions will be made public 
except through the chairman of the board. On the first day of the 
discussions he said that probably he would have nothing to say 
until an agreement had been reached or until the mediation 
proceedings came to an end. 


RAILWAY LABOR UNIT COSTS 


The railway labor cost, by the car-mile, for all services, rose 
from 5.06 cents in the year ended June 30, 1913, to 6.72 cents in 
the year ended December 31, 1937, according to a compilation by 
the Commission’s Bureau of Statistics, covering Class I railroads, 
1913-1937. The compilation is Statement No. 3839. That state- 
ment is described by the bureau as a reissue of Statement No. 
3648 on the same subject with added years, the added years be- 
ing 1936 and 1937. 

That cost, according to the compilation, went to a low of 4.73 
cents in the year ended June 30, 1916, and a high of 12.5 cents in 
the year ended December 31, 1920. The car-mile cost was 9.12 
cents in 1918 and 10.38 cents in 1919 and 12.5 cents, as before 
said, in 1920, the war period and a little thereafter in which the 
government operated the railroads. In 1921 the car-mile cost 
fell to 10.51 cents. It fell in each of the years following reaching 
a low of 6.21 cents in 1933. It was 6.25 cents in 1934, 6.67 cents in 
1935 and 6.57 cents in 1936. 

The forgoing figures are shown in a table captioned “payroll, 
excluding general and other officers chargeable to operating 
expenses by the car-mile, all services; car-mile loaded freight 
plus passenger train; gross ton-mile, loaded freight car and pas- 
senger train movements; traffic unit, revenue ton-mile plus pas- 
senger-miles; traffic unit, reyenue ton-mile plus twice passenger- 
at ok traffic unit, revenue ton-miles plus three times passenger- 
miles.” 

The payroll expense shown in the column headed traffic unit, 
revenue ton-miles plus three times passenger-miles was 3.04 
mills in the year ended June 30, 1913. It fell to 2.79 mills in 
1916 and rose to 4.47 mills in 1918, 5.13 mills in 1919, and 6.10 mis 
in 1920. It fell to a low of 4.28 mills in 1933 and to an all time 
low so far as this tabulation showed, of 4.12 mills in 1936 and 
4.14 mills in 1937. 


In its foreward to the compilation the Bureau of Statistics 
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said it was the purpose of the present statement to review various 
averages obtainable from current statistics that threw light on 
the trend of railway labor cost by the unit of railway service, 
such as the car-mile and ton-mile. Such average costs, it said, 
were different from the wage cost, by the day or hour, concern- 
ing which information was found in current publications by the 
bureau. The change in labor cost by the unit of railway service, 
the foreward said, was the combined result of changes in hourly 
wage rates, productivity of labor and capital, and economy of 
management. Over- or under-maintenance, it added, would also 
affect some of the averages. 

The average cost which had been computed, said the fore- 
ward, were given in one table. In another table, it said, were 
given index numbers based on them showing changes in 1926 
levels taken as 100, and in a third table index numbers were 
given with the 1913 levels taken as 100 for such averages as were 
available for the years from 1913 to date. 

In interpreting figures since 1931 the foreward said it should 
be considered that a wage cut of 10 per cent became effective 
February 1, 1932, and restored in successive stages. The effect 
of the wage increases of 5 cents an hour to certain classes of non- 
operating employes as of August 1, 1937, and the increase of 44 
cents a day granted to transportation employes as of October 1, 
1937, was reflected, the foreward said, only in part in the 1937 
averages given in the compilation. The explanatory text herein 
referred to as the foreward in part further says: 


According to table I, the pay roll costs per car-mile in 1937 was 
6.72 cents, a slightly higher average than for any of the years 1933- 
1936, but lower than for the years 1918-1932. This cost was 83 per 
cent of that of 1926, as shown by table II. The reliability of such 
a comparison is somewhat affected by the greater per cent of decline 
in passenger-train car-miles than in freight-train car miles, these 
percentages being respectively 20.73 and 17.17. 

On the loaded car-mile, gross ton-mile, and traffic unit basis, the 
general pay roll cost was also considerably less in 1937 than in 1936. 

For the freight service taken by itself, it appears that the pay 
roll expense per revenue ton-mile declined from 4.25 mills in 1926 to 
3.57 mills in 1937, the latter being 84 per cent of the former. It may 
be noted that the expense for yard employes per ton of freight handled 
was nearly the same in 1937 as in 1926, although the expense for 
road freight employes per ton-mile was 12 per cent less. The dif- 
ference in trend between road and yard averages may in part be ex- 
plained by the loss of short-haul traffic which has diminished the tons 
handled more than the ton-miles, but the expense for freight station 
employes per ton declined to the same extent as the road expense 
per ton-mile. In this connection it may be noted that there has been 
little change in the ratio of yard expenses to road expenses between 
1927 and 1937, from 50.2 per cent to 50.3 per cent. 


A comparison of groups of accounts that could be definitely 
divided between services were taken from table 2 of the compila- 
tion. It shows that road freight labor expense by the revenue 
ton-mile, based on freight proportion of accounts 392, 393 and 401 
in 1937 was 88 per cent of the 1926 average; it shows that road 
passenger labor expense by the passenger mile based on the same 
accounts was 109 per cent in 1937 of the 1926 average. The com- 
parison showed that the expense for freight yard employes by the 
ton of freight handled was 100 per cent in 1937 of the 1926 aver- 
age and that the expense of freight station employes a ton of 
freight handled was 88 per cent. It shows expense for passenger 
station employes by the passenger carried by 102 per cent in 1937 
by the 1926 average; and the expense for passenger yard em- 


ployes by the passenger carried as 135 per cent in 1937 of the 
1926 average. 


RUTLAND WAGE ADJUSTMENT 


Officers and employes of the Rutland Railroad will receive 
from 70 to 90 per cent of salaries and wages in cash, the remainder 
to be considered as a debt by the railroad to be paid if and when 
earnings warrant. The terms of an agreement to that effect were 
disclosed August 8 by Judge Howe, of the federal court at New 
York City, as having been reached in conference on August 4. 

The conferences resulted from a circular letter, written by 
Judge Howe July 22, in which he said he would not allow the 
railroad, in receivership for three months, to continue to operate 
long at a daily loss of $2,400 a day, as then indicated. He sug- 
gested a voluntary reduction of 15 per cent in wages and salaries 
but added that the court could not order such reductions to be 
made. The railroad, he said, was too poor to wait for long negotia- 
tions before labor boards or to weather the effects of a strike. 
He, therefore, suggested that the officers and employes reach 
their own decision in the matter. The agreement of August 4 
was the result. 


RAIL EMPLOYMENT 
Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of July, 1938, totaled, 
929,477, a decrease of 20.86 per cent compared with July, 1937, 
and an increase of 1.61 per cent compared with June, 1938, accord- 








PAGE 294 


ing to a compilation made by the Commission’s Bureau of 
Statistics. 

Executives, officials, and staff assistants numbered 11,876, a 
decrease of 4.16 per cent compared with July, 1937, and a de- 
crease of 0.56 per cent compared with June, 1938. Professional, 
clerical and general numbered 160,801, a decrease of 10.33 per 
cent compared with July, 1937, and an increase of .14 per cent 
compared with June, 1938. Maintenance of way and structures 
employes totaled 198,674, a decrease of 27 per cent compared 
with July, 1937, and an increase of 3.42 per cent compared with 
June, 1938. Maintenance of equipment and stores totaled 228,443, 
a decrease of 29.28 per cent compared with July, 1937, and an in- 
crease of 1.74 per cent compared with June, 1938. Transporta- 
tion (other than train, engine and yard) numbered 121,566, a 
decrease of 10.85 per cent compared with July, 1937, and an in- 
crease of .60 per cent compared with June, 1938. Transportation 
(yardmasters, switchtenders, and hostlers) totaled 11,812, a 
decrease of 13.59 per cent compared with July, 1937, and an in- 
crease of 1.77 per cent compared with June, 1938. Transporta- 
tion (train and engine service) totaled 196,305, a reduction of 
17.35 per cent compared with July, 1937, and an increase of 1.63 
per cent compared with June, 1938. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has ordered an election to 
determine representation of yard foremen (conductors) and 
yard helpers (brakemen) of the Akron, Canton & Youngstown 
Railway Co. The board has found that the list of voters eligible 
to participate in the election shall consist of all “the regularly 
assigned and the extra yardmen who have definitely fixed their 
positions as yardmen, as well as such of the men from the con- 
solidated extra list as have not definitely fixed their positions in 
the craft or class of road brakemen who have devoted a major 
portion of their working time to yard service within a reasonable 
period prior to the election.” This determination was made by 
the board as the result of a controversy as to those eligible to vote. 


RAILROAD PENSIONS 
The Traffic World Washington Bureau 


Complaints about delay on the part of the Railroad Retire- 
ment Board in certifying pension payments to applicants under 
the railroad retirement act, according to Murray W. Latimer, 
chairman of the board, arise chiefly in cases involving disability 
and the question of the applicant’s “employment relation” on 
August 29, 1935, the effective date of the act. The length of time 
in handling such cases was being shortened, said he, and added 
that, when the board had disposed of the pending cases, the gen- 
eral rule would be that the applicant, if found entitled to a pen- 
sion, would receive a pension check the first of the month follow- 
ing retirement. 


Complaint was made to the board about a disability case in 
which the application for retirement had been pending for three 
months. Looking up the “file” in this case, Chairman Latimer 
said it showed that the railroad, employer of the applicant, had 
been requested by the board May 4 to submit the information 
about the applicant required in disability cases but that the neces- 
sary information was not received until July 25. Payment of a 
pension in this case, said he, was certified to the U. S. Treasury 
August 6. Under the board’s system, said he, inquiries were made 
as to why the information was not sent and it was ascertained 
that the company was delayed in obtaining the necessary data. 

Chairman Latimer said the board was not inclined to be too 
critical of the railroad companies in furnishing the information 
sought in the first months of administration of the law because 
of the difficult many of them had in obtaining data relating to 
the service of applicants. As time had gone on he said the situa- 
tion had improved. 

“We get more kicks in cases where the applicant is in- 
eligible for a pension than anywhere else,” said the chairman. 

The board has pending before it about 13,000 claims for 
pensions from applicants whose “employment relation” record 
on August 29, 1935, is not clear, and many complaints come from 
such applicants. 

To qualify for a pension an applicant must establish that he 
was an employe on or after August 29, 1935. The 13,000 claims 
involve applicants who claim they were employes on that date 
but have not worked since that time. These “employment rela- 
tion” cases present knotty problems, according to the chairman, 
because the applicants were not working on August 29, 1935, but 
claim they were ill or on furlough. It is up to the board to deter- 
mine whether such applicants are eligible under the provisions 
of the act, according to the chairman. In one case now pending 
before the board the applicant has not worked: since 1898, al- 
legedly having been ill since that time, but claims an “employ- 
ment relation” on August 29, 1935, with the railroad for which 
he worked when he became ill. 

In the disability cases, according to Chairman Latimer, more 
time is required to reach a determination because special infor- 
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mation and data are required as to the physical condition of the 
applicant, and such information must be submitted by the em- 
ploying railroad. Improvement was being shown in the handling 
of such cases, said he, and the railroad companies were respond- 
ing with less delay than formerly. 

Since the board began certifying pension payments in July, 
1936, it has issued about 130,000 pension certificates. On August 
1 the U. S. Treasury was actually paying pensions to 108,000 for- 
mer railroad employes, some of the certified pensions not at the 
time having been placed on the rolls of the Treasury, and nearly 
8,000 of the pensioners having died. 

Applications for pensions are now running at the rate of 600 
a week and the average time of disposing of an application, unless 
complications develop, is about six weeks, according to Chairman 
Latimer. 

Heirs of railroad employes who have died since January 1, 
1937, the board points out, are entitled to 4 per cent of the money 
the employe earned between that date and the date of death, 
but no claims for such payments have been filed in many in- 
stances where employes have died. It is estimate that approxi- 
mately 20,000 employes have died since January 1, 1937, but only 
8,000 claims have been filed. Board officials point out that em- 
ployes should designate beneficiaries to whom payment could be 
made in case of death. 


CONN ON OVER-CAPITALIZATION 


“The most harmful propaganda entering into the whole 
transportation crisis is the constant stream of misleading and 
beclouding information emanating from rail labor leaders and 
politicians to the effect that the railroads of America are over- 
capitalized,” said Donald D. Conn, executive vice-president, 
Transportation Association of America, in a speech before the 
Waukegan, IIl., Chamber of Commerce August 10. The real fact 
was, he said, that, in the first six months of 1938, 72 per cent 
of the railroad mileage of the country not only did not earn 
dividends on its investment but failed even to earn interest on 
its indebtedness. 

If the present situation of high wages and lack of return 
for railroad capital is permitted to continue, said he, “it will 
constitute nothing less than confiscation of railroad earnings by 
their employes.” The distorted picture of ratios of returns for 
rail labor, on the one hand, and rail capital, on the other, he 
said, was indicated by an increase in capitalization for each 
employe from $10,708 in 1916 to $25,860 in 1937, while in the 
same period the productivity of the rail labor dollar was falling 
30 per cent. Politicians refused to see this picture, he said, 
because they sought to “incur favor with union labor which is 
organized”; they ignored “the real economics of the problem 
and the direct rights of some 1,800,000 rail stockholders” and 
60,000,000 holders of life insurance policies and savings bank 
depositors, because they were not organized. 

The real fact about the fixed charges of the railroads, he 
said, was diametrically opposite from that alleged by the labor 
leaders and politicians, because fixed charges were on the 
decline. Today, he pointed out, but 15 cents out of each dol- 
lar of rail revenue was needed to meet those charges as com- 
pared with 24 cents out of every dollar in the first eight 
years of the century “when the railroads were at the peak 
of their prosperity.” 

He summarized what he called “the real transportation 
problem” as follows: 


(1) The railroad industry is in a state of financial collapse because 
it cannot manage its own business. The functions of government must 
be restored to that of regulation—not of management. 

(2) The financial collapse of the railroads has been one of the 
most important factors in the duration and depth of the depression 
that we have passed through since 1929. The depreciation of railroad 
securities has a great deal to do with the banking and credit crisis. 
It means lower earnings for our life insurance companies and savings 
banks. In turn, this means a higher cost for life insurance and lower 
interest paid to depositors. The effect of defaults of interest and 
depreciation in prices on the portfolios of the commercial banks is 
somewhat similar. Both earnings and assets are reduced. We cannot 
exaggerate the deflationary effect of the disaster that has taken place 
in the largest and most important form of corporate enterprise in 
the United States. 

(3) Financial collapse is due, in the main, to the fact that gross 
earnings are at a level so low that interest charges cannot be earned. 
The inherent power of the industry for the economic and social well- 
being of every citizen, and the need for a constructive revision of 
regulation are not diminished merely because business is at a low ebb. 

(4) The solution of the rail problem depends upon our viewing 
transportation as a whole, embracing in any consideration, legislative 
or otherwise, highway, air, water and rail together. Any yardstick 
applied to one form must be applicable to the other in equal meas- 
ure. 

(5) Regulation of all forms of transportation is restrictive and 
cumbersome. A new and constructive national transportation act, 
anticipating the proper development of the country and the per- 
petuation of private enterprise in the field of transportation, is a prime 
requisite to the present situation and its formulation should be under- 
taken by the next session of Congress. 





August 13, 1938 


TRANSPORTATION CONFERENCE 


George H. Davis, president of the Chamber of Commerce 
of the United States, declaring there was urgent need for 
transportation legislation in the next session of Congress, has 
announced that the Chamber is calling a transportation con- 
ference to be held in Washington, September 14 and 15. 

Mr. Davis said the conference was the outgrowth of re- 
quests received by the Chamber from many directions for con- 
sideration of the nature of possible legislation, and that repre- 
sentatives of all the principal business organizations concerned 
in the transportation situation would be invited to participate. 

“The Chamber’s transportation committee, which has rec- 
ommended calling the conference,” said Mr. Davis, “includes 
representatives of railroad, bus, truck, water, and air trans- 
port, as well as a number of important shippers and other 
representatives of the general public interested in transporta- 
tion. The committee, under the chairmanship of Samuel T. 
Bledsoe, president, Atchison, Topeka and Santa Fe Railway, 
has been giving close attention to the railroad situation and 
related problems. The committee welcomes the assurances 
given by congressional leaders that preliminary work on a 
transportation legislative program will be actively taken up 
by congressional committees, probably in November. 

“Meanwhile it is timely for interested parties to formulate 
suggestions and, obviously, a common understanding among 
all concerned as to the essentials of a practical program is 
desirable. The purpose of the conference will be to appraise 
the chief outstanding difficulties of the different agencies, par- 
ticularly the railroads, to promote general understanding and 
agreement as to remedial measures, and to further coordination 
of effort. 

“Among the subjects which have been suggested for con- 
sideration by the conference may be mentioned policies having 
to do with railroad revenues; policies affecting economies in 
railroad operation; problems of competition among transpor- 
tation agencies; and the question of the organization of govern- 
ment agencies dealing with transportation.” 

It was pointed out that, as in the case of previous con- 
ferences called by the Chamber, such as those on transporta- 
tion, merchant marine, construction, industrial development, 
distribution, forestry and agriculture, this conference would be 
an autonomous body, and would speak in its own name and 
on the responsibility of those participating. 

Among earlier conferences sponsored by the Chamber was 
the Transportation Conference of 1919, which worked out many 
of the important proposals later embodied in the transporta- 
tion act of 1920, under which the railroads were restored to 
their owners after the war-time government control. 


A second transportation conference in 1924 covered not 
only railroad problems, but also those relating to highway and 
water transportation. Some years later the Chamber, follow- 
ing referendum votes of its membership, advocated changes in 
the interstate commerce act relating to railroads which were 
adopted by Congress in 1933, and supported policies of bus 
and truck regulation which were finally enacted into law in 
1935. It also made recommendations for regulation of water 
transportation which, by successive acts of Congress, have 
now been largely put into effect for intercoastal and coastwise 
shipping. 

Still more recently, and as part of the movement leading 
up to the enactment of the civil aeronautics act recently 
adopted by Congress, the Chamber advocated regulation of 
air transport lines following the general pattern provided in 
the interstate commerce act. 


“It is hoped,” said Mr. Davis, “that, in bringing to bear 
wide business experience in its many fields upon the transpor- 
tation situation, the conference may be able to propose helpful 
measures in the interest of the transportation agencies and 
of benefit to the public at large. The problem is of widespread 
national importance.” 


The announcement by the Chamber of Commerce of the 
United States raised the question as to what had happened to 
the efforts of the Transportation Association of America. to 
obtain cooperative action of other organizations, including the 
Chamber, in the consideration of a national transportation 
policy (see Traffic World, July 30, p. 186). 

At the office of the Transportation Association it was said 
that, following the preliminary and unofficial meeting of repre- 
sentatives of the association with others from the Railway 
Business Association, the National Manufacturers’ Association, 
and other organizations in Chicago July 28, efforts were 
made to align the Chamber with those organizations in 
a call for a transportation conference. At a later meet- 
ing, it was said, at which George H. Davis, president of 
the Chamber was present, it was revealed that, in response 
to a resolution from its transportation and communications 
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committee, the Chamber had already set in motion machinery 
for holding the conference now set for September 14 and 15. 
In view of that, it was not felt that the Chamber could join 
with the other organizations in signing a call for a joint con- 
ference. 

While Transportation Association officials were disap- 
pointed in the failure of all the organizations to join in the 
call, it was said at the offices of the association that it would 
send representatives to the Chamber’s conference if invited 
to do so. 

The position of the association still is that there is grave 
need for a national transportation policy and that it is only 
of secondary interest whether its plan or a modification of 
it is agreed to by all organizations. It is of prime interest 
to the association, however, it is stated, that the plan de- 
veloped be put forward as the joint agreed effort of all 
organizations participating, not as the plan of any single 
organization. 

Meanwhile, it is stated, the Transportation Association will 
continue with its plans to disseminate its transportation policy 
by means of meetings with other organizations and by setting 
up local committees in cities and towns. Its plea for coopera- 
tion has met with friendly reception from a number of organi- 
zations. The Transportation Association will not, however, 
now make further efforts to bring about a joint conference. 


Shippers’ Boards 


In a letter addressed to the general chairmen of the thirteen 
regional shippers’ advisory boards, Charles Donley, president of 
the National Association of Advisory Boards, has requested them 
to place on the docket of their fall meetings, among other things, 
“some definite presentation by a member or members, through 
an open forum or otherwise, of the more important features of 
the recently released work of the Transportation Association of 
America, together with the pamphlet by the Association of 
American Railroads, “The Railroad Program’.” 

The letter points out that the advisory boards are organized 
to be representative of all parts of the country, of all cities large 
and small, and of all shippers, large and small. Their 17,000 
members, it continues, ‘“‘can and should assume active leadership 
and cooperate to the fullest practicable extent in the study, dis- 
cussions, and development of any national policy concerning 
transportation.” In this connection, the writer adds, he is seeking 
the personal cooperation of the officers and memberships of all 
the boards, and suggests as a slogan for the effort, “Let’s do 
something about it.” 

The National Association of Advisory Boards has notified 
the Transportation Association of America of its willingness to 
join with it in its “effort to expedite some conclusions for a 
definite transportation policy,” says Mr. Donley. ‘We are quite 
ready at all times to attend meetings or otherwise give our serv- 
ices in this important matter.” 


I. C. C. PRACTITIONERS 


Announcement has been made by George W. Laird, acting 
secretary, that the Commission has determined that all applicants 
for admission to practice before it, who are not attorneys of law 
admitted to practice before the Supreme Court of the United 
States or of the highest court of any state or territory or the Dis- 
trict of Columbia, shall be admitted only on written examination. 

The Commission has made this decision, it is stated, in order 
that the applicant may show that he is “possessed of the necessary 
legal and technical qualifications to enable him to render valuable 
service before the Commission and is otherwise competent to 
advise and assist in the presentation of matters before the Com- 
mission.” (Rules of Practice, I-B, 2 (b).) 

The present rules, with respect to admission to practice 
of persons not attorneys, provide as follows: 


Any person not an attorney at law who is a citizen or resident 
of the United States and who shall file proof to the satisfaction of 
the Commission that he is possessed of the necessasry legal and 
technical qualifications to enable him to render valuable service before 
the Commission’ and is otherwise competent to advise and assist in 
the presentation of matters before the Commission. 


All applications received up to August 2, 1938, will be passed 
on according to the preexisting practice, according to the Com- 
mission statement which continues as follows: 


Applicants who are not members of the bar, who filed their ap- 
plications on and after August 2, 1938, are advised that (a) they should 
make return to the questionnaire sent them at the time the blank 
form of application for admission is given them; and that an inquiry 
will be made of the sponsors and those to whom the applicant has 
referred, as to the general standing of the applicant. An inquiry 
will also be made by the Committee of the Association of Practitioners 
before the Interstate Commerce Commission. If the applicant’s stand- 
ing is found to be good, then (b) applicant will be expected to appear 
for an examination as to his legal and technical qualifications, at the 
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next succeeding general date on which examinations are held which 
is more than thirty days distant. 

Examinations will be conducted three times a year—the first 
Tuesday in January, May and September of each year. In view of 
the shortness of time and the limited number of applications pending, 
the examination scheduled for September, 1938, will be omitted. 

The applicants will be expected to appear for examination, after 
they have been notified to do so, at the office of the Commission 
in Washington, or, upon timely request being made, at a district 
office of the Bureau of Motor Carriers, in cities where such offices 
are maintained, or in other cities, at the office of the Commission’s 
Bureau of Accounts or Service Agent of the Commission. 

The examinations to be given will test the applicant’s knowledge 
of (1) structure and history of the interstate commerce act, as amended, 
and related acts, (2) the Commission's rules of practice, (3) the gen- 
eral rules of evidence, (4) the leading cases involving the commerce 
clause of the constitution and the interstate commerce act, and their 
significance, and (5) the principles of legal ethics. The decision as 
to admission or non-admission of candidates will be made upon the 
basis of the applications, the returns of sponsors and those to whom 
applicants have referred, and the examination papers. 


OHIO PRACTITIONERS ORGANIZE 


Traffic and transportation men from Ohio and several 
neighboring states met recently at Columbus, O., to organize 
the Ohio Association of Transportation Practitioners. The im- 
mediate cause of the meeting was a ruling made by the Ohio 
commission barring nonlawyers from appearing before that 
body in a representative capacity, even as representatives of 
the company by which they are employed. 

The ruling was made at the request of the committee on 
unauthorized practice of the Ohio Bar Association after the 
state supreme court had ruled that only lawyers could act 
as representatives of clients in rehearing proceedings before 
the state industrial commission, because the law said that such 
proceedings should be conducted in the same manner as in 
the civil courts. 

Efforts of Ohio traffic men to have the commission rescind 
its order have failed, the commission stating that it would 
change its position only on order of the state supreme court 
or by action of the state legislature. The new organization 
intends to attack the order along both lines. 

Fear has been expressed by Ohio practitioners that the 
ruling of the state commission may eventually have some effect 
on practice before the Interstate Commerce Commission. The 
ruling, they feel, is certain to be cited before Congressional 
committees by bar associations in support of bills that may be 
introduced in Congress to restrict to lawyers practice before 
the Interstate Commerce Commission. The Association of 
Practitioners before the Interstate Commerce Commission, it 
has been pointed out, cannot take action in state affairs. 

At the Columbus meeting, Mendel A. Keith, general traffic 
manager, International-Stacey Corporation, Columbus, was 
elected president of the Ohio Association of Transportation 
Commissioners. S. E. Leonard, president A. & B. Fast Freight 
Company, Akron, was elected vice-president, and John R. 
Meeks, traffic commissioner, Akron Chamber of Commerce, 
secretary-treasurer. 

The following have been appointed to serve on the execu- 
tive committee: 


Harold Hendrick, Cincinnati Chemical Company, Cincinnati; Clare 
B. Tefft, manager, transportation and foreign trade department, Toledo 
Chamber of Commerce; E. C. Robinson, traffic manager, Standard Oil 
Company of Ohio, Cleveland; J. V. McMahon, traffic manager, Youngs- 
town Chamber of Commerce; L. D. Ellis, traffic manager, United Iron 
and Metal Company, Canton; J. C. Beck, assistant general traffic man- 
ager, Gulf Oil Corporation, Pittsburgh, Pa. 


A representative of the nonlawyer railroad men members 
of the new association remains to be appointed to the executive 
committee. 


FREIGHT TRAFFIC INSTITUTE ADVISORY BOARD 


Traffic managers of several large industries have become 
members of the advisory board of the Freight Traffic Institute, 
Chicago resident traffic school, established last year. The fol- 
lowing members of this board attended the first official 
luncheon meeting at the rooms of the Traffic Club of Chicago 
in the Palmer House August 11: G. A. Blair, general traffic 
manager, Wilson and Company; W. J. Williamson, general 
traffic manager, Sears Roebuck and Company; W. D. Beck, 
district manager, Car Service Division, American Association 
of Railroads; H. G. Legan, traffic manager, Morton Salt Com- 
pany; M. S. Allison, assistant secretary, Federal-American 
Cement Tile Company; J. E. Bryan, general traffic manager, 
Wisconsin Paper and Pulp Manufacturers’ Traffic Association; 
R. W. Fyfe, assistant traffic manager, Standard Oil Company; 
O. T. Cull, assistant freight traffic manager, Milwaukee Rail- 
road; R. V. Craig, general traffic manager, Allied Mills, Inc.; 
C. D. Miller, traffic manager, American-Maize Products Com- 
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pany; M. H. Wolfe, superintendent of traffic, Railway Express 
Agency; W. J. Womer, traffic manager, Consumers Company; 
W. F. Mullady, president, Decatur Cartage Company; E. A. 
Londahl, traffic manager, Farm Equipment Institute; A. Bon- 
toux, president, International Forwarding Company; J. G. 
Petritz, examiner, Bureau of Motor Carriers, I. C. C.; L. H. 
Provis, Dean of Faculty; J. A. Burkley, executive officer, 
Freight Traffic Institute; R. R. Flynn, traffic manager, Inland 
Steel Company; R. W. Bruce, general agent, Dollar Steamship 
Lines; C. B. Hopper, district manager, American Hawaiian Steam- 
ship Company; C. W. King, district sales manager, American Air 
Lines, Inc. 

“We hope in this way to stimulate a practical and scien- 
tific approach to the current problems in freight traffic man- 
agement,” said George J. Ruby, an official of the Institute. 
“It shows that successful traffic managers appreciate the ad- 
a to them of bringing about the right approach in 
students. 


TAYLOR DIES 


Harry Guy Taylor, commissioner of the western railroads 
and chairman of the Western Association of Railway Executives, 
died at his home in Evanston, IIl., August 10. 


He was born at Wilber, Neb., in 1880 and was educated in 
the Kansas public schools and at Wesleyan University, Salina, 
Kan., and York College, York, Neb. For 14 years he was the 
publisher of weekly newspapers in Kansas and Nebraska, in the 
last years of which he was president of the Nebraska State 
Press Association. After serving in the Nebraska legislature, 
he was elected to the Nebraska commission in 1912, where he 
served for almost 15 years. In 1924 he was president of the 
National Association of Railway and Utility Commissioners. 

From 1923 to 1927 he was chairman of the Central Western 
Shippers’ Advisory Board. In 1927 he resigned from the Ne- 
braska commission to become manager of public relations for 
the American Railway Association. He served in that capacity 
until December, 1932, when he was elected to the positions he 
held at his death. 


He died of a heart ailment which had been troubling him 
for some months. Interment will be at Lincoln, Neb. His 
widow, twin sons, his father, and a sister survive him. 


CHANGES IN DOCKET 
Hearing in MC 44483, assigned for August 9, at Oklahoma City, 
Okla., was postponed to a date to be fixed 


Hearing in I. & S. M-392, assigned for August 13, at Cleveland, 
O., was cancelled. 


Finance 11915, Erie Railroad reorganization, was set for hearing in 
Washington, D. C., August 10, before Examiner Conway. 


OCEAN FLIGHTS AID AIR EXPRESS 


The aviation industry itself was held largely responsible 
for an increase of 3.7 in the number of air express shipments 
into and out of New York City in July, 1938, as compared 
with July, 1937. The total number handled in the city for 
July, 1938, was 24,215, according to an announcement by the 
Railway Express Agency. There was a 27 per cent increase 
in the number of newsreel films handled and a 6 per cent 
increase in the number of news photographs. These increases 
were attributed by the express agency to the around-the-world 
flight of Howard Hughes, the New York-to-Dublin flight of 
Douglas P. Corrigan, and the east-west trans-Atlantic flight 
of the pick-a-back plane Mercury. There was also a 35 per 
cent increase in the air express shipments of the wearing 
apparel industry. 


PILOTS AND AIRCRAFT 


There were 20,076 pilots and 9,732 aircraft holding active 
Department of Commerce certificates on July 1, according to 
the Bureau of Air Commerce, Department of Commerce. On 
July 1, 1937, there were 16,578 certificated pilots and 7,914 
certificated aircraft. 

The total number of aircraft, certificated and uncertificated, 
of which the Department had record on July 1, 1938, was 
11,031, while this number on the corresponding day of last year 
was 9,680. Uncertificated aircraft (bearing identification marks 
only) totaled 1,299 on the first of July, 1938. 

Among the 20,076 persons holding pilot’s certificates as of 
July 1, 1938, were 1,149 airline, 6,556 commercial, 981 limited 
commercial, 9,352 private, 478 amateur, and 1,560 solo. (The 
amateur pilots listed herewith are those who obtained their 
ratings prior to November 1, 1937. These ratings are no 
longer issued.) The certificated pilots included 543 women 
classified as follows: Commercial, 72; limited commercial, 26; 
private, 354; amateur, 41; and solo, 51. 
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Administrator and Members of Civil Aeronautics Authority 


Left to right—Harllee Branch, vice-chairman; Robert H. Hinckley; Edward J. Noble, chairman; 
Mason, Jr., and Oswald Ryan. 


CIVIL AERONAUTICS AUTHORITY 


The Traffic World Washington Bureau 


The five members and the Administrator of the Civil 
Aeronautics Authority, who were appointed by President Roose- 
velt July 7, took their oaths of office the afternoon of August 8 in 
the offices of Secretary of Commerce Roper. Judge Harold M. 
Stephens, associate justice of the District of Columbia U. S. 
Court of Appeals, administered the oaths. 


“Old barriers of time and distance are falling daily before 
the steady advance of aviation,” said Edward J. Noble, chair- 
man of the authority. “Its rapid development and limitless pos- 
sibilities require a dynamic organization, quickly adaptable to 
changing conditions; yet efficient, dependable, businesslike. The 
Aeronautics Authority also hopes to promote, through high safety 
standards, the public’s growing confidence in air transportation.” 

The other members of the authority are: Harllee Branch, 
vice-chairman, formerly Second Assistant Postmaster General in 
charge of air mail; G. Grant Mason, Jr., who was an executive of 
Pan American Airways; Oswald Ryan, who was general counsel 
to the Federal Power Commission, and Robert H. Hinckley, until 


recently assistant administrator for the Works Progress Admin- 
istration in the western states. 


The Administrator is Clinton M. Hester, formerly assistant 
general counsel in the Treasury Department, who assisted in 
drafting the civil aeronautics act. 

The act will become fully effective August 22. In the mean- 
time the authority will perfect plans of organization and admin- 





Clinton M. Hester, Administrator; G. Grant 


istration. The offices of the authority will be in the Department 
of Commerce building. The personnel of the Bureau of Air 
Commerce of the Department and of the Bureau of Air Mail of 
the Interstate Commerce Commission will be taken over by 
the authority. 

Officials of the authority went to Langley Field, Va., August 
9, to visit the laboratories of the National Advisory Committee 
for Aeronautics at the invitation of Dr. George W. Lewis, direc- 
tor of aeronautical research for that committee. They were 
scheduled to return to Washington August 10 in U. S. navy planes. 

Regulations governing the filing of tariffs by air carriers 
will be formulated by the authority. Though the act is effec- 
tive August 22, the authority may, under its terms, postpone 
the effective date of any provision of the act, with certain 
exceptions, to such time as the authority may prescribe but not 
beyond the one hundred and eightieth day following June 23. 


The tariff filing provisions of the act may be postponed by 
the authority. 


When established, the procedure of the authority with re- 
spect to rates will be similar to that of the other regulatory 
bodies having jurisdiction over transportation—the Interstate 
Commerce Commission and the Maritime Commission. 

The act requires every air carrier and every foreign air 
carrier to file with the authority tariffs showing all rates, fares 
and charges for air transportation betwen points served by 
it, and between points served by it and points served by any 
other air carrier or foreign air carrier when through service 
and through rates shall have been established. 
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The authority may reject tariffs if not consistent with the 
law and regulations thereunder. 

Changes in tariffs may be made on 30 days’ notice except 
that the authority may permit changes on shorter than 30 days’ 
notice. 

The authority may suspend rates for 90 days and may 
extend the period of suspension but for not more than an aggre- 
gate period of 180 days. The suspertsion provisions will not 
apply to any initial tariff filed by any air carrier. 

Air carriers must obtain certificates of public convenience 
and necessity to operate. Such carriers engaged in air trans- 
portation June 23 may continue to operate for 120 days after 
that date, and thereafter until such time as the authority shall 
pass on the application for a certificate, if within the 120 days 
the carrier files application for a certificate. 

The “grandfather” clause of the civil aeronautics act pro- 
vides that if any applicant who makes application for a cer- 
tificate within the 120 days shall show that, from May 14, 
1938, until August 22, it or its predecessor in interest, was an 
air carrier, continuously operating as such (except as to in- 
terruptions of service over which the applicant or its predeces- 
sor in interest had no control), the authority, on proof of such 
fact only, shall, unless the service rendered by such applicant 
for such period was inadequate and inefficient, issue a certifi- 
cate. 

Paul J. Frizzell, a deputy general manager of the Home 
Owners’ Loan Corporation, has been appointed secretary of 
the authority. Charles Stuart Guthrie, assistant general counsel 
of the Securities and Exchange Commission, has been made 
general counsel of the authority. 


PROTECTION FOR CONTRACT CARRIER 


Editor The Traffic World: 

There is quite a lot being said and written to the effect 
that the motor carriers act was passed by Congress to protect 
the common carrier trucks and railroads. 

If our memory serves us correctly, the act starts some- 
thing like this: “It is hereby declared to be the policy of 
Congress to regulate transportation by motor carriers in such 
a manner as to recognize and preserve the inherent advan- 
tages of . . . etc.; develop and preserve a highway transpor- 
tation system properly adapted to the needs of the commerce 

- etn.” 

The above just so we will not forget the public interest 
in the desire of the railroads and common carrier trucks. 

The contract carrier is just as important to the public 
need as either of them and should be protected. 

American Box Board Company, 
J. O. Schurtz, Traffic Department. 

Grand Rapids, Mich., Aug. 10, 1938. 


TRUCK AND RAIL RATES 


Editor The Traffic World: 7 

Your editorial July 16, also Mr. McGee’s letter in issue of 
August 6, as well as various comments you have made from time 
to time, regarding the folly of truckers adopting rail rates, classi- 
fication, rules and regulations, are most timely and interesting 
and in my humble opinion touch the keystone of the greatest 
problem confronting the regulated motor carrier industry. How- 
ever, it is a situation that, to a large extent, cannot be corrected 
by the industry in a direct way. 

It is admitted by all that prior to the enactment of the motor 
carrier act, 1935, the only recognized rates were those prescribed 
by a number of our state boards and commissions (and these too 
frequently were almost ignored) and these, almost without ex- 
ception (in this territory at least), were based upon, if not iden- 
tical with, the rail rates. This in spite of the fact that, as to intra- 
state traffic, much of the traffic was competitive with express car- 
riers and not rail. In most instances the state bodies gave as the 
only excuse for such prescribed rates the uniformity of trans- 
portation rates, overlooking entirely (at least ignoring) the fact 
that private carriers, not regulated, were the real competitors of 
regulated motor carriers as well as of the rail lines, at least to the 
extent of this traffic. The only worthy exception to this general 
policy is found in Nebraska where truck rates and classification 
(including rules, packing requirements, etc.) have been made with 
regard to the trucking industry and not based on rail rates at all. 
It seems to have been the fixed policy of the Commission rather to 
approve the rail basis for trucks, in the few instances it has so far 
made any findings. 

When the truckers were faced with the proposition of filing 
rates to comply with the interstate act, they quite naturally, it 
would seem, sought the advice of experienced rail rate and tariff 
men (too often this experience was extremely limited) and this 
resulted in the establishment of various truck service and tariff 
bureaus in most of the important shipping centers. Some of these 
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were merely organized for profit only, while others were con- 
trolled by truckers themselves. 

I became connected with a bureau of the latter group in 
latter part of 1935 and “sat in” many of the formulative confer- 
ences in this and other territories. These were attended by ship- 
pers and rail lines (in some instances) and truckers got a lot of 
tragic misinformation. 

An illustration of this was a circular issued by one large 
western bureau which warned the industry that in order to inter- 
change freight with any other trucker joint rates had to be filed, 
and much more to the same effect. With too many of the bureaus 
it was a question of selling as much and many tariff publications 
as possible. The most of these “advisors” knew little of tariffs 
except those of the rail bureaus and the easiest possible thing to 
do was copy, almost identically, the rail bureau issues. This was 
especially true when it came to joint rates throughout the United 
States. Just how the operators were sold on this latter idea has 
never been clear to me because, prior to that time, the truckers 
generally had very little joint traffic and then only as to selected 
movements on which there was an agreed basis of divisions. One 
large western bureau went so far as to promise its members rates 
to all important points in about four states. This without regard 
to whether any member trucker (or any other with which con- 
nection could be made) served such point or points. The bureau 
with which I was connected was asked to join in many “joint 
agency” tariffs and when we would ask as to basis of divisions 
we were told that there as not time to settle that question; the 
thing to do was get the rates on file. I know several rather large 
truckers who would frankly tell you that they could not make 
money on long haul traffic, beyond say 500 miles, but who rather 
anxiously concurred in joint rates involving hauls of 2,000 miles. 
One group (those embracing a certain bureau) voted down a 
proposition to meet rail carload rates with lower minimums, for 
their own local single line hauls and immediately thereafter all 
of them became parties to a “joint agency” tariff for long haul 
traffic and over any number of carriers which named such rates. 
In short, they could not handle local traffic under these low rates, 
but thought they could split the loss with others and get away 
with it. Possibly on the assumption they would not lose so much. 

Based on several years of rail experience, some 20 months 
experience in conducting a truck service bureau, and approxi- 
mately an equal experience with an important truck line, I fully 
realize and appreciate, I think, that the present truck rate struc- 
ture presents a rather tragic picture and one that must be cor- 
rected if the industry is to find its proper place in the economic 
structure. To do this the trucker must realize that he is not a 
railroad; that his function is largely local; that his competition 
is chiefly with the private hauler of his own goods; that his rates 
must be reasonable, and that his rules, regulations, and restric- 
tions, if any, must be few in number and simple to understand, 
— _— joint rates must be selected and not bought in whole- 
sale lots. 


; ; G. M. Springer. 
Pipestone, Minn., Aug. 10, 1938. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: ; 

MC 4044, W. E. Newton, common carrier application, as 
of July 19; MC 4777, Sub. No. 2, Harold M. Gray, extension 
of operations, as of July 23; MC 19203, Sub. No. 1, E. H. Perry, 
extension of operations, as of July 27; MC 29812, Sub. No. 1, 
North East Texas Motor Lines, Inc., Mt. Pleasant-Paris exten- 
sion, as of July 25; MC 48200, Blue & Gray Trucking Co., 
common carrier application, as of July 25; MC 50745, Miller 
Terminal & Transportation Co., contract carrier application, 
as of July 25; MC 66467, Sub. No. 1, Mid-County Bus Lines, 
common carrier application, as of July 21; MC 67651, Elsie 
Bassett, broker application, as of July 25; MC 86486, Wood- 
lawn Transfer Company, common carrier application, as 
of July 25; MC 88907, C. F. Rowe, common carrier appli- 
cation, as of July 27; MC 94098, Badger Basin Distributors, 
contract carrier application, as of July 23; MC 1014, Forrest E. 
Miller, extension of operations as of July 28; MC 1503, 
Sub. No. 6, Central Greyhound Lines, Inc., extension, Dans- 
ville, as of July 30; MC 1503, Sub. No. 15, Central Grey- 
hound Lines, Inc., extension, Lisle to Ithaca, as of July 30; 
MC 1862, Sub. No. 1, Dixie Motor Coach Corporation, Fort 
Worth, Denton extension, as of July 28; MC 29960, Sub. No. 1, 
Gresham Transfer, Inc., extension of operations, as of July 26; 
MC 32146, Sub. No. 1, W. R. Parker, extension of operations, 
as of July 26; MC 43169, William Barhite, contract carrier 
application, as of July 30; MC 44462, Hartley Leroy Wein- 
gartner, common carrier application, as of July 26; MC 45192, 
Sub. No. 1, James E. Merriman & Joseph H. Hunter, exten- 
sion of operations, Lima, Ohio, as of July 26; MC 53925, Neil 
Garrison, contract carrier application, as of July 26; MC 56328, 
Sub. No. 1, John V. Kemp, extension of operations, as of 
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July 26; MC 59784, Gulf States Express, Inc., common carrier 
application, as of July 30; MC 68669, Sub. No. 1, Eads Trans- 
fer & Storage Co., extension of operations, live stock, as of 
July 26; MC 86332, A. Mastroberte, common carrier applica- 
tion, as of July 30; MC 86338, Chester Bagley, common carrier 
application, as of July 28; MC 86571, Fred W. Reese, common 
carrier application, as of July 28; MC 86839, Bird and Schram, 
common carrier application, as of July 26; MC 88186, John H. 
Riggle, common carrier application, as of July 26; MC 88481, 
Clinton Abernathy, common carrier application, as of July 30; 
MC 88749, Phil and Stuart McCutcheon, contract carrier appli- 
cation, as of July 26; MC 90373, C. & R. Trucking Co., con- 
tract carrier application, as of July 30; MC F-514, Horton 
Motor Lines, Inc., purchase, Poole Transportation, Inc., as of 
August 5. 


SIZE AND WEIGHT OF VEHICLES 


A preliminary statement has been issued by Secretary Bartel 
in Ex Parte MC15, in the matter of regulations governing the 
sizes and weight of motor vehicles and combinations of motor 
vehicles used by common and contract carriers in the transporta- 
tion of passengers and by common, contract and private carriers 
in the transportation of property in interstate or foreign com- 
merce, as to the scope of the investigation and the procedure to 
be observed. The statement, Secretary Bartel said, was made 
at this time to enable all interested parties to plan their par- 
ticipation in the conduct of the inquiry. Hearings, said the Secre- 
tary, would be held in various parts of the country on dates to 
be announced. The proceeding was instituted in November, 1937. 

Topics which the Commission at this time regarded as essen- 
tial were indicated in the notice. In the interest of expediting 
the work, lessening the demands on the parties and reducing 
points of difference among those who would desire to take part, 
the Commission, the notice said, so far as practicable would as- 
semble and analyze statistical and other data bearing on each 
of the topics. 

Conduct of the investigation had been entrusted to division 
5, said Secretary Bartel. Responsibility for the carrying forward 
of the various special inquiries, the conduct of hearings and the 
preparation of a preliminary report, Secretary Bartel added, had 
been placed in the hands of Charles S. Morgan, assistant director 
of the Bureau of Motor Carriers, with whom would be associated 
H. A. Kelly, chief of the section of safety of that bureau, and 
various regular and special members of the staff of the bureau. 

A topical outline of the investigation as shown by the state- 
ment is: Limitation prescribed by the states, reasons therefor, 
and states’ views as to their effects; legal considerations; eco- 
nomic and engineering investigations, divided into (a) road facili- 
ties and vehicles used in interstate transportation, (b) highway 
costs, (c) characteristics of vehicles in relation to road and bridge 
facilities, (d) relation between vehicle sizes and weights and costs 
of operation and ability to render service; and relation between 
sizes and weights of vehicles and highway safety. 

To the extent that it was feasible, the statement said, the 
Commission’s data would be incorporated in tentative reports of 
its staff, to be released prior to hearings or prior to the comple- 
tion of hearings. Additional data on these subjects and on others 
which the parties might consider pertinent, the statement said, 
might, of course, be presented by those who participated in the 
hearings. Further to keep the hearings within reasonable propor- 
tions, said Secretary Bartel, those who planned to submit testi- 
mony were advised to consult with the Bureau of Motor Carriers 
with the view to ascertaining whether the particular testimony 
they wished to offer would duplicate material which would other- 
wise be available or that it would be considered pertinent to the 
issues. 


CENTRAL STATES CONTRACT RATES 


The Commission, by division 5, in Ex Parte MC 27, Cen- 
tral Territory contract carrier rates, on its own motion, has 
instituted an investigation into the minimum charges of con- 
tract carriers of property, except household goods, live stock, 
automobiles, petroleum products in tank trucks, and articles 
of unusual size or value, between all points in Illinois, Indiana, 
Michigan, Ohio and Wisconsin, and all points in Iowa, Ken- 
tucky, Missouri, New York, Pennsylvania, and West Virginia, 
with a view to determining whether any of the charges, rules, 
regulations, or practices are in violation of law. All contract 
carriers in the territory are made respondents. Hearing is to 
be held at Chicago, October 4, at the Hotel Sherman, by Ex- 
aminer Parker. 

It is believed among those who have noted what is be- 
lieved to be the growing hostility between common and con- 
tract motor carriers that Ex Parte MC 27 will be one of the 
large proceedings before the Commission. While the Commis- 
sion instituted the proceeding on its own motion, it is suspected 
that a petition asking for such an investigation filed by the 
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Central States Motor Freight Bureau, Inc., aided the Com- 
mission in reaching its conclusion that there should be an 
inquiry into rates of contract carriers. 

That petition was filed last April but was held up at the 
request of the conference while the Commission was carrying 
on its proceeding with respect to the rates of common carriers 
in central territory covered by Ex Parte MC 21, motor carrier 
rates in central territory, which was before the Commission 
for final decision at the time Ex Parte MC 27 was instituted. 
At the time the Central States Motor Freight Bureau filed its 
petition for an investigation of contract rates, the bureau said 
that due to the existing emergency the relief afforded by the 
filing of separate complaints against each individual contract 
carrier was so inadequate and cumbersome that to pursue that 
course would result in the ultimate destruction of motor com- 
mon carrier rates before a sufficient number of such indi- 
vidual cases could be disposed of. The length of time re- 
quired under ordinary procedure, due to the prevalent ex- 
traordinary conditions, the bureau alleged, precluded the 
adoption of that procedure, leaving but one course of relief 
open. A general hearing such as herein prayed for, it asserted, 
would expeditiously dispose of difficulties encountered and as 
set forth in the petition. 

It has been the general belief of those interested in Ex 
Parte MC 21 that the Commission would prescribe minimum 
rates for common carriers in the territory covered by tariffs 
filed by the bureau. Another thought has been that it would 
be useless for the Commission to prescribe minimum rates for 
common carriers without having taken similar action as to con- 
tract carrier rates. 

The petition of the bureau asked the Commission to issue 
an order in the requested proceeding requiring contract car- 
riers to charge for the interstate transportation of property 
not less than the charges resulting by reason of the use of the 
rates, ratings, rules, regulations, practices and charges pub- 
lished in tariffs listed in an appendix to the petition, being 
the common carrier rates, and including the increases provided 
in C. F. Jackson’s M. F. I. C. C. No. 6 or such other uniform 
rates, ratings, rules, regulations, practices, or charges as the 
Commission might find to be just and reasonable. 

The Commission, by division 5, in Ex Parte MC 27, central 
territory contract carrier rates, has directed class I contract 
carriers within the territory covered by that proceeding to sub- 
mit, on or before September 19, income statements for 1937 
and for the six months ended June 30, 1938, or for the first 
six periods in 1938 instead of the six months ended June 30, 
in the case of those carriers who keep their accounts on the 
four week period basis. The form to be used by the carriers 
in making the report is attached to the order. 


COMMISSION WILL PROSECUTE 


The Commission, by division 5, has given notice, in con- 
nection with a decision by it in MC F-277, Potashnick Truck 
Service, Inc., control, Bryant Truck Lines and cases joined 
with it, that the days of lenity in connection with motor con- 
solidations, mergers, leases, operating contracts or acquisitions 
of control without its precedent approval are over. 

“Henceforth it will be our purpose,” says the notice, “not 
only to consider the merits of unification transactions covered 
by applications filed with us under section 213 for the future, 
but also to prosecute under the general enforcement provisions 
of the act in the event of failure to secure our prior approval, 
where required by the section.” 

Attention was called by the notice to a forthcoming re- 
lease of rules and regulations governing transfer of rights to 
operate as a motor carrier in interstate or foreign commerce, 
applicable to transactions other than under sections 210(b) 
and 213. 

The notice calls attention to the provisions of section 213(a) 
(2) of the motor carrier act, as amended June 29, chief of 
which authorizes the Commission, in addition to the enforce- 
ment procedure provided elsewhere in the motor act, on com- 
plaint or on its own initiative, but after notice and hearings, 
to investigate and determine whether any persons is violating 
the provisions of paragraph (b)(1) of the section, and, if it 
finds violations, to issue orders to prevent further violations. 

In connection with the notice attached to the Potashnick 
decision, the division pointed out that many instances of viola- 
tions of section 213 had come to its attentoin which had not 
been permitted to be a necessary bar to grant of subsequent 
authority sought under that section as to the motor carrier 
unlawfully acquired in the particular instance, “principally be- 
cause of the unfamiliarity of many motor carriers with the 
meaning of that section in the early days of regulation.” 

In view of the changes in the law and of the fact that the 
provisions of the section were now better understood than they 
were in the early days of regulation, it was clear that the 
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time for leniency in the enforcement of its provisions had 
passed, it said. In the remarks in the Potashnick case to 
which reference was made in the division’s notice, the divi- 
sion, in part, said: 

We take this occasion to comment briefly on violations of section 
213, as those discussed in this report are illustrative of violations 
which have come to our attention in numerous similar proceedings 
under this section. We have recognized that in many instances there 
has been no intent to flaunt the law, but that the violations have 
resulted from mistaken interpretations of this section, perhaps nor- 
mally to be expected in the early days of regulation, and also that our 
own inability to deal promptly with applications has been a factor. 
Moreover, in view of the wording of section 213 (b) (2), it seemed 
that we were debarred from prosecutions under the general enforce- 
ment provisions of the act and had no other remedy than to institute 
dissolution or divestment proceedings. Where it was shown that the 
transaction which had unlawfully been consummated was otherwise in 
the public interest, this remedy would have had the result of publish- 
ing the public as well as the parties. 


The Potashnick report also embraces MC F-440, F. & F. 
Transportation Co., purchase, H. B. De Lashmet; MC F-443, 
Same, purchase, Z. Crites and Ralph Barton; MC F-444, Bry- 
ant Truck Lines, purchase, H. B. De Lashmet; MC F-469, 
Potashnick Truck Service, Inc., purchase, Silver Fleet of Mis- 
souri, Inc.; MC F-470, Same, purchase, Dexter Daily Truck 
Service, Inc.; and MC F-496, F. & F. Transportation Company, 
purchase, C. W. Shaw. 

The applications grouped with that of Potashnick Truck 
Service, Inc., control of Bryant Truck Lines, represented a 
merger of Potashnick interests. All were granted except that 
to purchase the operating rights of Silver Fleet of Mo., Inc. 
The report said, considering operating facts set forth therein, 
the expected benefits to be derived from that transaction and 
particularly the financial position of Potashnick, the purchase 
price, $20,000 for those operating rights, was not warranted. 

This report, by the division, was that made by an exam- 
iner, the division adopting his recommendation. Specifically, 
applications of Potashnick Truck Service, Inc., for authority to 
purchase the operating rights and property of Dexter Daily 
Truck Service, Inc., and to acquire control of Bryant Truck 
Lines, were approved and authoirzed. Likewise, approval and 
authorization was given to the proposed purchase by F. & F. 
Transportation Co. of certain operating rights and property of 
H. B. De Lashmet, doing business as Bledsoe Truck Lines, 
certain operating rights of Z. Crites and Ralph Barton, doing 
business as Crites & Barton Freight Lines, and operating rights 
of C. W. Shaw, doing business as Shaw Truck Line. The re- 
port also approved and authorized purchase by Bryant Truck 
Lines of certain operating rights of H. B. Lashmet, doing busi- 
ness as Bledsoe Truck Lines. 


MOTOR ACT VIOLATIONS 


Judge William H. Barrett, in the district court of the 
United States for the southern district of Georgia, Savannah 
division, according to a statement issued by George W. Laird, 
Acting Secretary of the Commission, has, on pleas of guilty 
to informations charging violations of the motor carrier act, 
fined the Savannah Bonded Warehouse & Transfer Company, 
Savannah, Ga., $2,438.55; the K & L Transportation Company, 
Inc., Waycross, Ga., $300; and Arlie E. Fiveash and Charlie O. 
Fiveash, doing business as Five Transportation Company, 
Brunswick, Ga., $400. 

“The information against Savannah Bonded Warehouse & 
Transfer Company contained 90 counts, charging it with ac- 
cepting concessions and rebates from the defendants K & L 
Transportation Company, Inc., and Arlie E. Fiveash and Char- 
lie O. Fiveash, and Benton Rapid Express, Inc., of Savannah, 
Ga.,” said Mr. Laird. “The information against K & L Trans- 
portation Company, Inc., contained 30 counts charging it with 
granting concessions and rebates to the defendant Savannah 
Bonded Warehouse & Transfer Company; that against Arlie E. 
Fiveash and Charlie O. Fiveash contained 30 counts, charging 
them with granting concessions and rebates to the defendant 
Savannah Bonded Warehouse & Transfer Company. Each of 
the informations was filed May 20, 1938. 

“An information was filed on the same date against Ben- 
ton Rapid Express, Inc., containing 30 counts charging it with 
granting rebates to the defendant Savannah Bonded Warehouse 
& Transfer Company. This defendant will be arraigned Au- 
gust 6, 1938. 

“Savannah Bonded Warehouse & Transfer Company is a 
corporation, organized under the laws of the state of Georgia, 
conducting a general warehousing business at Savannah. 

“The investigation conducted by the Commission disclosed 
that, between January 4 and July 8, 1937, the American News 
Company of New York shipped by water via Ocean Steam- 
ship Company from New York City large quantities of maga- 
zines in pool car lots, consigned to the defendant Savannah 
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Bonded Warehouse & Transfer Company at Savannah, Ga., 
small units being marked to designated consignees at points 
in the state of Georgia and nearby states. An arrangement 
existed between the American News Company and the defend- 
ant Savannah Bonded Warehouse & Transfer Company by the 
terms of which the latter should act as agent for the Amer- 
ican News Company and, as such, issue receipts to the Ocean 
Steamship Company for such shipments and reconsign the 
same to designated consignees. For this service, the defendant 
Savannah Bonded Warehouse & Transfer Company was to 
receive nine cents for each one hundred pounds. It had a 
similar arrangement with Hearst Magazines, Inc., of Phila- 
delphia, Pa., for shipments via Merchants & Miners Steamsh p 
Line for a commission of eight cents for each one hundred 
pounds. Acting as agent for American News Company and 
Hearst Magazines, Inc., Savannah Bonded Warehouse & Trans- 
fer Company prepared bills of lading naming itself as shipper 
and consigned the unit shipments according to instructions 
above described, using the defendant carriers K & L Transpor- 
tation Company, Inc., Arlie E. Fiveash and Charlie O. Five- 
ash, and Benton Rapid Express, Inc., for such transportation. 
The defendant warehouse company charged and collected from 
the defendant common carriers commissions ranging from one 
to ten cents for each one hundred pounds for shipments de- 
livered to them. Such commissions constituted the conces- 
sions and rebates alleged in the informations, and amounted 
to the sum of $1,172,63 for the year 1936 and $1,265.92 for the 
year 1937. These so-called commissions were paid under the 
guise of allowances for purported delivery services performed 
by the defendant Savannah Bonded Warehouse & Transfer 
Company which were not, in fact, performed. Allowances for 
pick-up and delivery services were not authorized or provided 
for by the tariffs of the defendant carriers. 


“The informations were filed by the Honorable J. Saxton 
Daniel, United States Attorney, in connection with which he 
was assisted by Jack Garrett Scott, Chief Attorney, Bureau of 
Motor Carriers, and S. Parker New, attorney for the bureau.” 


The Commission has been advised that an information has 
been filed in the federal district court at Denver, Colo., charg- 
ing the Cudahy Packing Co., Chicago, Ill., with soliciting, ac- 
cepting and receiving concessions on shipments of meat and 
packing house products from Denver to Oakland, Los Angeles 
and San Francisco, Calif., in violation of the motor carrier act, 
according to Acting Secretary Laird. 


Pacific Intermountain Express of Colorado, Inc., according 
to the Commission memorandum, recently pleaded guilty to an 
information filed in the same court which charged it with 
transporting the property at less than its published rates, and 
in offering, granting and giving concessions to the Cudahy 
Packing Co. for the transportation of the shipments from Den- 
ver to Salt Lake City and North Salt Lake City, Utah. 


The Commission has also been informed that a criminal 
information has been filed against Lee Way Motor Freight, 
Inc., of Oklahoma City, Okla., in the federal district court for 
western Oklahoma, charging defendant with transporting from 
Tulsa to points in Texas, supplies and equipment, including 
paint designed principally for the petroleum industry, with- 
out having first obtained from the Commission a certificate 
of convenience and necessity. The Commission’s investigation 
revealed that the defendant had-no authority to operate over 
that part of the route between Tulsa and Oklahoma City. 

The Commission has been advised of the filing in the federal 
courts in Massachusetts and New Hampshire of three criminal 
informations and three bills in equity charging violations of the 
motor carrier act, against the H & L Transportation Corpora- 
tion, 131 Vassar St., Cambridge, Mass., and Charles Slomiansky, 
its president and treasurer; the Haverhill Lawrence Transporta- 
tion Co., Inc., of 42 Locke St., Haverhill, Mass., the Sterling Ex- 
press, Inc., 543 Commercial St., Boston, Mass., and Charles 
Slomiansky, treasurer; and the Economy Transportation Co., 
Inc., 131 Vassar St., Cambridge, Mass., and Charles Slomiansky, 
treasurer. 

The H & L Transportation Corporation and Charles Slomian- 
sky are charged with granting rate concessions to various ship- 
pers in respect of shipments of dry goods between New York 
City, New York, and Boston, Mass., as well as extending credit 
in excess of the period allowed by the Commission. The H & L 
Transportation Corporation is charged jointly with Haverhill 
Lawrence Transportation Co., Inc., with knowingly and wilfully 
charging, demanding, collecting and receiving a greater charge 
and compensation than the rates and charges specified in their 
tariffs on file with the Commission and in effect, in connection 
with shipments of shoes from Haverill, Mass., to New York, N. Y. 

Sterling Express, Inc., and Charles Slomiansky are charged 
with offering, granting and giving rate concessions to various 
shippers with respect to interstate shipments of shoes originat- 
ing at Webster, Mass., and with assessing and collecting greater 
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charges than those specified and permitted by the effective tariff 
of the carrier. 

Economy Transportation Co., Inc., and Charles Slomiansky 
are charged with granting rate concessions to Bourque Shoe Co. 
of Raymond, N. H., with respect to shipments of shoes transported 
between Raymond, N. H., and Boston, Mass. 

On motion of the U. S. attorney, John A. Canavan, said the 
Commission statement, H & L Transportation Co., Sterling Ex- 
press, Inc., and Economy Transportation Co., Inc., were severally 
ordered to show cause before Judge Ford on September 19, 1938, 
at 2 p. m. at Boston, Mass., why preliminary injunctions should 
not issue against them respectively. The cases were presented 
to the Department of Justice by Jack Garrett Scott and Francis 
A. Silver, attorneys, law and enforcement section, Bureau of 
Motor Carriers. 


GOVERNMENT RATE CHISELING 


The Traffic World Washington Bureau 


Pursuing its efforts to end the practice of the government 
departments obtaining rates for shipment of government prop- 
erty by competitive bidding and to have such shipments move 
on published motor carrier rates, the Household Goods Car- 
riers’ Bureau through J. F. Rowan, executive secretary, has 
again written to President Roosevelt relative to this situation 
(see Traffic World, July 23, p. 165). 

Attention of the President is directed to correspondence 
between R. N. Elliott, Acting Comptroller General of the 
United States and Edward Gogolin, general manager of the 
Pennsylvania Motor Truck Association, Harrisburg, Pa. 

Mr. Gogolin wired Mr. Elliott urging coordination of ad- 
ministrative policy between U. S. Treasury procurement divi- 
sion federal traffic section and the General Accounting Office 
in connection with the competitive bidding situation. 

Mr. Elliott said he knew of no lack of coordination be- 
tween the two departments of the government. 

“Presumably, your telegram relates to an order or circular 
letter issued by the procurement division June 21, 1938, and 
which the Treasury Department revoked evidently upon re- 
alizing there was no authority of law for its issuance, in view 
of the mandatory statute requiring that there be advertising 
for all services (other than personal) needed by the govern- 
ment,” said Mr. Elliott, the reference being to the circular 
directing that the practice of getting bids from truck opera- 
tors for transportation of government shipments be discon- 
tinued and its cancellation, allegedly because of a position 
taken by the General Accounting Office holding that adver- 
tising was required. 

Mr. Gogolin wrote Mr. Elliott that he did not wish to en- 
ter into a controversy relative to whether or not coordination 
existed, but he wished to point out that the trucking industry 
in Pennsylvania desired consideration of the “ridiculous sit- 
uation” growing out of one federal law requiring regulation 
of motor carriers and publication of lawful rates and another 
federal law “practically nullifying the first.” 


Railroads Not Asked for Bids 


It was pointed out by Mr. Gogolin that the government 
did not ask competitive bids of the railroads for transporta- 
tion services and that all the trucking industry asked was the 
same treatment as accorded the railroads. 

The Household Goods Carriers’ Bureau, commenting on 
the situation, said Mr. Elliott admitted that his office was 
employing revised statutes section 3709 in discriminating 
against common carriers by motor vehicle, “inasmuch as no 
explanation is given as to why bids on transportation are not 
demanded of railroads.” 

The bureau said the statute in dispute provided in sub- 
stance that all purchases and contracts for supplies or serv- 
ices should be arranged for by advertised bid unless immediate 
delivery or performances was required. 


Chiseling Charged 


The bureau has made complaint to the Bureau of Motor 
Carriers of the “increased chaotic condition” resulting from 
cancellation of circular letter 309. It charges that persons 
“not connected in traffic capacity for the government” “are 
using their government position to openly invite household 
goods common carriers to violate published and filed tariff 
rates.” Continuing the household goods’ bureau said: 


The complaint is based primarily on the following postcard invi- 
tation sent to carriers generally in the Chicago district by an employe 
of the Bureau of Internal Revenue: 

Chicago, Ill., July 29, 1938. 
Sirs: 

In about a month’s time there will be at least twenty families 
moving from Washington, D. C., to Chicago, Ill. These individuals 
will be interested in securing special rates from anyone looking for 
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return loads from Washington, D. C., to Chicago. If you have any- 
thing to offer please communicate with H. H. Surface, 
c/o Technical Staff, Bureau of 
Internal Revenue, Washington, D. C. 
The complaint states ‘‘This incident is but typical of many re- 
quests which are made daily of the household goods industry to 
chisel rates on government transportation or transportation for gov- 
ernment employes.’’ This is a striking example of the need for han- 
dling all government traffic or traffic in which the government may 
hold an interest through regular traffic channels and on principles 
as was provided in circular letter 309 of the procurement division. 
The complaint closes with a plea for investigation by the law 
and enforcement division of the purpose and authority of govern- 
ment employes in inviting tariff violation of motor common carriers. 


In his letter to President Roosevelt Mr. Rowan insisted 
that government freight could, under section 3709, be routed 
over any common carrier service without the necessity of 
bids. He said Mr. Elliott had “hurdled this issue in pointing 
out that which in his opinion was illegal action on the part of 
the procurement division in issuing its circular letter No. 309 
of June 21.” He said the Elliott letter to Mr. Gogolin was 
sufficient evidence of the reason why the circular letter was 
revoked. Continuing, Mr. Rowan in his letter to the Presi- 
dent, said: 


The procurement division has made no statement as yet that it 
was without fuil authority of law in issuing instructions regarding 
the handling of traffic and with the lack of such statement from them, 
we can only deduce that the procurement division’s cancellation of 
its instructions was based on information that the Acting Comptroller 
General would not honor bills for transportation service performed 


by motor common carrier where the same was not arranged through 
competitive bids. 


The President’s attention also was directed to the Surface 
cummunication with the following comment: 


We do not feel that these government employes deliberately wish 
to violate any law. The situation is one which has been created through 
confusion caused by the inconsistency and conflict in administration of 
government affairs, and therefore, we implore you to take immediate 
steps to place all government transportation in the hands of a de- 
partment and personnel trained in this highly technical procedure, and 
that such department be authorized to conduct the business of gov- 
ernment transportation on sound principles of law and regulation and 
without fear, favor or discrimination. 


Investigation Asked 


Mr. Rowan’s “complaint” to the motor carrier bureau was 
made in a letter written to Director Blanning. The Surface 
post card message was reproduced in this letter. 

“The postcard referred to above indicates to us a renewed 
and bold outbreak on the part of certain government employes 
to disregard the regulations of motor truck common carriers, 
and we offer this letter in the form of a complaint and a plea 
for an investigation on the part of your law and enforcement 
division of the purpose and authority of this employe of the 
Bureau of Internal Revenue to openly invite tariff violation,” 
said Mr. Rowan. 

The Washington Motor Freight Association has sent a tele- 
gram to President Roosevelt calling his attention to the fact that 
the General Accounting Office of the federal government is con- 
tinuing to insist on the bid system of purchasing transportation, 
in spite of the recent position of the procurement division that 
government agencies should use standard bills of lading in mak- 
ing shipments and pay published tariff rates. The Washington as- 
sociation’s telegram to the President says that the bid procedure 
is “both unfair and vicious” and asks him to issue an executive 
order that all government agencies hereafter pay the published 
tariff rates on government traffic. 


MIDDLE ATLANTIC MOTOR RATES 


The Traffic World Washington Bureau 


Representations in behalf of changes in minimum rates pre- 
scribed by the Commission in Ex Parte MC 14, motor carrier 
rates in Middle Atlantic states, were placed before Examiner 
Kephart August 8 in that proceeding which was reopened on peti- 
tions of various carriers for changes enabling them to meet rail 
competition or that of other motor carriers. The petitions were 
filed by D. T. Waring in behalf of carriers parties to his MF 
I. C. C. Nos. 95 and 96, April 30 and later dates (see Traffic World, 
May 7, page 1097). i 

Minimum rates were established in the ex parte proceeding 
with which was joined I. and S. No. M-205, in which the Commis- 
sion dealt with rates of freight forwarders, with a view to the 
stabilization of motor rates in that territory. There was no oppo- 
sition to any of the requests other than that in behalf of the Pres- 
ton Trucking Co., General Motors Transportation Co. and Pen- 
Mar Motor Lines, Inc. In behalf of those carriers the petition was 
for authority to publish a rate of 18 cents, minimum 20,000 
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pounds, on petroleum and its products, from Marcus Hook, Pa., 
Paulsboro, N. J., and Philadelphia, Pa., to Baltimore, Md. _ 

Glenn Morgan explained the requests made in the petitions 
of May 3 and later dealing with rates higher than those of rail 
or contract carriers which the petition sought to high to permit 
them to participate in the traffic. 

J. H. Hoffman, general traffic manager of the Preston Truck- 
ing Co. of Baltimore, in defence of the proposal to establish 
a rate of 18 cents, said the present rate was 20 cents by truck 
and the desire was to meet a rail rate of 18 cents and a contract 
rate of 16 cents. Mr. Waring asked whether the purpose was 
not really to meet a contract carrier rate and suggested that 
there was no necessity for a minimum of less than 26,000 pounds 
which was said to be the rail minimum. Mr. Hoffman pointed 
out, among other things, that the lower minimum was necessary 
on account of weight limits under the laws of Pennsylvania and 
Maryland. 

N. P. Sterling, general traffic manager of the Davidson 
Transfer and Storage Co., said that the traffic was now moving 
on a rate of 22 cents instead of 20 cents as stated in the petition, 
because it had been increased since the Commission’s decision 
in Ex Parte 123. He said that traffic, in drums and boxes, was 
now moving freely and expressed the fear that if the 18-cent 
rate came into effect other carriers would have to bring down 
their rates. 

C. L. Carter, general traffic manager, for W. T. Cowan, 
Inc., testified in favor of a proposed consolidation rule intended 
to enable its proponents to compete with carloading company 
operations, for the regaining of diverted traffic. The rule pro- 
vides for the consolidation of shipments provided the shipper 
brings the separate shipments to the origin terminal and prohibits 
component parts of the consolidated shipment being consigned 
to more than one consignee, the rule to apply between New York 
and Baltimore. Mr. Waring suggested general application of 
such a rule by asking the witness if it wouldn’t be a good idea to 
make the rule one of general application. Mr. Carter agreed 
with him. 

L. J. Zinser of Baltimore, chairman of the Middle Atlantic 
Motor Freight Conference New York and Baltimore committee, 
said that a proposed reduction in the rates on bakery goods from 
second to third class was to meet rail competition. The change 
would be accomplished by substituting commodity rates equal 
to the third class for second class rates. Another proposal ex- 
plained by him was to reduce the truck rate on edible nuts from 
second to third class by the method used in respect of bakery 
goods, the edible nut rates being from New York to Baltimore 
and Washington. 

Mr. Carter was recalled with regard to rates on flour and 
sugar. He said the truck rates were less than the rail rates and 
that the proposal was merely to add one destination to which 
— rates would apply, the added destination being Wilmington, 

el. 

Mr. Sterling was recalled to explain a proposal to establish 
a second class any-quantity rate on steel window frames and 
sash combined in place of a first class any-quantity rate out of 
Baltimore. He said the rail less-carload rate was third class 
and the carload rate was fifth class. The truck carriers were not 
asking authority to meet the rail rates, he said, but were asking 
to make a reduction under the present rates for shippers desiring 
to render a complete service from shipping points to construction 
jobs in which the frames would be used, on a rate higher than 
would be charged by the railroads for rail delivery. 

While the hearing was going on Mr. Waring filed a petition 
for further reopening in this case with a view to making modifica- 
tions in the minimum rates prescribed by the Commission in its 
effort to stabilize the truck rates. 


In behalf of the Preston Trucking Co., Inc., J. & S. Motor 
Express, Inc., and Garford Trucking, Inc., he asked modification 
to the extent necessary to allow publication of rates on building 
material as described in Item 100-C supplement No. 52 to his 
I. C. C. No. 96 when moving from East Rutherford, Elizabeth, 
Jersey City, and Kearny, N. J., to Baltimore, Md., of 22 cents on 
a minimum of 20,000 pounds and from those points to Wash- 
ington of 26 cents on a like minimum. Mr. Waring said the Pres- 
ton Trucking Co., Inc., alleged that the proposed rates were neces- 
sary to enable it to meet rail competition and also motor 
transportation of Brockway Fast Freight. 

In behalf of Atlantic Coast Freight Lines, Inc., Mr. Waring 
asked authority to establish an any-quantity rate of 25 cents 
from Wilmington, Del., to Baltimore, on steel shipping drums, 
liquid capacity exceeding 15 gallon, sides made wholly of 16-gauge 
or thicker sheet. The present rate, Mr. Waring said, appeared 
to be 72 cents. It was proposed by the proponent that the 25-cent 
rate be limited to apply on these steel shipping drums via the 
Atlantic Coast Freight Lines, Inc., when returned empty via 
this carrier which performed the transportation service from 
Baltimore to Wilmington. 

In behalf of J. & S. Motor Express, Inc., Overnight Motor 
Transportation Co., Preston Trucking Co., Inc., and Garford 
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Trucking, Inc., Mr. Waring sought authority to publish a truck- 
load rate of 24 cents minimum 20,000 pounds between New York 
and Baltimore, on tin or terne plate. The rate was proposed, 
the petition said, to meet rail competition, the proponents assert- 
ing that the present rail rate was 24 cents. 

Another request was for authority in behalf of all carriers 
parties to Waring’s MF I. C. C. 95 to publish a first class any- 
quantity rating on cork, in various forms, subject to a minimum 
charge as for 10,000 pounds, in bales, barrels, boxes or crates, 
also to provide a first class any-quantity rating on cork without 
binder, not coated in bales, barrels, boxes, or crates or loose, sub- 
ject to a minimum charge as for 10,000 pounds. The proposed 
changes, while being reductions, did not go below existing rail 
rates, said the petition, and were proposed for the particular pur- 
pose of permitting truck carriers more successfully to compete 
with the rail carriers. 

Another request was to publish, in behalf of all carriers 
parties to Waring’s MF I. C. C. No. 95 a less-truckload rating of 
third class and a truckload rating of class 40, minimum 20,000 
pounds, on paving joints, expansion, loose, subject to a minimum 
charge as for 10,000 pounds or in bales, boxes or crates. The 
proposal was represented as being necessary to meet rail com- 
petition. 

Another proposal was to publish, for parties to Waring’s MF 
I. C. C. No. 96, a commodity rate of 32 cents, minimum 20,000 
pounds, soap and soap products between Babbitt, N. J., and 
Jersey City, N. J., on the one hand, and Baltimore and Washing- 
ton, on the other, to meet a rail rate understood to be 24 cents. 

Another proposal with respect to Waring’s MF I. C. C. No. 
95 was an any-quantity rate of 72 cents from Philadelphia to 
Baltimore on boxes, wooden, insulated, shipping, steel reinforced, 
old, not nested, to meet a rail rate of 58 cents. 

Other proposals made to meet rail competition pertained to 
plumber’s goods from Baltimore to points in New Jersey and 
Staten Island, N. Y.; on cordage and rope, N. O. I. between 
New York and Baltimore of 45 cents dated to expire October 
31; bags, cotton, new or old, clayed or other than clayed, in 
machine pressed bales, from Philadelphia to Baltimore; boxes, 
fibreboard, without wooden frames, other than corrugated, 
knocked down flat or folded flat, from Baltimore and Ilchester, 
Md., to Philadelphia, Pa.; on welding bars, rods or wire between 
Baltimore and New York; and a commodity rate of 18 cents, 
minimum 20,000 pounds from Philadelphia to Baltimore on box- 
board, chipboard, or cardboard. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its fur- 
ther order the recommended orders made in the following 
motor carrier cases: 

MC F-277, Potashnick Truck Service, Inc., control, Bryant 
Truck Lines; MC F-440, F. & F. Transportation Co., purchase, 
H. B. DeLashmet; MC F-443, F. & F. Transportation Co., pur- 
chase, Z. Crites and Ralph Barton; MC F-444, Bryant Truck 
Lines, purchase, H. B. DeLashmet; MC F-469, Potashnick 
Truck Service, Inc., purchase, Silver Fleet of Missouri, Inc.; 
MC F-470, Potashnick Truck Service, Inc., purchase, Dexter 
Daily Truck Service, Inc.; MC F-496, F. & F. Transportation 
Co., purchase, C. W. Shaw; MC 30275, O. K. Transfer & Stor- 
age Co., Inc., common carrier application; MC 3704, O. K. 
Transportation Co., Inc., common carrier application; MC 1534, 
Sub. No. 1, O. C. Stinson, extension of operations; MC 64837, 
Sub. No. 1, Charles E. Hatmaker, extension of operations; MC 
86727, James M. Youngson, common carrier application; MC 
39063, Sub. No. 2, Union Pacific Stages, Inc., change in route. 


BOOKS AND PAPER INQUIRIES 


The Commission by division 5 has instituted two inquiries 
into the motor rates on books and paper articles from southern 
points of origin to destinations in central territory and in the 
South. It has set them for hearing before Examiner David 
Waters at the Henry Grady Hotel, Atlanta, Ga., on the last days 
of September. Examiner Waters also will take testimony into 
related suspension proceedings. 

In MC C-88, books, Kingsport, Tenn., to Chicago, IIl., and 
group, the Commission, on its own motion, instituted a pro- 
ceeding into the reasonableness and lawfulness otherwise, of 
rules, regulations, and commodity rates on books, N. O. I., in- 
cluding books, printed but not bound, folded, flat, and published 
in W. L. Meyers’, W. M. Miller’s and R. L. Weck’s tariffs ap- 
plicable from Kingsport, to Chicago, Evanston, Ill., and Hammond, 
Ind., with a view to making such findings in the premises and 
pescribing such just, reasonable and otherwise lawful rates, 
rules, regulations, and practices, if any, as the facts and circum- 
stances shall appear to require. 

All common carriers by motor vehicles participating in the 
rates indicated have been made respondents in this proceeding. 
It is assigned for hearing before Examiner Waters, September 
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28, at the Henry Grady Hotel. Assigned for hearing at the same 
time and place before Examiner Waters are I. and S. M-419, books 
from Kingsport, Tenn., over Service Lines, Inc., and I. and S. 
M-405, books, Kingsport, Tenn., to St. Louis, Mo. 

_ The second of the two proceedings instituted by the Com- 
mission on its own motion is MC C-89, paper articles from Canton, 
N. C., to Atlanta, Ga. It is assigned for hearing before Examiner 
Waters at the Henry Grady Hotel, Atlanta, September 30. 

This inquiry into the reasonableness and lawfulness of rates, 
etc., on paper, other than newsprint, and paper articles carried 
in Anderson, Bonnette, Brickhouse, A. Furman Brown, Alton T. 
Brown, Lev William Brown, and many other tariffs filed by 
individual carriers, with a view to the making of findings and 
prescribing just, reasonable, and otherwise lawful rates, rules, 
etc., if any, as the facts and circumstances shall appear to war- 
rant. The proceeding has been assigned for hearing before Ex- 
aminer Waters at the Henry Grady Hotel, Atlanta, September 30. 


BUS OPERATORS’ CONVENTION 


_ A. W. Koehler, secretary-manager of the National Asso- 
ciation of Motor Bus Operators, has announced that the annual 
convention of the association will be held at the Congress 
Hotel in Chicago, September 21 and 22, instead of September 
28 and 29 as previously planned. 


AUTOMOBILE FACTORY SALES DECLINE 


Total factory sales of automobiles in the United States and 
Canada the first half of 1938 were 1,306,032 vehicles, as com- 
pared with 2,916,869 in the first half of 1937—a decline of 
99.2 per cent—according to figures by the Automobile Manu- 
facturers’ Association. Of the total, 293,413 units in the first 
half of 1938 were trucks. This compared with 533,059 trucks 
in the first half of 1937—a decline of 44.9 per cent. 


TRUCK WAGE NEGOTIATIONS 


Negotiations for a new wage scale, to replace that expiring 
under existing agreements, are under way between Local 710 
of the Truck Drivers and Chauffeurs Union and a committee of 
over-the-road truckers operating out of Chicago. Beginning 
August 10, the joint sessions of the truck operators’ committee, 
headed by J. L. Keeshin, chairman, Keeshin Motor Express Com- 
pany, and the officers of the union continued through that and 
the following day. Although no agreement had been reached 
Aug. 12, it was said that negotiations were progressing satisfac- 
torily and that there was little chance of a disagreement serious 
enough to cause a strike. Negotiations were scheduled to continue 
the rest of the week and to be resumed the following week unless 
an agreement was reached earlier. 


BUS PURCHASES AUTHORIZED 


The Commission, by division 5, in MC F-301, Public Serv- 
ice Interstate Transportation Co., purchase, Healy’s Special 
Tours, embracing also No. MC F-389, Public Service Interstate 
Transportation Co., purchase, Beach Haven Bus Co., and MC 
F-451, Public Service Interstate Transportation Co., control, 
Jersey Bus Lines, Inc., has approved and authorized purchase 
by the Public Service Interstate Transportation Co. of operating 
rights and property of Healy’s Special Tours and operating 
rights of Beach Haven Bus Co. It has also approved and 
authorized acquisition by the Public Service Interstate Trans- 
portation Co. of control of Jersey Bus Lines, Inc., by purchase 
of capital stock, at a cost not exceeding $250,000, instead of 
the much larger sum proposed to be paid. 

The Interstate sought to purchase operating rights and 
property of Healy’s Special Tours for $93,000 and operating 
rights of Beach Haven Bus Co., for $1,000; and to acquire 
control of Jersey Bus Lines through purchase of its stock for 
$450,000 and assumption of equipment obligations in the 
amount of $21,600. The companies involved, according to the 
report, are operators in New Jersey. 


MOTOR RATES SHIPPERS’ COMMITTEE 


Shippers interested in motor carrier rates in the east have 
formed a committee to protect shipper interests in Ex Parte 
MC-20, the Commissions’ eastern motor carrier rate investi- 
gation, hearings in which will be resumed at Washington 
September 12. Headquarters of the committee, styled the 
Middle Atlantic Shippers’ Motor Carrier Committee, are at 
Philadelphia, in charge of Charles B. Roeder, its secretary. 
C. J. Fagg, Newark, N. J., Chamber of Commerce, is chair- 
man. Other members are: 


R. W. Krantz, Sears Roebuck and Company, Philadelphia; E. G. 
Siedle, Armstrong Cork Company, York, Pa.; J. F. Curran, Wilming- 
ton, Del., Chamber of Commerce; H. F. Suiter, Merck and Company, 
Inc.; Rahway, N. J.; Charles R. Seal, Baltimore, Md., Association 
of Commerce; E. E. Wilson, General Foods Corporation, New York 
City; W. H. Ott, Jr., Kraft-Phoenix Cheese Corporation, Chicago, IIl.; 


The Traffic World 


PAGE 305 





W. G. Burnette, Lynchburg, Va., Chamber of Commerce; Frank Kor- 
inek, Lamont, Corliss and Company, New York City; Fred M. Ren- 
shaw, Buffalo, N. Y., Chamber of Commerce; F. M. Varah, Syracuse, 
N. Y., Chamber of Commerce; P. W. Moore, Queensboro Chamber of 
Commerce, Long Island City, N. Y.; D. C. Philips, Elizabeth, N. J., 
Chamber of Commerce; W. S. Nevius, Calco Chemical Company, Bound 
Brook, N. J.; George O. Griffith, Proprietary Agencies, Inc., New 
York City; Walter W. Weller, General Timber Service, Inc., Port 
Newark, N. J.; C. A. Hutchings, Trenton, N. J., Chamber of Com- 
merce; H. J. Wagner, Norfolk Port Traffic Commission, Norfolk, Va.; 
H. M. Fisher, Joseph Bancroft and Sons Company, Wilmington, Del. 
Charles Donley, U. S. Potters Association, Pittsburgh, Pa.; W. E. 
Gayle, Huntington, W. Va., Chamber of Commerce; G. M. Leedom, R. 
D. Wood Company, Philadelphia; A. R. Bubb, Lycoming Manufactur- 
ing Company, Williamsport, Pa.; R. C. De Kroyft, A. P. Smith 
Manufacturing Company, Newark, N. J. 


RAIL-CONTROLLED MOTOR LINE 


Purchase by the Norfolk Southern Bus Corporation, a 
subsidiary of the Norfolk Southern Railroad Co., of operating 
rights of R. Bruce Etheridge, R. B. Lennon and Guy H. Len- 
non, doing business as Virginia Dare Transportation Co., be- 
tween Norfolk, Va., and Elizabeth City, N. C., has been au- 
thorized by the Commission, division 5, in a report in MC F-111, 
Norfolk Southern Bus Corporation purchase—R. Bruce Ether- 
idge, R. B. Lennon and Guy H. Lennon, adopting the exam- 
iner’s recommended report and order. 

The Hampton Roads Transportation Co., protestant, con- 
tended that the recommendations of the examiner, if approved, 
would result in violation of principles enunciated in Pennsyl- 
vania Truck Lines, Inc.—Control—Barker, 1 M. C. C. 101, 5 
M. C. C. 9 and 49, because applicant would serve points not 
stations on the Norfolk Southern, particularly Sligo, N. C., such 
points not being more than ten miles from a station on the 
railroad. The Commission disagreed. 

The approval includes authorization to operate pending 
determination of the grandfather application of the Virgin‘a 
Dare Company and its application to continue operations 
commenced between June 1 and October 15, 1935, and the right 
to any certificates which hereafter may be issued as result 
of such applications. 

An arrangement for exclusive freight interchange between 
applicant and vendors at Sligo must be canceled, under the 
decision. The authority is also made subject to further action, 
if necessary, in order to insure that service shall be auxiliary 
or supplementary to the train service of the railroad and shall 
not unduly restrain competition. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


3591-3 between Compagnie Generale Transatlantique, Norddeutscher 
Lloyd, Pacific Argentine Brazil Line, Inc., Grace Line, Inc. (Grace 
Line), and nine other carriers comprising the membership of the West 
Coast Central America, Mexico-North Pacific Northbound Conference 
modifying provision of conference agreement in respect to number and 
frequency of sailings to be maintained by member lines. 

5018-1 between Dollar Steamship Lines, Inc., Ltd., and Luckenbach 
Gulf Steamship Company, Inc., modifies agreement 5018 to eliminate 
the Canal Zone and Panama as territory to or from which cargo may 
be carried. Agreement 5018 provides for the transportation of cargo 
under through bills of lading between the Canal Zone, Panama, and 
Cuba and specified United States Pacific Coast ports, with transship- 
ment at Los Angeles Harbor or San Francisco. 

5042-1 between Dollar Steamship Lines, Inc., Ltd., and Sudden & 
Christenson modifies agreement 5042 to eliminate the Canal Zone and 
Panama as territory to or from which cargo may be carried. Agreement 
5042 provides for the transportation of cargo under through bills of 
lading between the Canal Zone, Panama, and Cuba and specified United 
States Pacific Coast ports, with transshipment at Los Angeles Harbor 
or San Francisco. 

5045-1 between Dollar Steamship Lines, Inc., Ltd., and Hammond 
Shipping Company, Ltd. (Christenson-Hammond Line), modifies agree- 
ment 5045 to eliminate the Canal Zone and Panama as territory to or 
from which cargo may be carried. Agreement 5045 provides for the 
transportation of cargo under through bills of lading between Canal 
Zone, Panama, and Cuba and specified United States Pacific Coast ports, 
with transshipment at Los Angeles Harbor or San Francisco. 

5068-1 between Dollar Steamship Lines, Inc., Ltd., and Schafer 
Bros. Steamship Lines modifies agreement 5068 to eliminate the Canal 
Zone and Panama as territory to or from which cargo may be carried. 
Agreement 5068 provides for the transportation of cargo under through 
bill of lading between the Canal Zone, Panama, and Cuba and specified 
United States Pacific Coast ports, with transshipment at Los Angeles 
Harbor or San Francisco. 

5070-1 between Dollar Steamship Lines, Inc., Ltd., and McCormick 
Steamship Company modifies agreement 5070 to eliminate Longview, 
Olympia, Everett, Bellingham, Anacortes, the Canal Zone, and Panama 
as territory to or from which cargo may be carried. Agreement 5070 
provides for the transportation of cargo under through bills of lading 
between the Canal Zone, Panama, and Cuba and specified United States 
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Pacific Coast ports, with transshipment at Los Angeles Harbor or 
San Francisco. 

5477-1 between Dollar Steamship Lines, Inc., Ltd., and Luckenbach 
Steamship Company, Inc., modifies agreement 5477 to eliminate the 
Canal Zone and Panama as territory to or from which cargo may be 
carried. Agrement 5477 provides for the transportation of cargo under 
through bills of lading between the Canal Zone, Panama and Cuba and 
specified United States Pacific Coast ports, with transshipment at Los 
Angeles Harbor or San Francisco. 

5612 between Gulf Pacific Mail Line, Ltd., and Standard Fruit & 
Steamship Company provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to Cuban 
ports, with transshipment at New Orleans. 

5613 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Stand- 
ard Fruit & Steamship Company provides for the transportation of cargo 
under through bills of lading from United States Pacific Coast ports to 
Cuban ports, with transshipment at New Orleans. 

6206 between Dollar Steamship Lines, Inc., Ltd., The New York 
and Porto Rico Steamship Company, and Bull Insular Line, Inc., pro- 
vides for the transportation of cargo under through bills of lading 
from China and Japan to Puerto Rico, with transshipment at New York. 

6284-1 between Great Lakes Transit Corporation and Minnesota-At- 
lantic Transit Company modifies agreement 6284 to include the trans- 
portation of automobiles from Detroit, Michigan, to Buffalo, New York, 
by either party for the other. Agreement 6284 provides that each party 
will operate a minimum of 4 vessels in regular service in the carriage 
of package freight and automobiles between Duluth, Minnesota, and 
other Lake Superior ports, on the one hand, and Detroit, Michigan, and 
Lake Erie ports, on the other hand. 

6296 between American-Hawaiian Steamship Company, Dollar 
Steamship Lines, Inc., Ltd., Pacific-Atlantic Steamship Company 
(Quaker Line), States Steamship Company-California Eastern Line, Inc. 
(California-Eastern Line), Pacific Coast Direct Line, Inc., Weyerhaeuser 
Steamship Company, and Consolidated Steamship Companies-Olympic 
Steamship Company, Inc. (The Consolidated-Olympic Line) provides for 
the transportation of cargo under through bills of lading between 
United States Atlantic Coast ports and specified United States Pacific 
Coast ports, with transshipment at Los Angeles Harbor or San Fran- 
cisco. 

6306 between Seatrain Lines, Inc., and Th. Brovig (Yucatan Line) 
provides for the transportation of cargo under through bills of lading 
from New York to Progreso, Mexico, with transshipment at New 
Orleans. 

6310-1 between Burns Steamship Company, Coastwise Line, Para- 
mino Lumber Company, and the other carriers comprising the mem- 
bership of the Pacific Lumber Carriers’ Association, permitting Para- 
mino Lumber Company to withdraw from conference membership at 
an earlier date than permitted by the agreement of the conference. 

6331 between The Detroit & Cleveland Navigation Company and 
Erie Steamship Company provides that Detroit & Cleveland will, under 
certain conditions, transport from Detroit to Cleveland automobiles for 
which the Erie Company does not have space upon its own vessels. 

6406 between Pacific-Argentine-Brazil Line, Inc., and Mississippi 
Shipping Company, Inc. (Delta Line), provides for the booking and 
transportation of tour passengers between San Francisco or Los Angeles 
and New Orleans via the East Coast of South America, with inter- 
change at Buenos Aires. 

6410 between the member lines of the Pacific Lumber Carriers’ 
Association and the member lines of the Pacific Coastwise Conference 
provides for observance by the members of each of the rates, charges, 
rules, regulations, etc., of the other on cargo within the scope of the 
respective conference agreements. 


Agreements Canceled 


2672 between Dollar Steamship Lines, Inc., Ltd., and The New York 


and Porto Rico Steamship Company, which has been superseded by 
6206. 


2673 between Dollar Steamship Lines, Inc., Ltd., and The New 

—s _ Porto Rico Steamship Company, which has been superseded 
y " 

3497 between Gulf Pacific Mail Line, Ltd., and Standard Fruit & 
Steamship Company, which has been superseded by 5612. 

3498 between Swayne & Hoyt, Ltd. (Guif Pacific Line) and Stand- 
ard Fruit & Steamship Company, which has been superseded by 5613. 

4651 between Dollar Steamship Lines, Inc., Ltd., and Bull Insular 
Line, Inc., which has been superseded by 6206. 

4652 between Dollar Steamship Lines, Inc., Ltd., and Bull Insular 
Line, Inc., which has been superseded by 6206. 

6094 between Dollar Steamship Lines, Inc., Ltd., Pacific-Atlantic 
Steamship Company (Quaker Line), States Steamship Company (Cali- 
fornia-Eastern Line), Pacific Coast Direct Line, Inc., Weyerhaeuser 
Steamship Company, American-Hawaiian Steamship Company, and Con- 
solidated Steamship Company-Olympic Steamship Company, Inc. (The 
Consolidated-Olympic Line), which has been superseded by 6296. 


SOUTH AFRICAN SUBSIDY CASE 

The Maritime Commission has refused to grant an exclu- 
sive operating subsidy to the American South African Line, 
Inc., on the trade route from Atlantic coast ports to south and 
east Africa, but has granted, subject to conditions, operating 
subsidies to that line and also to the Seas Shipping Co., Inc., 
for the trade route indicated, with the proviso that the subsidy 
to the American South African Line shall cover services both 
from Gulf and Atlantic ports. 

The commission held that the subsidy agreement should 
be for a period of six months, with provision for automatic 
extension for 12 years. It provided that in the six-month period 
both companies would be required to exert every reasonable 
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effort to work out or effect a satisfactory consolidation, merger, 
or other agreement for joint operation. 

It said the agreements would provide for proper spacing of 
sailings, maintenance of uniform freight rates, and a pooling of 
homeward cargoes by both operators, all on a basis satisfac- 
tory to the commission. 


The Seas Shipping Co. will be required to build three cargo 
vessels, to invest at least $500,000 cash in the company, an addi- 
tional amount of $250,000, and to cancel at least $100,000 of 
iat debt, in the period of the contract on a 12-year 

asis. 


The American South African Line will be required to build 
two combination cargo-passenger vessels and to invest at least 
$500,000 additional cash in the company, on a 12-year contract 
basis. 


TARIFF CIRCULAR CONFERENCE 


Tariff publishing agents and traffic men representing regu- 
latory bodies and transportation agencies this week gave detailed 
consideration to freight and passenger tariff regulations govern- 
ing the publication, posting and filing of rates and charges by 
common carriers in interstate commerce proposed by the Divi- 
sion of Regulation of the Maritime Commission, at a meeting over 
which L. C. Nelson, chief of that division, presided. About one 
hundred men attended the meeting. 


Regulations for freight were proposed, to be embodied in 
Tariff Circular No. 3 on account of Congress amending the 
shipping act, June 23, requiring every common carrier by water 
in interstate commerce to have on file with the Maritime Com- 
mission and in effect September 21, schedules showing its actual 
rates and charges for or in connection with transportation be- 
tween points on its own route and, if a through route has been 
established, all the rates and charges for or in connection with 
transportation between points on its own route and points on 
the route of any other carrier by water. 


When adopted by the Martime Commission the carriers in 
preparing their tariffs will be required to have them in the form 
required by the proposed tariff circular, unless otherwise author- 
ized by the Maritime Commission. Maximum rates and charges 
filed pursuant to section 18 of the shipping act, 1916, as amended, 
if not displaced by actual rates and charges, in accordance with 
the most recent enactment, will become the applicable rates and 
charges on and after September 21. 


The proposed regulations follow the tariff publishing regu- 
lations of the Interstate Commerce Commission very closely, the 
body regulating the railroads being the senior regulatory agency 
and having had more than half a century experience in such 
matters. Mr. Nelson, under whose direction the proposed regu- 
lations were prepared, for years was on the staff of the Inter- 
state Commerce Commission. 


One of the points around which there was considerable dis- 
cussion was as to the symbols that should be used in the tariffs 
to denote advances and reductions in the rates or charges. As 
prepared the proposed regulations provided for the use of an 
encircled A to indicate an increase and an encircled R to indi- 
cate a reduction. The symbols used in tariffs filed with the Inter- 
state Commerce Commission are a tear-drop to indicate a reduc- 
tion and a diamond to indicate an increase. The weight of opinion 
seemed to be in favor of the use of the symbols employed by 
the railroad regulating body. The general thought among those 
attending the conference appeared to be that there should be 
uniformity as near as possible in the regulations of the two bodies 
dealing with rates on railroads and on water craft. 


WATER RATES TO VANCOUVER 


Examiner C. O. Arthur, in No. 476, westbound intercoastal 
rates—Atlantic ports to Vancouver, Wash., has recommended, 
in a proposed report, that the Maritime Commission find justi- 
fied the proposed cancellation of intercoastal through routes 
and joint rates to Vancouver, Wash. If the cancellations pro- 
posed became effective, the examiner said, Vancouver cargo 
would be discharged by carriers using the Panama canal and 
called by him canal lines, at Portland, Ore., and there held for 
further transportation to Vancouver at the expense of the con- 
signee, consignor, or owner of the cargo, as the case might be. 

The examiner said the volume of westbound cargo to Van- 
couver from the Atlantic coast did not warrant the shifting of 
canal vessels from Portland to that port. From January 1, 1936, 
through May, 1938, he said, the eleven respondent canal lines 
carried a total of 1,212 tons of cargo from Atlantic coast points 
destined to Vancouver. The port of Vancouver protested the 
cancellation tariffs and they were suspended. Under existing 
schedules, according to the report, service is provided for by 
the canal lines direct, or by them and co-carriers by trans- 
shipment at Portland. 
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(Circuit Court of Appeals, Second Circuit.) To charge 
carrier with liability for merchandise, delivery of merchan- 
dise to carrier must be complete, so that carrier would have 
full dominion over merchandise. (Strohmeyer & Arpe Co. vs. 
American Line S. S. Corporation, 97 Fed. Rep. (2d) 360.) 

Shipping companies were not liable to consignor of olive 
oil for loss of such cases as were misappropriated my shipping 
company’s checker and driver for trucking company employed 
by consignor, where such cases remained in custody of truck 
driver, since there was no delivery to carriers and therefore 
no contract of carriage with respect to such cases. Bill of 
—s Act, Sec. 22, as amended, 49 U. S. C. A., Sec. 102.— 
Ibid. 

A “bill of lading” imports a receipt of goods to be trans- 
ported and delivered at place of destination but it extends 
only to goods actually received or within control of carriers 
or their representatives. — Bill of Lading Act, Sec. 22, as 
amended, 49 U. S. C. A., Sec. 102.—Ibid. 

Parol evidence is admissible to show that only part of ship- 
ment designated in bill of lading was received by carrier and 
that missing merchandise was never received. Bill of Lading 
Act, Sec. 22, as amended, 49 U. S. C. A., Sec. 102.—Ibid. 

The phrase, “who has given value in good faith” within 
statute providing that, if bill of lading has been issued by 
carrier by agent, scope of whose authority includes receiving 
goods and issuing bills of lading, carrier shall be liable to 
holder of an order bill who has given value in good faith, 
applies to both straight and order bills of lading.—Bill of Lad- 
ing Act, Sec. 22, as amended, 49 U. S. C. A., Sec. 102.—Ibid. 

As against a shipper or any one who has not advanced 
value on face of bill of lading, carrier is entitled to parol 
evidence to show that goods were never received.—Bill of Lad- 
ing Act, Sec. 22, as amended, 49 U. S. C. A., Sec. 102.—Ibid. 

Statute providing for liability for carrier’s non-receipt of 
goods described in bill of lading was intended to protect one 
who in reliance on recitals of bill of lading had acquired it or 
property represented thereby for value or who had otherwise 
altered his position to his detriment by reason thereof.—Bill of 
Lading Act, Sec. 22, as amended, 49 U. S. C. A., Sec. 102.—Ibid. 

As between consignor of goods and receiving carrier, reci- 
tals in bill of lading as to goods shipped raise only a rebuttable 
presumption that such goods were delivered for shipment and, 
as between consignor and receiving carrier, facts may outweigh 
the recital.—Bill of Lading Act, Sec. 22, as amended, 49 U. S. 
C. A., sec. 102.—Ibid. 

The admiralty court had no jurisdiction to determine lia- 
bility of shipping company whose checker and driver for truck- 
ing company employed by consignor misappropriated some of 
olive oil cases shipped, where misappropriation was on land.— 
Ibid. 


MARITIME LABOR PROBLEMS 


“We cannot accept regimentation of seamen employed on 
(government) merchant vessels,” said William Green, of the 
American Federation of Labor, in a statement dealing with 
the controversy that has arisen over “hiring” halls for seamen. 

Chairman Land, of the Maritime Commission, recently 
stated the position of the commission with respect to employ- 
ment on subsidized and government merchant vessels (see 
Traffic World, July 30, p. 215). He said that, with respect to 
government vessels, “no racial, political, religious or union test 
can be imposed,” 

Mr. Green said seamen employed on government vessels 
“must enjoy the same degree of freedom as those who are 
employed on privately owned ships.” 

“We feel confident that the members of the Maritime 
Commission will accept this point of view and will ultimately 
accept the plan of the Sailors’ Union of the Pacific to employ 
seamen on government administered ships in the same manner 
- seamen are employed upon privately owned vessels,” said 

e. 

C. I. O. marine labor leaders have protested to the Na- 
tional Labor Relations Board over the position taken by the 
Maritime Commission. They charge that the government 
agency has refused to maintain a “closed shop” on government 
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ships by declining use of union “hiring” halls. Protest also 
has been made to Secretary of Labor Perkins. 

President Green, of the A. F. of L., has announced that 
tentative agreement has been reached on a plan to unite all 
the unlicensed personnel on American and Canadian merchant 
ships in a new international union chartered by the A. F. of L. 
He also said the A. F. of L. would create a new maritime de- 
partment to embrace all off-shore and waterfront organiza- 
tions in a powerful alliance. Observers saw in this announce- 
ment the beginning of a struggle between the A. F. of L. and 
the C. I. O. for leadership in the marine labor field. 


NATIONAL MARITIME UNION 


Indications point to the reorganization of the National 
Maritime Union, headquarters in New York City, with the 
right wing in control of its affairs, to judge by the returns 
from the voting for officers of that organization. In the most 
hotly contested office, that of national secretary-treasurer, 
Jerome King was the apparent victor over Jack Lawrenson. 
King has been described as the leader of the conservative 
wing. Others of this wing who appear to have won office 
include Frederick C. Phillips, who will be secretary of the 
Atlantic District Council; George H. Hearn, treasurer of the 
same district; Arthur Thomas, chairman of the Gulf district, 
and Charles Torres, treasurer of the same district. These 
officers, with Mr. King, will give the right wing five out of 
the nine places on the National Council, which will be the 
governing body of the union. Those on the opposite side are 
Joseph Curran, president-elect; Frederick Myers, who becomes 
Atlantic district chairman; Ferdinand C. Smith, vice-president, 
and Charles De Gress, secretary of the Gulf district. 


U. S. TRAFFIC DISCRIMINATION 
The Traffic World Washington Bureau 


Protests made by representatives of the ports of New York 
and New Orleans against action of Australia designating Chicago 
and Milwaukee as ports of export in connection with shipments 
routed on the Canadian Pacific Great Lakes Line and applica- 
tion of lower duties on shipments so routed than on other ship- 
ments originating in the United States have been considered by 
the Department of State and the conclusion has been reached in 
the department that the only hope for relief will be in a com- 
prehensive trade of commercial agreement negotiated at some 
time in the future. Officials said there was no law under which 
the United States could retaliate. 

The Board of Commissioners of the Port of New Orleans, 
by Rene A. Stiegler, its executive general agent, recently dealt 
with the situation in communications to the Interstate Commerce 
Commission, Maritime Commission, Tariff Commission and De- 
partment of State (see Traffic World, July 16, p. 115). The Inter- 
state Commerce Commission has advised Mr. Stiegler that it 
has no jurisdiction under the law to deal with the complaint. 

H. H. Warley, president of the Maritime Association of the 
Port of New York, in correspondence with the Department of 
State, called attention to cable advices to the Australian Trade 
Commissioner at New York that Chicago and Milwaukee had 
been designated as ports of export on shipments routed via the 
Canadian Pacific Railway Great Lakes Line destined to Australia 
on all goods originating at the ports named or at interior points 
in the United States, and that on such shipments, the cost of 
transportation would not be added to the invoice value of the 
goods in determining the ad valorem duty payable on arrival 
at Australia and which, Mr. Warley said, was a departure from 
the custom practice in that country, as the transportation charges 
within the United States were subject to the same rate of duty as 
applied to the merchandise itself. 

The effect of these requirements, it is pointed out, is to divert 
traffic moving to Australia to Canadian carriers via Chicago and 
Milwaukee. The latter ports, it is surmised, do not object to the 
arrangement. 

Mr. Warley pointed out that the result of the savings in duty 
would encourage a greater movement of cargo through the ports 
of Chicago and Milwaukee via the Canadian Pacific Railway Great 
Lakes Line to Montreal for export to Australia. He said this pro- 
cedure was a direct discrimination against the movement of goods 
from the United States points of origin, either by rail direct to 
United States ports, or via lake and American railroads to U. S. 
ports for export to Australia, and suggested that the same ar- 
rangement should apply on the movement of goods from U. S. 
ports, particularly ports on the Atlantic coast, in order to ter- 
minate the discrimination against exports via American flag as 
well as via foreign lines from such U. S. ports to Australia. 
Advised that the State Department had been unable to remove 
the disability complained of, Mr. Warley then suggested “prompt 
action on the part of the Department of State so that imports 
destined to points in the United States that move via ports in 
Canada are not treated on the same basis of equality as the 
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cargo would be treated if imported via United States port.” His 
view was that if that were done, Australia would quickly coop- 
erate to remove the discrimination complained of. 

At the State Department it was stated there were no pro- 
visions in U. S. law which directed or authorized action such 
as suggested by Mr. Warley. It was pointed out that the 
tariff laws provided penalties against the commerce of a 
nation which discriminated against U. S. goods entering that 
country. It was also stated that the navigation laws provided 
penalties against the merchant vessels of nations which treated 
U. S. vessels unfairly in those foreign ports. No action, how- 
ever, could be taken under these laws in the present situation, 
it was stated. 

Officials said the suggestion that the U. S. government 
seek means to prevent importers in the U. S. using whatever 
transportation facilities they saw fit was one which, if fol- 
lowed, would entail the introduction of a policy which seri- 
ously curtailed the freedom of action of U. S. citizens. Choice 
by an importer in the U. S. of a certain transportation route, 
it was stated, was made, presumably, because the importer 
had investigated and compared costs of transportation by all 
existing routes and the right to make such,a choice was un- 
questioned. 

It was stated at the department that it was hoped that an 
arrangement could be made which would gain for U. S. ex- 
porters the same facilities for exporting to Australia as were 
enjoyed by Canadian exporters. The department, it was 
stated, had viewed the whole question in a broad way and was 
unable to comment on losses to or gains by individual U. S. 
ports as a result of the Australian decree. It was pointed out, 
however, that certain advantages accrued to U. S. manufac- 
turers exporting to Austria as a result of the decree, as goods 
which formerly paid ad valorem duties on the entire freight 
haul within the U. S. did not under the present system have 
any inland freight whatever added to their cost for duty pur- 

oses. 

‘ State Department officials took the view that the reduced 
net landing cost of American goods so departing naturally 
made these goods more competitive in the Australian market 
and they did not feel that the department should attempt to 
remove that new advantage to American exporters and thus 
effect a double disability on U. S. commerce as a whole, while 
there was hope that an arrangement could be made which 
would effect a double benefit, namely, to U. S. exporters and 
to U. S. transportation and handling services. 

James Clement Dunn, adviser on political relations, De- 
partment of State, wrote to Mr. Warley that the whole question 
of Australian duty on inland freight had been the subject of 
discussion beween the two governments for about ten years. 
Following negotiations in 1929 a brief period of nondiscrimina- 
tion ensued, said he, but under the Australian-Canadian trade 
agreement, which became effective in 1931, the discrimination 
was revived. 

Department officials directed attention to the fact that the 
situation was dealt with in a report transmitted to the Senate 
in response to Senate resolution 220, relative to the diversion 
of commerce from ports of the United States to Canadian ports, 
in January, 1929 (Senate document No. 212, Seventieth Con- 
gress, second session), referred to in the Traffic World, Feb. 2, 
1929, p. 300). 


FREIGHT RATE ON BLACK PEPPER TO U. S. 


Announcement has been made in Batavia by the shipping 
companies affiliated under the Java-New York rate agreement 
that the contract freight rate for black pepper shipments from 
Java main ports and Telok Betong, Sumatra, to the Atlantic 
coast of the United States have been reduced from $40 each 
3,300 pounds to $15, according to a report to the Department 
of Commerce by the office of the American Trade Commis- 
sioner at Batavia. 

The non-contract rate will remain unchanged at $46 each 
3,300 pounds, according to the report. 


M. C. HEARING 


The Maritime Commission has announced that hearing in 
No. 492, Wypenn Oil Co., Inc., vs. Luckenbach Steamship Co., 
Inc., will be held September 6 at Cleveland, O., in Room 4083, 
New Post Office Building, before Examiner John H. Eisenhart, 
Jr. A proposed report will be issued. 


SHIPPING CONSTRUCTION 
The American Bureau of Shipping reports that, on August 
1, through the addition of nine vessels with gross tonnage of 
46,125, the aggregate amount of shipping under construction 
in the United States shipyards rose to 519,965 gross tons for 
124 vessels. All of these ships were being built according to 
the bureau’s classification, and compared with 119 vessels 


aggregating 476,560 gross tons on July 1, and 101 vessels aggre- 
gating 322,635 gross tons on August 1, 1937. 

The additions included four cargo vessels of 8,500 gross 
tons each for the American Export Lines, being built at the 
Fore River yard of the Bethlehem Shipbuilding Corporation; 
one 11,400 gross tons oil tanker being built for the Atlantic 
Refining Co. by the Sun Shipbuilding and Dry Dock Co. at 
Chester, Pa.; one 150 ton tug, two 170-ton oil barges and one 
235-ton derrick barge being built by the Gulfport Boiler and 
Welding Works at Port Arthur, Tex 


COTTON PIECE GOODS BY WATER 

The Maritime Commission has dismissed the complaint in 
No. 338, Ames Harris Neville Co. et al. vs. American-Hawaiian 
Steamship Co. et al., on a finding that defendants’ any-quantity 
rates on cotton piece goods and cotton factory products from 
Atlantic and Gulf ports to Pacific ports was not shown to be 
unduly prejudicial or unreasonable. The rate assailed was 90 
cents. It was increased to 95 cents, effective June 15, 1937, 
according to the report. 

The report said complainants originally sought a rate of 
65 cents, carload, minimum 24,000 pounds, and a less-carload 
rate of $1.15 but on brief suggested a carload rate of 75 cents, 
preferably 70 cents, minimum 24,000 pounds, with a spread of 


not less than 25 cents below the contemporaneous less-carload 
rate. 





U. S. INTERCOASTAL TRADE 
In the United States intercoastal trade in June there were 44 
ships with 164,944 tons of cargo which transited the Panama Canal 
from the Atlantic to the Pacific while in the reverse direction 
there were 38 ships with 288,221 tons of cargo, according to the 
Panama Canal Record. 


PANAMA CANAL TRAFFIC 


In July, 429 ocean-going vessels transited the Panama Canal 
and the tolls thereon amounted to $1,694,205, according to a 
report made by the Governor of the Canal to the Secretary of 
War. In July last year the transits were 457 and the tolls $2,029,- 
642.45, while in June this year the transits were 445 and the 
tolls, $1,801,291.78. 

For the seven months ended with July the transits were 
3,212 and the tolls, $12,983,870.53, as compared with 3,258 transits 
and tolls of $14,099,492.23 in the corresponding period of 1937. 


LOANS FOR VESSELS 


Many inquiries have been received by the Maritime Com- 
mission with respect to the provisions of the ship mortgage sec- 
tion of the amended merchant marine act under which the com- 
mission may insure mortgages evidencing private loans for con- 
struction, repair or rehabilitation of vessels (see Traffic World, 
Aug. 6, p. 252). 

Officials said this week that approximately sixty application 
forms had been sent to inquirers but that to date no applications 
for insurance had been received. Many of the inquiries, it was 
said, came from operators of small vessels on inland waters. 


SHIPBUILDING CONTRACT SIGNED 
Chairman Land, of the Maritime Commission, has an- 
nounced that the contract for the contsruction of four cargo 
vessels for the American Export Lines, Inc., by the Bethle- 
hem Shipbuilding Corporation, Ltd., of Quincy, Mass., at ap- 
proximately $2,559,000 each, has been signed. Award of the 


— was announced recently (see Traffic World, July 30, 
p. » 


STEEL STRAPS FOR CARLOAD LUMBER 


Representatives of the loading rules committee of the 
Association of American Railroads, railroad officials, industrial 
traffic managers, and officials of the Acme Steel Company were 
present recently at tests conducted at Everett, Wash., with 
lumber braced with steel straps on flat cars and in gondolas. 
Individual piles of lumber were strapped with special analysis 
steel bands which were tensioned and sealed. The cars were 
then bumped at speeds of from 12 to 15 miles an hour by 
the switching crews. So well did they stand the shocks that 
they were forwarded to destination after the tests without 
reloading. Officials of the Weyerhaeuser Timber Company 
planned to ship 100 additional cars braced in the same manner 
under a proposed new ruling providing for steel band bracing 
as an alternative for the method heretofore used. Such a 
rule will be submitted to the loading rules committee for 
adoption by C. J. Nelson, superintendent, Chicago car inter- 
change bureau, and R. H. Dyer, master car builder, Norfolk 
and Western, who were present at the tests. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


ER ee Oe eee Oe Ore Ge Ge One PeeGee—e BiH Bs Be Gen Be hehe Genome Pen Penna Ger Geo Geei boot: 


Tariff Interpretation 


Minnesota.—Question: We desire your assistance in en- 
deavoring to clarify a difference in interpretation, regarding 
the proper rate applicable on lime in carload lots from LeRoy, 
Minn., to destinations on the D. M. & I. R. Railway Company 
in Minnesota on intrastate traffic, to such destinations where 
both parties agree that the lowest rate is a joint rate com- 
posed of factors to and from Duluth, Minn. 

The factor from Duluth to destination is agreed upon and 
the difference of opinion is in connection with the rate factor 
from LeRoy, Minn., to Duluth, Minn. 

In C. M. St. P. & P. GFD 475J, I. C. C. B6862, a rate of 
18c is published applicable from LeRoy to Duluth. Tariff 
475J contains no provision or basis for joint rates and makes 
no reference to any other tariff providing a basis for joint 
rates. 

_ C. M. St. P. & P. GFD 2626, I. C. C. B6880, provides a 
distance commodity rate from LeRoy to Duluth of 19c per 
cwt. and in items 3200 to 3340 inclusive, provides a basis for 
joint rates under which the factor from LeRoy to Duluth 
would be 85 per cent of the local rate to or from the junction 
with the connecting line. 

A takes the position that the 18c rate in Tariff 475J is 
subject to the basis for joint rates as published in Tariff 
2626R, making the joint through rate 85 per cent of 18c or 


15%c plus 85 per cent of the local rate from Duluth to des- 
tination. 


B takes the position that the only rate subject to the 85 
per cent basis is the 19c rate published in Tariff 2626R, making 
the joint through rate 85 per cent of 19c or 16c to Duluth plus 
85 per cent of the local rate from Duluth to destination. 

A’s interpretation has the effect of making the joint 
through rate %c per cwt. less than B. We would appreciate 
to have you let us know what you consider to be the published 
legal rate. 

Answer: Item 3220 of Tariff GFD 2626R reads in part as 
follows: “Freight classified lower than Fourth (4th) class and 
commodities shown below including all carload commodities 
where specific rates are published, eighty-five per cent (85%) 
of the local rate to or from the junction with connecting line.” 

While the above referred to item provides for a basis of 
85 per cent of the local rate to or from the junction with the 
connecting line and does not specifically state that the local 
rate to be used is that published in Tariff GFD 2626R, ordi- 
narily a provision such as that contained in Item 3220 of this 
tariff would have no application except in connection with 
rates published in the tariff, unless otherwise specifically pro- 
vided. We believe that this is the proper interpretation to be 
placed upon the provision of Item 3220. 


State Versus Interstate Traffic 


Massachusetts.—Question: Your answer to New York, 
under the above caption on page 80 of the Traffic World of 
July 9, 1938, has been read with a great amount of interest 
as it gives me an opposite interpretation of Section 203B (8) 
of the Motor Carrier Act, to the one voiced by the Director 
of the Motor Carrier Bureau. 


A similar movement of traffic in our case via rail and 


motor was adjudged not subject to the Act except as to hours 
of service and safety under Section 204 when the movement 
was within a municipality or between contiguous municipali- 
ties and where no arrangement for continuous carriage or 
through rates were in effect with the railroad at destination. 

It would seem, therefore, that the jurisdiction of the Com- 
mission ceased in the matter of New York when the rail move- 
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ment was completed, and the subject shipment became local or 
intrastate in character. In any event not subject to regulation, 
by the Act. Our views, however, coincide with yours as to the 
shipment being an integral part of interstate commerce. 

Answer: You are correct in your statement that, in so far 
as shipments within municipalities or between contiguous 
municipalities, or within zones adjacent to and commercially a 
part of such municipality are concerned, the Commission has 
held that transportation within a municipality, except under 
common control, management or arrangement with other car- 
riers for a continuous carriage in interstate or foreign com- 
merce, is interstate or foreign commerce but within the exemp- 
tion under Section 203(b)(8) from all requirements of the 
Act, except the provisions of Section 204 relative to qualifica- 
tions and maximum hours of service of employes, safety of 
operation and standards of equipment. See Bigley Brothers, 
Inc., Contract Carrier Application, 4 M. C. C. 711 and Louis R. 
Collins Contract Carrier Application, 4 M. C. C. 331. 


Tariff Interpretation—Application of Rule 15 of Classification— 
Application of Carload Rate and Minimum Weight When 
Article Subject to Rule 34 of L. C. L. Shipment. 


Pennsylvania.—Question: We have a case before us where 
21,535 lbs. of machinery parts were billed by the carriers at 
the L. C. L. rate. In asking for protection of the carload 
minimum weight of 24,000 lbs. at the carload rate, carriers 
insisted upon protection of the carload minimum weight under 
Rule 34, the shipment having been loaded in a forty foot car. 

Our contention is that the shipment was tendered as an 
L. C. L. lot and that under the provisions of Rule 15, Section 
2, the carload minimum of 24,000 Ibs. should be protected, and 
the fact that the shipment was loaded in a longer car has no 
bearing in the instant case. 

Will you give us the benefit of any Interstate Commerce 
Commission decision or ruling which may have come to your 
attention ? 

Answer: Regardless of how the carrier handles the ship- 
ment, it having been tendered as a less carload shipment, it 
is subject to the applicable less-than-carload rate. This rate 
may be the regular rate applicable to the ordinary less-than- 
carload shipment of that article, or, if the shipment has suf- 
ficient weight, it becomes subject to another sort of less-than- 
carload rate. We refer to the maximum less-than-carload rate, 
which is the rate that would apply had the shipment been 
tendered to the carrier as a carload shipment. Section 1 of 
Rule 15 holds the carload rate as a maximum. The question 
to determine is, upon what weight basis shall the carload 
charge be computed? Section 1 does not state. 

We think the situation similar in principle to that in- 
volved in James Manufacturing Co. vs. C. & N. W., 147 I. C. C. 
271, and N. O. Nelson Mfg. Co. vs. Mo. Pac., 153 I. C. C. 272, 
covering mixed shipments of articles subject to Rule 34 of 
the Classification. This rule required that the carload should 
be charged at the highest rate and highest minimum weight. 
A 40-ft. car actually carried the mixed shipment. The carriers 
contended that, in determining the charges on the several 
articles in the mixture “as if’ they had been tendered in 
straight carloads, and selecting a minimum weight that would 
have obtained on such straight carloads, it was proper to use 
the minimum of the car actually carrying the mixed shipments. 
The Commission held this was improper, and said: 


Where the length of car affects the result, it must be assumed that 
such equipment is used as will produce the lowest total charge, i. e., 
36-foot cars. Nor is that assumption unfair to the carriers, as they 
can not reasonably ask for a higher minimum charge for the trans- 
portation of a mixed carload shipment in a single car, than the com- 
bined minimum charge for the two 36-foot cars which the shipper 
might have used in making the shipment. 


It appeared that the separate articles could have been 
loaded into a 36-foot car. To arrive at the minimum on the 
mixed shipment it was necessary to make “theoretical ship- 
ments” and rate them accordingly. The Commission assumed, 
and reasonably so, we think, that these theoretical shipments 
would have moved in cars of the size necessary to carry them, 
and not the cars of greater length. When comparing the less- 
carload charges with a theoretical carload shipment, under 
Rule 15(1), therefore, we think we must assume that the ship- 
ment would have moved in that size car necessary to carry it 
and not a greater, and there is nothing. inequitable in this 
construction for either carrier or shipper. The car actually 
carrying the shipment has nothing to do with determining the 
charge. 

We can locate no decision of the Commission which spe- 
cifically determines the question involved. 

In Miller-Rose Company vs. Chicago & N. W. Ry. Co., 
136 I. C. C. 593, the application of the provisions of Rule 15 
of the Classification was under consideration in connection with 
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shipments which were loaded in cars over 36 feet in length, but, 
as the rate the Commission found to be applicable applied on 
both carload and less than carload shipments, the case does 
not determine the question in which you are interested. 


Tariff Interpretation 


Connecticut.—Question: I would appreciate receiving your 
opinion on the following: 

On August 3, 1935, an import shipment from Norway con- 
sisting of veterinary cod liver oil, poultry or stock feed, moved 
from New Orleans, La., to Nashville, Tenn., routed Mo. Pac., 
Memphis, L. & N. We are of the opinion that at the time 
Boyd’s 1021-A carried a 27c rate to Cincinnati plus the Emer- 
gency Charge. 

We would like to know if this was the correct tariff in 
effect quoting the rate and if the tariff carried any routing 
provisions so that the shipment could have been routed in 
connection with carriers operating through Nashville, and if 
so, was the 27c import rate applicable? If the routing provi- 
sions provided for operating through Nashville, would not the 
intermediate rule apply even though the state of Tennessee 
is not shown on the title page? We feel that the interme- 
diate rule is applicable and we quote your reply to “Louisi- 
ana” on page 1484 of the June 25 issue in the decision, Armour 
& Company vs. C. B. & Q., 215 I. C. C. 537. 

Answer: In Agent Boyd’s Tariff 1021A, Item 305D of 
Supplement 83, a rate is published on cod liver oil from New 
Orleans to Cincinnati, O., applicable on traffic imported from 
Norway. It is provided, however, in connection with this 
rate that the rate will not apply on edible or medicinal oil. 
Furthermore, it is our opinion that this rate would not apply 
at Nashville under the intermediate rule on traffic routed 
through Memphis, as Nashville is not intermediate between 
Memphis and Cincinnati via the line of the Louisville & 
Nashville Railroad. 


Tariff Interpretation—Transportation Service Must Be Au- 
thorized by Tariff Provisions 


Florida.—Question: Will you be kind enough to give me 
your opinion as to the legality of an agent accepting one iron 
safe weighing 3,000 pounds moving in interstate commerce 
with the following notation on the bill of lading: 

“To be delivered to office located on second floor, not to 
exceed $5 for extra cost of delivering upstairs.” , 

The shipper is taking the position that a rank injustice 
was done to the consignor for failure to deliver safe to the 
second floor, and further that the charges which were neces- 
sary to deliver the safe to the second floor exceeded $5. 

Attorney for the consignor is taking the position that that 
portion of the contract relating to the guaranteed delivery 
charge of $5 is a valid contract and quotes: Title 49, C. L., 
paragraph 6(1), Note 137, page 1448, Vol. 2, of the Interstate 
Commerce Att, as follows: “When the service rendered is not 
a transportation service, a contract to pay for such services 
in addition to the transportation charge is valid.” Chesapeake, 
etc., vs. Westinghouse, etc., 270 U. S. 260, 46 S. Ct. 220, affirm- 
ing 123 S. E. 352; further stating that this case has never 
been overruled, and holding that carrier made a valid contract 
to do a service that is not within the contemplation of the 
tariffs, and therefore may be bound by such contract. 

My position in the matter is to the effect that the agent 
acted without authority and power to contract in the manner 
that he did. 

The charter of our corporation provides that we shall en- 
gage in transportation service by motor vehicle. I cannot 
conceive where we are bound by tariffs which stipulate what 
we are required to do, that such a service as consignor con- 
tends that we should perform, could be implied as a legal act 
under our charter. 

Section 217 of the Motor Carrier Act, 1935, provides that 
we shall file with the Interstate Commerce Commission tariffs 
showing all rates, fares, and charges for transportation, and 
all services in connection therewith. It further provides that 
the information contained in the tariffs shall be in the manner 
prescribed by the Commission. There is no provision in our 
tariffs for delivering merchandise to a second floor; there is 
no charge which we could legally assess for any service of 
that nature. 

Item 60, page 16A of the Southern Motor Carriers’ Rate 
Conference Tariff No. 1, Agent W. M. Miller’s MF I. C. C. 1 
(which is the governing tariff in this instance) provides that 
delivery shall be made at a point directly and conveniently 
accessible to carrier’s trucks. 

I might also call your attention to Rule 21 of the National 
Motor Freight Classification No. 3, Agent C. F. Jackson’s No. 
5, which provides as follows: 


Necessary assistance for loading or unloading heavy freight which 
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cannot be handled by the man or men operating the motor truck 
must be furnished by the shipper or consignee. 


In view of the above facts it is our opinion that that por- 
tion of the contract in question is not binding on our company 
because we were without authority to perform that portion 
of the contract. If we had performed that portion of the 
contract it would have been illegal. 

For your information we might further add that when 
this shipment arrived at destination and it was found by con- 
necting line to be impracticable to deliver it, that consignor 
was notified according to the provision of Section 4A of the 
bill of lading and Item 81C found on page 18 of Supplement 
97 to Southern Motor Carriers’ Rate Conference Tariff 1, 
Agent W. M. Miller’s MF I. C. C. 1, advising them that un- 
less provisions were made for the lifting of this shipment 
that storage charges would begin to accrue after the desig- 
nated time. 

The shipment was lifted, and attorney for consignor noti- 
fied us that they were going to sue us on our contract. As 
a result of this we pointed out to him the position which we 
have pointed out to you above. 

In your opinion, do you think that we as originating car- 
rier could legally perform the service required to comply with 
that provision of the contract inserted by the agent to deliver 
the safe to the second floor for a charge not to exceed $5, 
where there is no such provision for that charge in the tariff, 
and further that the agent acted without authority or power 
in stipulating that provision in the contract? 

Answer: In our opinion the decision of the Supreme Court 
of the United States in Chesapeake & Ohio Ry. Co. vs. West- 
inghouse, Church, Kerr & Co., 270 U. S. 260, 46 S. Ct. 220, 
is not applicable to the facts set forth in your letter for the 
reason that the delivery service which was the subject of the 
notation on the bill of lading is, in our opinion, a transpor- 
tation service and therefore not subject to contract apart from 
the road-haul transportation service, in that it might be ren- 
dered without tariff authority therefor. 

Section 217(b) provides: 


No common carrier by motor vehicle shall charge or demand or 
collect or receive a greater or less or different compensation for trans- 
portation or for any service in connection therewith between the 
points enumerated in such tariff than the rates, fares, and charges 
specified in the tariffs in effect at the time; and no such carrier shall 
refund or remit in any manner or by any device, directly or indirectly, 
or through any agent or broker or otherwise, any portion of the rates, 
fares or charges so specified, or extend to any person any privileges 
or facilities for transportation in interstate or foreign commerce ex- 
cept such as are specified in tariff. 


Tariff Interpretation—Date of Delivery of Shipment to and 
Acceptance by Carrier Determines Applicable Rate 


West Virginia.—Question: Please give us some advice on 
proper billing dates to be used in the following instance, also 
any ruling or decisions that may have a bearing on same. 

Concern A loads cars in its plant on a private siding, giv- 
ing carrier notice that car is ready for billing. Concern B, as 
broker, gives billing instructions to the division freight agent 
of the carrier at his location, but mails the bill of lading to 
the agent at loading point. 

The bill of lading is received and signed for on the day 
following the movement of the car under wire instructions of 
the division freight agent. In case of rate change, should the 
agent bill at the rate on the day of movement or on the date 
of the bill of lading? 

Answer: In order that the carrier may be charged with 
reference to the custody, care and transportation of goods, it 
is essential that as bailee it shall come into possession of the 
goods, which, of course, involves a delivery by the shipper 
and an acceptance by the carrier, and until there has been 
such delivery and acceptance, by which the possession of the 
goods has been transferred from the shipper to the carrier, no 
liability of the carrier with reference to such goods arises. 
Illinois Central R. Co. vs. Smyser, 38 Ill. 354, 87 Amer. Dec. 301; 
Marcus vs. Chicago, etc., R. Co., 167 Ill. App. 638. 

Notwithstanding the goods are in the actual custody of 
the carrier, its liability as such does not attach before shipping 
directions have been given. However, the liability of the car- 
rier as common carrier begins with the actual delivery of 
the goods for transportation, and not merely with the formal 
execution of a receipt or bill of lading; the issuance of a bill 
of lading is not necessary to complete delivery and acceptance. 
American Fruit Growers vs. King, 114 S. E. 861; Howell vs. 
S. A. L., 119 S. E. 198. 


Tariff Interpretation—Transit 


Indiana.—Question: A carload of lumber, 65,300 pounds, 
billed from Centralia, Wash., to Chicago, is accorded transit 
at Chicago under WTL 303A, I. C. C. A2720, and 44,550 pounds 
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is reforwarded to Peoria, Ill., under application of joint through 
rate plus the transit charge. Toll’s 28L, I. C. C. 1332 pro- 
vides a minimum weight of 44,000 pounds for a 40-foot box 
car, and minimum of 57,000 pounds for open top car. The 
rate is not in question. 

The shipment started out in a 40-foot box car. However, the 
transit operator at Chicago reforwarded the shipment in an 
open top car. Transit tariff WTL 303A is silent on such an 
arrangement, except to state: “The minimum weight shall be 
the same as applies in connection with rates applicable.” 

Since the Interstate Commerce Commission has frequently 
held that transit shipments are in fact through shipments and 
further that a commodity rate is inseparable from its attendant 
minimum weight, one contention is that the change in equip- 
ment by the transit operator could not change the through 
character of the shipment, which if not stopped would have 
gone through at a 44,000 pounds minimum. The opposing 
contention is that the transit operator in loading in an open 
top car penalized the shipment and made it subject to a through 
minimum weight of 57,000 pounds. 

What are your views and citations, if any? 

Answer: We are unable to locate any decision of the Com- 
mission in point. We are inclined to the opinion that the 
difference between the minimum weight applicable in connec- 
tion with the movement into the transit point in the class of 
equipment in which the shipment moved into the transit point 
and the minimum weight applicable in connection with the 
movement out of the transit point in the class of equipment 
in which the shipment moved out of the transit point must be 
paid for on the basis of the local rate from the transit point. 





Digest of New Complaints 





No. 27947, Sub. No. 1, Traffic Bureau, Lynchburg Chamber of Com- 
merce, for Lynchburg Iron & Metal Co., vs. N. & W. et al. 

Rates, scrap iron, points in southern Virginia to Youngstown 
and Warren, O., in violation of section 1. Asks new rates and 
reparation. (W. G. Burnette, 209 Lynch Bldg., Lynchburg, Va.) 

No. 28072, H. D. Hudson Manufacturing Co., Chicago, Ill., vs. C. B. 
& Q. 

Rates and charges in violation of sections 1 and 6, brooders, 
Minneapolis, Minn., Burlington, Ia. Asks rates and reparation. 
(M. H. Keating, assistant treasurer, 324 Third Ave., North, Minne- 
apolis, Minn.) 

No. 28073, Southern Paper Manufacturers Traffic Conference, Tusca- 
loosa, Ala., vs. A. & B. B. et al. 

Alleges that complainant and each of its members operating 
southwestern mills are subjected to rates on pulpwood, wrapping 
paper and paper bags, from southwestern territory origins to 
destinations in C. F. A., E. T. L. and New England territories, 
excluding border and gateway points, that are unreasonable and 
otherwise unlawful in violation of the interstate commerce act. 
Asks rates. (Wilbur La Roe, Jr., Frederick E. Brown, Arthur L. 
Winn, Jr., Investment Bldg., Washington, D. C.) 


No. 28074, Delta Chemical and Iron Co., Wells, Mich., vs. M. St. P. 
& S. S. M. et al. 

Unreasonable rates, chemical wood, Armstrong Creek and Powell 
Siding, Wis., to Wells, Mich., asks reparation. (R. W. Schapanski, 
1421 South Aberdeen St., South Water Market, Chicago, Ill.) 

No. 28075, Traffic Bureau, Lynchburg Chamber of Commerce, for Ste- 
vens Lumber Co., Inc., vs. Yadkin et al. 

Rates, lumber, Albermarle, N. C., to Johnstown, Pa., in viola- 
tion of section 1. Asks new rates and reparation. (W. G. Burnett, 
209 Lynch Blidg., Lynchburg, Va.) 

No. 28076, State Corporation Commission of Virginia, State Port Au- 
thority of Virginia, vs. A. C. & Y. et al. 

Virginia shippers and receivers of freight alleged to be subject 
to rates and charges which are excessive, unjust and unreason- 
able in violation of section 1 and unduly preferential and prej- 
udicial in violation of section 3 by the refusal of the defendants 
to join in reasonable one-figure rates on classes and commodities 
between the Virginia ports of Norfolk, Portsmouth, Newport News, 
West Point, Hopewell, Petersburg, and Richmond on the one hand, 
and Central Freight Association. Territory points on the other, 
the undue preference alleged being for Baltimore, Philadelphia, 
New York, Providence, Boston and interior points; also that the 
refusal of the defendants to join in reasonable one-figure through 
rates on the one hand and Central Freight Association territory 
points on the other, via the port of Baltimore, is depriving the 
water carriers, serving the Virginia port cities and the port of 
Baltimore of remunerative traffic in violation of section 500 of the 
transportation act. Asks just, reasonable, and nondiscriminatory 
rates. (H. E. Ketner, State Office Bldg., Richmond, Va.) 

Ex Parte MC 27, central territory contract carrier rates. 

This is an investigation instituted by the Commission, division 
5, into minimum charges, and rules, regulations or practices affect- 
ing such charges and the value of the service thereunder of con- 
tract carriers by motor vehicle, on all property except household 
goods, live stock, automobiles, petroleum products in tank trucks, 
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and articles of unusual size or value, in interstate or foreign com- 
merce, between all points in Ill., Ind., Mich., Ohio and Wis., and 
points in Ia., Ky., Mo., N. Y., Pa. and W. Va. 

MC C-88, books, Kingsport, Tenn., to Chicago, Ill., and group. 

Proceedings instituted by the Commission on its own motion 

into the rules, regulations and commodity rates on books, N. O. 
I., including books, printed but not bound, folded flat, from Kings- 
port, Tenn., to Chicago, Ill., Evanston, Ill., and Hammond, Ind., 
with a view to making findings and prescribing rates, rules, etc., 
if any, as the facts and circumstances shall appear to require. 

MC C-89, paper articles, from Canton, N. C., to Atlanta, Ga. 


Proceeding instituted by the Commission on its own motion 
into the rates, etc., applicable to paper and paper articles, viz.: 
Printing (other than newsprint), wrapping, pressboard and pulp- 
board, from Canton, N. C., to Atlanta, Ga., with a view to making 
findings and prescribing rates, rules, etc., if any, as the facts and 
circumstances shall appear to require. 

No. 28077, Hateley Brothers Co., Chicago, Ill., vs. C. & E. I. et al. 

Rates, dry salted meats and lard, Chicago, Ill., to destinations 
in Alabama in violation of section 6. Asks reparation. (W. R. 
Alexander, Box 1188, Savannah, Ga.) 


No. 28078, Hoboken Manufacturers Railroad Co. vs. Abilene & Southern 
et al. 


Alleges that certain eastern trunk line railroads have failed 
and refused to pay to the complaint any part of the increases 
in joint through rates of freight moving over their lines resulting 
from the Commission’s permission in Ex Parte 123 and that other 
defendants have failed to allow to it a maxima of 10 per cent or 
5 per cent (depending on the increase authorized in the joint 
through rates) of six cents a ton, notwithstanding the fact that 
on a substantial proportion of the freight handled by it com- 
plainant’s previous divisions or allowances have substantially ex- 
ceeded six cents a ton, resulting in violation of sections 1 and 3. 
Ask the Commission to require defendants to accord to it just, 
reasonable, equitable and nonprejudicial divisions. (Parker Mc- 
Collester, Frank J. Clark, Lord, Day & Lord, 25 Broadway, New 
York, N. Y.) 


THAT THEIR BUSINESS WOULD BE 3 RUINED WHEN THE PENNSYLVANIA 
CANAL AND RAILWAY SYSTEM, IN THE 18305, VIRTUALLY DISPLACED THE 
CONESTOGA WAGON AND STAGE COACH AS A MEANS OF TRANSPORT- 
ING PASSENGERS AND FREIGHT BETWEEN PITTSBURGH AND THE EAST; 
HORSES AS WELL AS DRIVERS WERE ATONCE EMPLOYED TO HAUL RAILWAY 
CARS, AND THERE STILL REMAINED A MARKET FOR GRAIN, HAY AND STRAW, 





The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Doings of the Traffic Clubs 





J. W. Condon, Washburn and Condon, live stock commission 
merchants, spoke on “Central Markets” at a stag luncheon meet- 
ing of the Los Angeles Transportation Club at the Pacific Electric 
Building August 8. 





Members of the Cincinnati Traffic Club will attend the base- 
ball game between the Cincinnati and Boston teams of the Na- 
tional League at Crosley Field August 27. Before the game, there 
will be a luncheon at the Hotel Gibson. 





G. Cook Kimball, executive vice-president, Carnegie-Illinois 
Steel Corporation, will speak on the importance of the steel indus- 
try to Chicago at a luncheon meeting of the Traffic Club of Chi- 
cago at the Palmer House August 17. A technicolor sound motion 
picture, “Steel: Man’s Servant,” will be shown. The event is 
under the direction of the club’s public affairs committee. A. H. 
Schwietert, chairman. The club’s bowling league, A. W. Fox, 
president, is accepting applications for membership. The league 
will open its season, with sixteen teams, September 16. 





James T. Neison, general agent, Denver and Rio Grande 
Western-Western Pacific, has been elected to the board of gov- 
ernors of the Traffic Club of Pittsburgh, to fill the vacancy left by 
the resignation of H. W. Von Willer, recently transferred to 
Cleveland, O., as assistant freight traffic manager of the Erie 
Railroad. 


The Traffic Club of Cleveland will hold an outing at the 
Manakiki Golf and Country Club August 25. There will be golf 
and other sports and games. A buffet luncheon will be served at 
noon, and dinner in the evening. 








A moonlight excursion, aboard the Steamship Dixie of the 
Wilson Line, August 10, was the first of three nautical events 
scheduled by the Traffic Club of Baltimore. Profits from the 
excursion will be used for the club’s Christmas basket fund. On 
August 16, members of the club will join with other Baltimore 
business men in an inspection trip of the Chesapeake and Dela- 
ware Canal aboard the Steamship Virginia of the Baltimore 
Steam Packet Company. The cruise will include a visit to Sandy 
Point, one of the proposed sites for the Chesapeake Bay Bridge. 
Meals will be served aboard and there will be dancing. The fol- 
lowing will deliver descriptive lectures: G. Harry Pouder, execu- 
tive vice-president, Baltimore Association of Commerce; Percy 
G. Skirven, authority on maritime history, and J. Edward Harri- 
son, traffic representative, Chesapeake Steamship Company, 
second vice-president of the traffic club and editor of its publica- 
tion, The Traffic Club Record. The club’s annual week-end cruise 
will be made aboard an Old Bay Line steamship beginning August 
26 and ending August 29. Points to be visited include Norfolk, 
Ocean View, Virginia Beach, Yorktowne and Williamsburg. Meals 
will be served aboard. Entertainment will include deep-sea 
bathing and dancing. The club has arranged for a renewal of 
its lease on quarters in the Lord Baltimore Hotel. 





The Kalamazoo, Mich., Traffic Club will hold a golf outing 
at Maple Hills Country Club September 13. Luncheon and din- 
ner will be served. 





East side members of the Women’s Traffic Club of Metro- 
politan St. Louis will be hostesses at a dinner dance and enter- 
tainment of the club at the Evergreen Gardens August 18. 





The Traffic Club of New Britain, Conn., will hold a golf 
tournament at the Avon Country Club September 1. 





The Milwaukee Traffic Club will hold a golf outing at the 
Tuckaway Country Club August 26. Luncheon and dinner will be 
served. Motion pictures taken at earlier outings will be shown. 

The Traffic Club of New York will hold a golf outing at the 
North Jersey Country Club, Patterson, N. J., August 16. Play 
will be for the George C. Manning trophy, the president’s cup, 
the J. E. D’Alton trophy and the Robert A. Cooke championship 
cup. Arthur J. Crookshank is chairman of the club’s golf com- 
mittee. 





E. M. Berol, attorney, spoke on “The Effect of Regulation” 
at a motor transport night meeting of the Pacific Traffic Associa- 
tion of San Francisco at the Engineers’ Club August 11. C. T. 
Butterworth, assistant probation officer, San Francisco juvenile 
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court, spoke on “Our Juvenile Court” at a meeting of the associa- 
tion’s Tuesday traffic forum August 9. 





Allen Post, attorney for a number of southeastern motor 
freight lines, will be the speaker at a transportation night meet- 
ing of the Chattanooga Traffic and Transportation Club at the 
Hotel Patten August 17. The club’s nominating committee has 
submitted two complete slates of candidates for office, to be 
voted on at the September meeting, and a third slate, to be known 
as the members’ ticket, is being prepared. Those names by the 
nominating committee are: For president, J. L. Griffith, Penn 
Dixie Cement Company, and Cornelius Bolen, Converse Bridge 
and Steel Company; for first vice-president, R. C. Cravens and 
G. B. Miller; second vice-president, J. A. Yarbrough and L. A. 
Beyers; secretary-treasurer, I. S. Deitch and L. B. Rankin; di- 
rectors, Griffith slate: J. D. Thatcher, W. A. Fundinger, E. Del 
Wood, R. F. Marsden, E. K. O’Dwyer and R. L. Osborne; Bolen 
slate: B. H. Johnson, C. W. Trundle, N. W. Westbrook, A. D. 
Carter, O. L. Woodward and W. M. Stacey. 





Docket of the Commission 





NOTE—lItems In the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


August 15—Baton Rouge, La.—Heidelberg Hotel—Examiner Weaver: 
28065—Increases in Louisiana freight rates and charges. 


August 15—Boston, Mass.—Hotel Manger—Examiner Naefe: 
MC 43144—Application of W. A. Sabins and Son, Taunton, Mass., 
for certificate or permit. 


August 15—Chicago, IIIl.—Sherman Hotel—Examiner Later: 
1. & S. M-397—Stream Line, Inc., rates between Ill., Minn. and Wis. 


August 15—Cleveland, O.—Hotel Hollenden—Examiner Werner: 
MC 70556, Sub. 1—Application of J. C. Newton Trucking Co., Canton, 
O., for permit to extend operations. 
MC 84253—Application of J. R. Ellingwood, Cleveland, O., for license. 
MC 86964—Application of M. H. Behner, Ravenna, O., for permit. 


August 15—Kansas City, Mo.—President Hotel—Examiner Coyle: 
Ex Parte MC 23—Iowa-lIllinois-Eastern Kansas-Missouri-Eastern Ne- 
braska motor carrier rates. 
MC-C 14—Mid-Western Motor Freight Tariff Bureau, Inc., vs. Frank 
Eichholz, dba Riteway Motor Service et al. 
MC-C 84 and Subs. 1 and 2—Mid-Western Motor Freight Tariff Bu- 
reau, Inc., vs. W. J. Dunden, agent, et al. 


August 16—Albany, N. Y.—Federal Bldg.—Examiner Naftalin and 
Joint Board 187: 
MC 11287 and MC 88956—Applications of Millerton Motor Service 
Corporation, Millerton, N. Y., for certificate or permit and for 
permit. 


August 16—Cleveland, O.—Hotel Hollenden—Examiner Werner: 
MC 88621—Application of H. G. Stauffer Trucking Co., Wooster, O., 
for permit. 
MC 88697—Application of C. E. Mandot, Cleveland, O., for permit. 
MC 88714—Application of Paul Martin, Cleveland, O., for permit. 


August 16—Detroit, Mich.—Hotel Fort Shelby—Joint Boards 57 and 9: 
MC 2929—Application of Detroit and Cleveland Navigation Co., De- 
troit, Mich., for certificate. 
MC 6969—Application of Merchants’ Forwarding Co., Detroit, Mich., 
for certificate. 


August 16—Washington, D. C.—Examiner Dunn: 
MC 88746—Application of Fugate & Girton Driveaway Co., Inc., 
Brazil, Ind., for certificate. 


August 16—Washington, D. C.—Examiner Lyle: 

* Finance 4400—Supplemental application of New York Central and 
Hudson River Connecting Railroad Corporation for approval of 
proposed subordination agreement. 


August 17—Detroit, Mich.—Hotel Fort Shelby—Joint Board 57: 
MC 88906—Application of Wolverine Trucking Co., Detroit, Mich., 
for permit. 


August 17—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 55127 and MC 83042—Applications of Knaus Truck Line, Kansas 
City, Mo., for license and for certificate or permit. 
MC 71308—Crouch Transportation System, Inc. 


August 17—Reno, Nev.—Chamber of Commerce—Commissioner Porter: 
Finance 11999—Application of Eureka Nevada Railway Co. for cer- 
— permitting abandonment of its entire line in Eureka county, 

ev. 


August 17—Toledo, O.—New Secor Hotel—Examiner Werner: 
MC 93692 and Sub. 1—Application of Blain’s Drive-A-Way System, 
West Toledo, O., for certificate and to extend operations. 
August 18—Atlanta, Ga.—Henry Grady Hotel—Joint Board 131: 
MC 63517, Sub. 2—Application of Petroleum Carrier Corporation, 
Jacksonville, Fla., for permit to extend operations. 
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August 18—Buffalo, N. Y.—Hotel Buffalo—Examiner Naftalin: 
MC 86104, Sub. 1—Application of Harold Gifford, Bradford, Pa., for 
permit to extend operations. 
MC 88283—Application of Moore Petroleum Products Co., Buffalo, 
N. Y., for permit. 
August 18—Detroit, Mich.—Hotel Fort Shelby—Joint Boards 57 and 76: 
MC 59336, Subs. 1 and 2—Applications of U. S. Truck Co., Inc., De- 
troit, Mich., for certificate to extend operations. 


August 18—Jackson, Miss.—Robert E. Lee Hotel—Examiner Archer: 
27790—Mississippi Sand and Gravel Assn. vs. L. & N. et al. 
28051—-Increases on Mississippi Freight Rates and Charges. 
27940—Mississippi Sand and Gravel Rates. 
23911—-Fertilizer and Fertilizer Materials in Mississippi. 

August 18—Toledo, O.—New Secor Hotel—Examiner Werner and Joint 

Board 76: 
MC 18168 and Sub. 1—Cox Transportation Co. 


August 18—Washington, D. C.—Examiner Conway: 
* Finance 11915—Erie Railroad Company reorganization. 


August 19—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-387—Macaroni, etc., Mobile and New Orleans to southeast. 


August 19—Buffalo, N. Y.—Hotel Buffalo—Joint Board 41: 
MC 1503, Sub. 17—Application of Central Greyhound Line, Inc., of 
New York, Cleveland, O., for certificate to extend operations. 


August 19—Buffalo, N. Y.—Hotel Buffalo—Joint Board 67: 
MC 35212—Application of Murphy Trucking, Hornell, N. Y.% for cer- 
tificate or permit. 


August 19—Columbus, O.—State Com.—Joint Board 62: 
MC 88825—Application of W. E. Shaw Trucking Co., Dayton, O., 
for permit. 


August 19—Columbus, O.—Public Utilities Com.—Joint Board 37: 
MC 86534—Application of Joe Addis & Son, Ironton, O., for permit. 


August 19—Los Angeles, Calif.—State Com.—Commissioner Porter: 
27924—-Sterling Meat Corporation et al. vs. C. M. St. P. & P. et al. 
1. & S. 4497—-Class rates between Los Angeles and Los Angeles Har- 

bor, Calif. 


August 20—Buffalo, N. Y.—Hotel Buffalo—Joint Board 71: 
MC 61463—Western New York Motor Lines, Inc. 


August 20—Columbus, O.—Public Utilities Com.—Joint Boards 58, 117, 
and Examiner Werner: 

MC 3602 and Sub. 1—Application of LeCrone Motor Transport Lines, 
Ine., Columbus, O., for certificate or permit and to extend opera- 
tions. 

MC 88671—Application of Phil Vogelmeier, Jr., Newark, O., for permit. 


August 20—Detroit, Mich.—Hotel Fort Shelby—Joint Board 76: 
MC 86908—Application of Detroit Driveaway Co., Detroit, Mich., for 
certificate. 


August 20—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-409—Burch Truck Lines, commodity rates and exceptions 
ratings of. 


August 22—Buffalo, N. Y.—Hotel Buffalo—Joint Board 27: 
MC 71378—Rapid Transit Co., common carrier application. 


August 22—Columbus, O.—Public Utilities Com.—Examiner Werner: 
MC 19531—Application of C. E. Collins, Athens, O., for permit. 
MC 43470—Application of Stordor Freight Service, Inc., Dayton, O., 
for certificate or permit. 
MC 88175—Application of Marion Kidwell, Columbus, O., for permit. 


August 22—Detroit, Mich.—Hotel Fort Shelby—Examiner Conley: 
MC 88609—Application of A. G. Van Schaick, Mt. Pleasant, Mich., 
for certificate. 
MC 88792—Application of A & C Cartage Co., Ann Arbor, Mich., 
for certificate. 
August 22—Kansas City, Mo.—Hotel President—Joint Board 137: 
MC 2180, Subs. 3 and 6, and MC 2181, Sub. 4—Applications of Bur- 


lington Transportation Co., Chicago, Ill., for certificates to ex- 
tend operations. 


August 22—Los Angeles, Calif.—State Com.—Examiner Mullen: 
27565—Petroleum and petroleum products from Calif. to Ariz. 


August 22—Los Angeles, Calif.—State Com.—Commissioner Porter: 

28019—California Cotton Oil Corporation et al. vs. Southern Pacific. 

August 22—Milwaukee, Wis.—Hotel Schroeder—Examiner Livingstone: 

MC 12059—Leicht Transfer and Storage Co. 
MC 30837 and MC 45819—Kenosha Auto Transport Corporation, com- 
mon carrier applications. 

August 22—Pittsburgh, Pa.—Federal Bldg.—Examiner Prichard: 

* Finance 12068—Application of Roy Greene for certificate authorizing 
construction of line of railroad extending from Pittsburgh to Har- 
risburg, Pa. 

August 23—Birmingham, Ala.—Thomas Jefferson Hotel—Commissioner 
Caskie: 

Ex Parte 126—Express rates, 1938. 
August 23—Buffalo, N. Y.—Hotel Buffalo—Examiner Naftalin: 
MC 86503—Gertrude Isaacs. 
MC 19195—Application of Independent Auto Forwarding Corporation, 
Buffalo, N. Y., for certificate or permit. 
MC 88360—Application of Trio Transportation Co., Bolivar, N. Y., 
for permit. 

August 23—Cincinnati, O.—Netherland Plaza Hotel—Joint Boards 37, 
60 and 208: 

MC 6254, Sub. 1—Application of Telford and Lux Drayage Co., 
Norwood, O., for permit to extend operations. 

MC 29644, Sub. 1—Application of Walter R. Marshall, Cincinnati, 
O., for permit to extend operations. 

MC 88587—Application of Frank Hamilton Moving & Storage Co., 
Cincinnati, O., for permit. 
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SUBSCRIBE FOR 


THE TRAFFIC BULLETIN 


Here’s how you will profit: 


1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 





2. Advance Notice of Rate Proposals 





Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 





Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 





Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate information 





Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Have You Read 
All of These Books? 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


oe * ponent Transportation and Regulation, by G. Lloyd 
ilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 

Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and _ interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 


each; in lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of Above Manuals... .. .$2.55 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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August 23—Boston, Mass.—Hotel Manger—Joint Board 22 and Examiner 
Garofalo. 


MC 359 and Sub. 1—Auburn Motor Lines, Inc. 


August 23—Kansas City, Mo.—Hotel President—Joint Board 36: 
MC 66580, Sub. 1, and MC 66581, Sub 1—Applications C. B. & Q. for 
certificates to extend operations. 
MC 68638, Sub. 1, and MC 88667—Applications of Burlington Trans- 
portation Co. for permit to extend operations and for permit. 


August 23—Lansing, Mich.—Federal Bldg.—Joint Boards 73 and 57: 
MC 93647 and Sub. 1—Application of Mirto Bigsby, Niles, Mich., 
for certificate and to extend operations. 


August 23—Milwaukee, Wis.—Hotel Schroeder—Examiner Livingstone: 
MC 20565—Meyer Transport Co., common carrier application. 
* MC 9802—Wisconsin Motor Express, Inc. 


August 23—Reno, Nev.—Chamber of Commerce—Joint Board 78: 
MC 43269—Wells, Inc. 


August 23—Salt Lake City, Utah—State Com.—Examiner Olentine: 
1. & S. M-399 and Sup. 1—Commodities—Utah to Nevada and Calif. 


August 24—Cincinnati, O.—Netherland Plaza Hotel—Examiner Werner: 

MC 3332—Application of Charles H. Oakes, Portsmouth, O., for cer- 
tificate. 

MC 18674—Application of Murray H. White, Hamilton, O., for permit. 


August 24—Kansas City, Mo.—Hotel President—Joint Board 36: 
MC 2181, Sub. 3—Application of Burlington Transportation Co., Chi- 
cago, Ill., for certificate to extend operations. 


August 24—Lansing, Mich.—Federal Bldg.—Joint Board 57: 
MC 15801, Sub. 1—Application of Gilliland Transfer Co., Fremont, 
Mich., for certificate to extend operations. 


August 24—Lansing, Mich.—Federal Bldg.—Examiner Conley: 
MC 307, Sub. 1—Application of Ingham Brokerage, Inc., Lansing, 
Mich., for permit_to extend operations. 


August 24—Milwaukee, Wis.—Hotel Schroeder—Joint Boards 17 and 13: 
MC 17524—Application of Northwestern Transfer & Forwarding Co., 
Milwaukee, Wis., for certificate. 
MC 82194, Sub. No. 2—Application of Milwaukee Truck Service, Inc., 
Milwaukee, Wis., for certificate to extend operations. 


August 24—Topeka, Kan.—State Corporation Com.—Examiner Fuller: 
28070—Increases in Kansas freight rates and charges. 


August 25—Cincinnati, O.—Netherland Plaza Hotel—Examiner Werner: 

MC 17605, Sub. 1—Application of Edgar Druck, Hamilton, O., for 
permit to extend operations. 

MC 21085, Sub. 1—Application of Kenneth Nelson, Hamilton, O., for 
permit to extend operations. 

MC 21096, Sub. 1—Application of Everett M. Mann, Hamilton, O., 
for permit to extend operations. 

MC 48090, Sub. 1—Application of Elmer Pfirrman, Hamilton, O., for 
permit to extend operations. 

MC 51241, Sub. 1—Application of Herbert M. Huffman, Hamilton, 
O., for permit to extend operations. 

MC 78725, Sub. 1—Application of Ralph H. Bader, Overpeck, O., 
for permit to extend operations. 

MC 80265, Sub. 1—Application of Albert L. Smith, Hamilton, O., 
for permit to extend operations. 


August 25—Kansas City, Mo.—Hotel President—Joint Board 36: 
MC 2180, Sub. 5—Application of Burlington Transportation Co., Chi- 
cago, Ill., for certificate to extend operations. 


August 25—La Crosse, Wis.—U. S. Court Rooms—Joint Board 141: 
* MC 80430, Sub. 1—Application of Gateway City Transfer Co., Inc., 
La Crosse, Wis., for certificate to extend operations. 
August 25—Lansing, Mich.—Federal Bldg.—Examiner Conley: 
MC 45023—Application of Nixon Transportation Co., Cambridge, 
Mass., for certificate. 
MC 73701, Sub 1—Application of Bert Glupker, Grand Rapids, Mich., 
for certificate to extend operations. 


August 25—Madison, Wis.—Wis. Public Service Com.—Joint Board 282: 
MC 60628, Sub. 1—Application of Brusoe Transfer Co., Rhinelander, 
Wis., for certificate to extend operations. 


August 25—Madison, Wis.—Wis. Public Service Com.—Joint Board 95: 
MC 1509, Sub. 8—Application of Greyhound Lines, Minneapolis, Minn., 
for certificate to extend operations. 


August 25—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
* MC 29698, Sub. 2—Application of Lester Fellows Company, Jersey 
City, N. J., for permit to extend operations. 


August 26—Chicago, Ill.—Sherman Hotel—Joint Board 149: 
MC 12101—Application H. R. Pahike, Chicago, Ill., for license. 
MC 48981—Application of C. B. R. Motor Freight Forwarding, Chi- 
cago, Ill., for certificate or permit. 
MC 92044—Application of Harold Pollitt, Waukegan, Ill., for cer- 
tificate or permit. 


August 26—Chicago, I!Il.—Morrison Hotel—Commissioner Aitchison: 
Ex Parte 126—Express rates, 1938. 


August 26—Denver, Colo.—State Com.—Examiner Dawson and Jt. Bd. 
178: 
MC 29988 and Sub. 1—Application of Denver-Chicago Trucking Co., 
Denver, Colo., for certificate or permit and to extend operations. 
August 26—Los Angeles, Calif.—Calif. R. R. Com.—Examiner Croft: 
MC 59074—System Arizona Express Service, common carrier applica- 
tion. 
August 26—Madison, Wis.—Wis. Public Service Com.—Joint Board 142: 
MC 36436, Sub. 1—Application of Moland Bros. Trucking Co., Duluth, 
Minn., for certificate to extend operations. 
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Ot fea Recotd 
THE GREATEST IMPROVEMENT 


IN TRUCK TIRES -#e 20 Yoarc 


No matter what other 
truck tires have done for you... . ECORDS of 60% — 30% —even 100% and 
more — longer tire life coming in from 
GOO DYE AR Y 4 L truckers everywhere are proof positive that 
the new Goodyear YKL is the biggest truck 
tire advance since Goodyear pioneered the 


will do it - > first pneumatics. 


better! 2 What makes this sensational performance 
; possible is the use of RAYOTWIST cord in 
every ply —a basic new material spun from 
rayon that far excels ordinary cord in resis- 
tance to heat. 


Because Rayotwist effectively resists heat—the 

cause of 82% of all truck tire failures — this 

new Goodyear YKL will outperform any 

truck tire you have ever used in these NINE 
important ways: 


1. LONGER TREAD WEAR 

2. LONGER BODY LIFE 

3. GREATER BRUISE RESISTANCE 

4. GREATER SAFETY FACTOR FOR OVERLOADS 

5. GREATER SAFETY FACTOR FOR UNDER-INFLATION 
6. HANDLES SPEED HEAT 

7. GREATER RESISTANCE TO BRAKE DRUM HEAT 

8. TAKES MORE RETREADS AND RECAPS 

9. GREATER ACCIDENT IMMUNITY 





Your Goodyear dealer can show you com- 
plete factual evidence of all this. Investigate 
YKL before you buy another tire — if you 
want to reduce your tire cost-per-mile to the 
lowest you have ever known. 


TYPICAL RECORDS 


“I averaged 30,000 miles with “My maximum mileage on other 
several brands of conventional tires was approximately 17,500 
tires. Goodyear YKL’s averaged miles. To date I have 65,777 
70,000 miles.”’ — Joe Long Dis- miles on YKL’s and they are good 
tributing Company, Wichita Falls, for 10,000 to 12,000 more.” . 
Texas. Clyde Tinker, Johnson City, Tenn. 
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August 26—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 809 and Sub. 1—Anchor Motor Freight, Tarrytown, N. Y. 


August 27—Chicago, I!|.—Sherman Hotel—Joint Board 149: 
MC 88939—Application of E. K. Motor Service, Melrose Park, IIl., 
for certificate. 


August 27—Madison, Wis.—Wis. Public Service Com.—Joint Board 96: 
MC 26519, Sub. 1—Application of Wheeler Transportation Co., Men- 
asha, Wis., for certificate to extend operations. 


August 27—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 7544—Application of Harper Brothers, Inc., Jersey City, N. J., 
for certificate. 
MC 80245—-Charles F. Shilling, contract carrier application. 


August 29—Chicago, IIl.—Hotel Sherman—Examiner Pierce: 
MC 3027—Application of Eastern States Transportation Co., Inc., 
Chicago, Ill., for certificate or permit. 
MC 3018—Application of McKeown Transportation Co., Inc., Chicago, 
Ill., for certificate or permit. 


August 29—Cheyenne, Wyo.—State Com.—Commissioner Aitchison: 
Ex Parte 126—Express rate, 1938. 


August 29—Cincinnati, O.—Netherland Plaza Hotel—Examiner Werner: 
MC 50176—Application of Roy French, Greenville, O., for certificate. 
MC 89059—Application of Charles C. Seal, Cincinnati, O., for permit. 

August 29—Madison, Wis.—Wis. Public Service Com.—Joint Board 13: 
MC 89176—Application of Henry Wrezinski, Brooks, Wis., for permit. 
MC 95265—Application of Robertson Trucking Service, Lodi, Wis., 

for certificate. 


August 29—Madison, Wis.—State Com.—Examiner Livingstone: 
MC 95265, Sub. 1—Application of Robertson Trucking Service, Lodi, 
Wis., for certificate to extend operations. 


August 29—Madison, Wis.—State Com.—Jt. Bd. 13: 
* MC 88781—Application of W. P. Ross, Mineral Point, Wis., certificate. 
August 29—New York, N. Y.—Hotel New Yorker—Joint Board 3 and 
Examiner Naftalin: 
MC 7793—New York & New Jersey Coast Line, Inc. 
MC 34483—Morris Brenner. 


August 30—Boston, Mass.—Hotel Manger—Examiner Naefe: 
Ex Parte MC 25—Wool transportation by motor vehicle in and about 
Boston. 
Ex Parte MC 26—Extent and area of municipality of Boston and 
commercial zone. 


August 30—Chicago, IIl.—Sherman Hotel—Joint Board 21: 
MC 8115—Application of K. K. and S. Transfer Co., Rock Island, 
Ill., for certificate or permit. 
MC 13138, Sub. 1—Application of Watson Trucking Co., Plymouth, 
Ind., for permit to extend operations. 
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MC 81035—Application of Don McCumber, Tuscola, Ill., for certif- 
icate or permit. 


August 30—Charleston, W. Va.—State Com.—Joint Board 62: 
MC 89023—Application of Merchants Delivery, Huntington, W. Va., 
for permit. 


August 30—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 61: 
MC 35479, Sub. 1—Application of Wills Transfer Co., Rupert, W. 
Va., for certificate to extend operations. 


August 30—Minneapolis, Minn.—Hotel Nicollet—Examiner Living tone: 
MC 45134—Application of Joe P. Kampa, Minneapolis, Miii., for 
certificate or permit. 
MC 55427, Sub. 2—Application of Film Pickup Service, Mi! i ipolis, 
Minn., for certificate to extend operations. 


August 30—Salt Lake City, Utah—Hotel Utah—Commissioner Aitchison: 
* 1. & S. 4514—Lime rock, sugar factory, Utah to Idaho. 


August 30—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 
* MC 2912—Application of Burlington Truckers, Inc., Burlington, N. C., 
for certificate or permit. 


August 30—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 3390 and MC 3391—Bruce-Murray Corporation. 


August 31—Chicago, I!!.—Sherman Hotel—Joint Board 21: 
MC 88492—Application of William Janousek, Chicago, Ill., for permit. 
MC 88552—Application of Charles LaCosse, Jr., Lake Village, Ind., 
for certificate. 
MC 93393—Application of Nightway Transportation Co., Chicago, IIl., 
for certificate or permit. 


August 31—Charleston, W. Va.—State Com.—Joint Board 59: 
MC 89009—Application of H. R. Fiess, New Martinsville, W. Va., 
for permit. 


August 31—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 
* MC 30704 and MC 54449—Applications of Martin Motor Lines, Inc., 
Belmont, N. C., for certificate or permit. 


August 31—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 118: 
MC 88879—Application of C. H. Morgan, Ronceverte, W. Va., for 
certificate. 


August 31—EI! Paso, Tex.—Paso Del Norte Hotel—Joint Board 127: 
MC 59074—System Arizona Express Service, extension of operations. 


August 31—Indianapolis, Ind.—State Com.—Examiner Pierce: 
MC 10761—Transamerican Freight Lines, Inc. 


August 31—Minneapolis, Minn.—Hotel Nicollet—Examiner Livingstone: 
MC 481—Application of Jay A. Moorhouse, St. Paul, Minn., for cer- 
tificate or permit. 
MC 89106—Application of Reich Brothers, Vernon Center, Minn., for 
certificate. 








DO YOU KNOW? 


That Galveston Channel has a minimum width of 1,200 feet and a maxi- 


mum width of 2,200 feet. 


That the minimum depth of the channel is 35 feet. 


That the distance from docks to the open sea is less than 10 miles. 


That ocean-going ships navigate the distance in less than one hour. 


Galveston is universally known as the “PORT OF QUICK DISPATCH.” 


GALVESTON WHARF COMPANY 


Established 1854 


Geo. Sealy, Pres. 


F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bldg.) 
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Ss ari east Be ab Sapte 


A BOX CAR LIKE ME must take whatever the 
boys put aboard, whether it’s all one commodity 
or a batch of things in less-carload lots. But I 
prefer the variety of package work. I like to 
stand in a Chesapeake and Ohio freight house and 
watch the drays of the railroad’s pick-up and 
delivery service bring in the different packages. . 

Today at Chicago I took on shipments of iron pipe, 
candy, furniture, machinery, toys, frying pans, 
groceries, fly swatters and builders’ hardware. I’m 
leaving tonight for Richmond, Virginia. There 
my load will be scattered—some for store-door 
delivery in Richmond, the rest going in other cars 


I'd rather carry 
package freight 








to other points on my own or other railroads. . 

Perhaps I'll bring back an assortment of tobacco 
and cigarettes for transfer at Huntington, Chicago, 
or Cincinnati. Or perhaps a carload consignment 
of blotting paper. Variety makes my job interesting. 


You're right, C & O 8889—and the railroad never knows what the 
daily needs of shippers will prove to be. That's why the personnel 
must be constantly on its toes, prepared to render fast, dependable 
service to any shipper, no matter what his requirements in the way 
of cars, pick-up and delivery, or special handling. 


Chesapeake and Ohio representatives, located in all principal 
cities, are prepared to demonstrate the superiority of this 
railroad’s service—with a less-carload shipment or a big- 
volume movement requiring a whole train. 


CHESAPEAKE .W,2 Of. LINES 


CONTROLLED PERFORMANCE 
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for Dependable 


W AREHOUSING 


and Merchandise Distribution in 


e CHICAGO 
e KANSAS CITY 
e LOS ANGELES 


use the unsurpassed facilities of 


OI TOTO) eS 


TERMINAL WAREHOUSES, inc. 


New York Office—271 Madison Ave. 
Chicago—433 W. Harrison St. 
Kansas City—1104 Union Ave. 


associated with 


OVERLAND TERMINAL WAREHOUSE CO. 
1807 E. Olympic Blvd., Los Angeles 


for additional detailed information see 
TRAFFIC WORLD WAREHOUSE GUIDE LISTINGS 


QUAKER LINE 


and 
CALIFORNIA EASTERN LINE 


Coast to Coast Services 
Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 
and 


San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland je and Tecoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 


Albany—D & H Building Chicago—327 S. LaSalle St. 
Philedelphie—The Bourse Pittsourgh—Gulf Bidg. 
Norfolk—111 E. Plume Street Detroit—General Motors Bids. 
Baltimore—Keyser Building Savannah—Cotton Exchange Bidg. 
Boston—33 Broed Street Jacksonville—P. O. Box 1866 





« « € 


FREIGHT 


Between Chicago, St. Paul, Min- 
neapolis, Duluth, Winnipeg, 
Fargo, Billings, Great Falls, Spo- 
kane, Portland, Tacoma, Seattle, 
Victoria, Vancouver, B. C., Cali- 
fornia...intermediate and branch 


ee TRAVEL 


Over the Scenic Glacier Park Route 
Via the AIR-CONDITIONED 


EMPIRE BUILDER 





A. J. Dickinson 
Passenger Traffic Manager 
St. Paul, Minn. 


P. H. Burnham 
Freight Traffic Manager 
t. Paul, Minn. 
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Personal Notes 





C. G. Ainsworth is general chairman of a group of Cedar 
Rapids, Ia., traffic men who will hold a golf outing at the 
Cedar Rapids Country Club September 21. In addition to 
golf, scheduled events include horseshoe pitching, baseball and 
bridge. Luncheon and dinner will be served. 

Robert J. Brent has been appointed traveling freight and 
passenger agent for the Nickel Plate Road at New Orleans, La. 

William H. Corbett, assistant to the chief operating officer 
of the Minneapolis, St. Paul and Sault Ste. Marie, Minneapolis, 
Minn., has retired after more than 50 years of service with 
that railroad. 

T. A. O’Brien has been elected vice-president of the South- 
ern Steamship Company, Philadelphia, Pa. 

C. E. Hanna has been appointed vice-president in charge 
of western operations of Roadway Express, Inc., Akron, O., 
with headquarters at Chicago. 

The headquarters of R. O. Hambly, recently appointed 
traffic manager for the Duluth, South Shore and Atlantic and 
the Mineral Range Railroad, have been moved from Duluth, 
Minn., to Marquette, Mich. 

Thomas L. Evans, commercial agent, Delaware, Lacka- 
wanna and Western at Cincinnati, O., will retire, August 15, 
after 52 years of railroad service. William J. Nolan, at present 
commercial agent at Indianapolis, Ind., will succeed h'm, with 
the title of general agent. S. J. Neill, traveling freight agent 
at Indianapolis, will, in turn, succeed Mr. Nolan. J. L. Smith, 
division passenger agent, Binghamton, N. Y., has retired from 
that position after 49 years of service and has been appointed 
special passenger agent. William E. Downs has been appointed 
division passenger agent at Binghampton to succeed Mr. Smith. 

Martin J. Larson, special representative, operating de- 
partment, C. M. St. P. & P., died at his home in Chicago 
August 11. He had been with the railroad for 56 years and 
was a member of the Milwaukee Road Veteran Employes’ 
Association and the Traffic Club of Chicago. 

Alby G. Anderson has been appointed general live stock 
and dairy agent for the St. Louis-San Francisco at Springfield, 
Mo. W. L. O’Toole has been appointed assistant general agent 
at New Orleans, La. 

Otis L. Mohundro, examiner on the staff of the Commis- 
sion, will speak on transportation work as a profession at a 
meeting of the newly organized Federal Transportation Asso- 
ciation at the Department of Commerce Building, Washington, 
D. C., August 19. The association, composed of government 
employes in transportation work, will elect permanent officers 
at the meeting. A. D. McClellan is serving as temporary chair- 
man. 








August 31—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 88517—Selma Swid, dba Swid Trucking Co. 
MC 88710—Louis Gendelman. 


August 31—Salt Lake City, Utah—Hotel Utah—Commissioner Aitchison: 
1. & S. 4506—Ocean-rail commodities from east to Colorado and Utah. 
August 31—St. Paul, Minn.—State Com.—Examiner Peterson: 
1. & S. M-406—Danner Transportation, Inc., commodity rates of. 


September 1—Charleston, W. Va.—W. Va. State Road Com.—Jt. Bd. 236: 
MC 89049—Application of George Barrett, Jr., Sistersville, W. Va., 


for permit. 
September 1—Chicago, IIl.—Sherman Hotel—Joint Board 73: 
MC 88923--Application of Earl G. Sherman, Edwardsburg, Mich., 
for permit. 
September 1—Chicago, !!1.—Sherman Hotel—Joint Board 17: 


MC 489—F. Landon Cartage Co. 


September 1—Cleveland, O.—U. S. Court Rooms—Examiner Steer: 

* Electric railway docket 6—Status of employes of the Lorain Street 
Railroad Co. under the railroad retirement act of 1937, and under 
the carriers taxing act of 1937. 


September 1—Detroit, Mich.—Fort Shelby Hotel—Examiner Later: 
MC 49368, Sub. 1—Application of Complete Auto Transit, Inc., Nor- 
wood, O., for permit to extend operations. 
September 1—Minneapolis, Minn.—Hotel Nicollet—Joint Board 145 and 
Examiner Livingstone: 
MC 43220—Application of Lincoln Transfer Co., St. Paul, Minn., for 
certificate or permit. 
MC 88684, Sub. 1—Application of E. L. Murphy Trucking Co., St. 
Paul, Minn., for certificate to extend operations. 
September 1—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 55188—Hanna Katz. 
MC 88592—Morris Cohen, dba Cohen’s Express. 


September 1—St. Louis, Mo.—Court House—Examiner Dawson: 
1. & S. M-418—Service Lines, Inc., of St. Louis, commodity rates. 
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COTTON BELT 1s ON THE JOB’ 
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September 2—Minneapolis, Minn.—Hotel Nicollet—Examiner Living- 

j stone and Joint Board 145: 
al MC 73546, Subs. 1 and 2—Application of Central Wisconsin Motor 
Transport Co., Wisconsin Rapids, Wis., for certificate to extend 


. AS - ¥ operations. or 
Z . NO PICK-UP SUSPENSION 


The Traffic World Washington Bureau 


The Commission by division two, the afternoon of August 
12, refused to suspend the New York Central and other tariffs 
proposing to eliminate free pick-up and delivery service. 
The tariffs are effective August 15. 


sg oy | 


speed 


constructiO 


Huge o™ 
oft Mam 
97,500 a 4 

west plant, | 


la as mal 
ay at stake. 
ay 


RAIL MOTION PICTURES 


The Association of American Railroads has compiled a list 
of motion pictures owned by or relating to the American railroads 
which are available for exhibition from railroad companies, com- 
mercial distributors, educational institutions and industrial firms. 
The association said the pictures owned by the railroads were 
available for free use of clubs, schools, parent-teachers’ associa- 
tions, church organizations and other groups. It said requests for 
use of the films should be made through local representatives or 
addressed to the passenger departments of the railroads. Rail- 
roads having such films are the A. T. & S. F., B. & O.,C. & O., 
CaALStiPe&e.CRL&P. C&é&n. W. DD. &R. GC. W., LC. 
N. Y..C., N. Y¥. N. BH. @& H., N. P., S. A. L., S. P., 8. P. Lines in 
Texas and Louisiana, U. P., Canadian National Railways and 
Canadian Pacific. 


MOTOR EXPRESS 


Daily Refrigerator Service Between 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all points in Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
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EASTERN RATES at a glance! 


@ Rates to 20,000 destinations at your finger 

by A R T M A N’S tips. Class rates and Percentages thereof to 
destinations in the Official and Southern 

Classification Territories. Class rates and 

EAS I ERN exceptions applying between prominent dis- 
tribution points to locations east of the Mis- 

F hy E | G HT sissippi River. Everything you need in East- 
@ It’s authoritative ... up-to-the-minute ... 

e complete in every way. Nothing like it. 


ern Yates! 
Size 10%x12% inches, loose-leaf, with In- 


General Office 
8th & Kentucky Sts. 
Louisville, Ky. 


FOR TRAFFIC MEN 

BY TRAFFIC MEN 2933 
stant Index. A service you need. Costs only 
$18.00 per year, including regular service of 


S. Calumet Ave. 
Chicago 
NOT ONLY YOUR RATES, BUT YOUR 0 ding regular if 
COMPETITOR'S, AS WELL oy a oS ae a. _" : ~ oad ; 


HARTMAN'S FREIGHT RATE SERVICE, Inc. "2fcaco To 


PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — 1I.C.C. Practitioners — Commercial Traffic Managers — Traffic Bureaus 


Attorneys at Law and Interstate Commerce Commission Practitioners 


Alphabetical Index 


(Listings are Arranged Geographically) 


Jersey City, N. J. 
.......Hackensack, N. J. 


————— 


This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and I. C. C. practitioners equipped to handle 
cases before state commissions and the 


——— WASHINGTON, D. C. 


HENRY J. SAUNDERS 


Consulting Engineer, Statistical 
and Accounting Analyst 
Studies of Operating ts and Traffic 
644 Transportation Bldg. Washington, 


MIAMI, FLORIDA 
THOMAS E. GRADY 


I. C. C. Practitioner and Statistician 
Surveys and Anal : Rail, Water and Motor Trans. 
Electric, Gas and Water, Public Utilities. 
Biscayne Bldg. Miami, Florida 


CHICAGO, ILL. 
JOHN ANDREW RONAN 


Lawyer and Commerce Attorney 
All Transportation Matters and Briefing 


JACKSON, MISS. 
WILLIAM M. SNYDER 


Commerce Counsel and Attorney 
Member—Am. Bar Assn., Assn. Practitioners. 
General Counsel—Southern Motor Carriers Assn. 
Deposit Guaranty Bldg., Jackson, Miss. 


JERSEY CITY, N. J. 
AUGUST W. HECKMAN 


Counsellor-at-Law 
Motor Carrier Act Practice 


591 Summit Ave. Jersey City, N. J. 


HACKENSACK, N. J. 
JULIUS L. MALKIN 


Counsellor-at-Law 
Specializing in practice before the I.C.C. 


Interstate Commerce Commission. It is 


Telephone Randolph 0844 
published in the second issue of each month. 


11 S. La Salle St. Chicago, IIl. Biggio Building Hackensack, N. J. 


———— WASHINGTON, D. C. 
HARRY C. AMES 


Successor to Keene & Ames 
Attorney at Law 
Formerly Attorney and Examiner, I. C. C. 
tion Bidg., Washington, D. C. 


Need Any of These Services? 


Representation before state and federal commissions, 
and the Supreme Court; surveys and analyses of 
transportation and distribution methods; rate and 
classification adjustments; tariff compilation; valua- 
tion of transportation agencies; import and export 
matters; freight auditing; statistical and accounting 
studies. 


MAKE IT HANDY 


for your business friends to find 
your professional card when they 
want to get in touch with you 
or refer someone to you. Print 
your card in the Guide. 


WASHINGTON, D. C. 
H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D. C. 
Oklahoma City Office, Terminal Bldg. 

Tulsa, Okla., 1503 E. 27th St. 


Years of experience in these and related problems are 
at your service through the professional men whose 
cards are listed in this Guide. 
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Ta Cpuiilin 


it can we use for money ? 


MERICAN railroads will take in during 1938 a 
[ \ total of some 3% billion dollars. 


For this money, shippers and traveiers will re- 
ceive a lot of service. Freight will be hauled for 
an average revenue of slightly less than 1¢ per 
ton per mile—the lowest freight rate in the world. 
Passengers will ride with comfort, speed and 


safety unsurpassed at rates below the pre-war 
level. 


Now $3,500,000,000 looks like a lot of money. It 
is a lot of money, until you figure where it goes. 


For instance, in 1938, necessary fuel and materials 
and supplies will cost about $850,000,000—which 
is less than in normal years. After paying this bill, 
there will be $2,650,000,000 left over. 


Inescapable wear and tear, plus reasonable pro- 
vision for loss and damage, equipment rentals and 
such, will come to around $400,000,000. That 
leaves a balance of $2,250,000,000. 


For interest on bonds representing borrowed 
money, with no allowance whatever for dividends 
to stockholders, $500,000,000 will be needed if the 
railroads meet their obligations. And the rail- 
roads have just as much of an obligation to pay 
interest on their bonds as the government has to 


pay interest on government bonds. So this leaves 
$1,750,000,000. 


And, of course, taxes. These are paid not only to 
the U. S. government but to state and local gov- 
ernments, and they will total about $300,000,000. 
This shrinks the balance to $1,450,000,000. 


During the year, at present wage levels—the high- 
est in history — railroad employes will receive 
about $1,700,000,000 — which is practically half 
the total money the railroads take in. 


And all this leaves the railroads $250,000,000 in 
the hole. 


From this simple arithmetic, it becomes apparent 
that the railroads must find some way to cut down 
“outgo” or step up income or both. 


To accomplish these results, the railroads are offer- 
ing a specific program, based on the principle 
that the most important transportation system in 
America should be given a chance to run as a 
business under fair and equal conditions of com- 
petition. This program has 

been clearly and briefly stated 

in a little pamphlet of vital 

interest to you. Please write 

for your copy. 


WASHINGTON, D.C. 
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THE LURE OF THE 


To them the miles of waves between Buffalo, Detroit and Duluth sparkle with 
dollars and cents in transportation savings. Refreshing as the breezes of the lakes 


are, shippers find still more invigorating the opportunity to get goods to market 
at low cost. 


The lakes have been where they are for many years, but it is MAT’S Poker Fleet 
that makes of them today's answer to the shipper’s most pressing problem. 


Close competition is being met, narrow profits offset, by MAT rail and water 
rates. And when the shipper asks, ‘When will | get this?” tell him you are ship- 
ping via MAT. Four days is the MAT schedule between Buffalo and Duluth and 
four days from the time your ship leaves either port it will be at the other end of 
the lakes. Products moving east or westbound across the northern half of the 


country have in MAT service an opportunity for relief from the pangs of a buyer's 
market. 


Direct rail connections at Buffalo, Detroit and Duluth MAT docks help to speed up 
your shipments. Skillful handling and stowage have always been important features 


of MAT'S stock in trade. 


It is such things plus the economy of MAT transportation that makes the lure of 
the lakes irresistible to opportunist shippers. 


We will gladly tell you in greater detail of what MAT can do for you—if you 
will just write or phone any MAT office. 


~ MINNESOTA-ATLANTIC 
TRANSIT COMPANY 


Philadelphia Buffalo Cleveland Detrcit Duluth Minneapolis St. Paul 








